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A NEW 



CHECK J OU R N A t, 

UPON THE 

PRINCIPLE OF DOUBLE ENTRY ; 

Which exhibits a continued, systematic, and self-verifving Record of Accounts of Individual and 
Partnership Concerns, and shews, at one view, the real state of a Mercliant's or Trader's Aflkirs, 

BY A SINGLE BOOK ONLY, 

K7KN SHOULD A LKDOER NOT HAVB BBEN KEPT ; 

Whereby the tedious repetitions in journalizing (inseparable from the present practice) are wholly 

avoided, the Balancing of Books made a speedy and easy operation, and the use of the 

common Journal and Cash Book rendered unnecessary ; 

COMBININO THE ADVANTAGES OF THE 

DAY-BOOK, JOURNAL, & CASH-BOOK ; 

AND BY WHICH 

A SAVING OF THREE FOURTHS OF LABOUR IS OBTAINED, 
l^nt^ for tte Ceadjer av^ l^nn'MSittpet; 

WITH PARTICULAR FORMS 

FOR MERCHANTS, UNDERWRITERS, WHOLESALE AND RETAIL DEALERS. 

The whole fiuniliaily explained, and forming a complete and 

PaACTXCAX. SVSTXS»K OF BOOS-SfifiPXHG 

BY SINGLE AND DOUBLE ENTRY. 

TO WHICH IS APPENDED, 

A NEW AND MORE SIMPLE METHOD, OR DOUBLE ENTRY BY SINGLE. 

By GEORGE JACKSON, Accountant. 

THE SECOND EDITION, 

CORRECTED, ENLARGED, AND GREATLY IMPROVED; 

With copious Illustrations 0/ Interest Accounts, Joint Adventures^ and Joint Purchases. 



J — 

'< Unless a shorter and more simpie method be devised fbr obtaining the same resnlts, it will eontinue to deserve the 
reference of the Commercial World." CronAstm'* Remarkt on Doubtt Bntry, 

« Book-keeping, as it respects general practice, is at a very low ebb indeed, and consequently needs improvement." 

Jima'f Obaervatioru oa Balamditg Bank'* 
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PREFACE, 



It is some years since the Author formed the plan of 
the ** Check Journal," to which he added many explana- 
tory remarks. These having greatly accumulated, it oc- 
curred to him, that if they were put into some order, and 
appended to the Journal, it might be found a useful work 
for the Counting House ; and, accordingly, in January last, 
he issued prospectuses announcing the same for publication 
by subscription. 

To those Gentlemen who favored him with their names 
for copies of the work, he begs to return his most sincere 
thanks; and, apologising for the unavoidable delay that 
has taken place, he now most respectfully submits it to the 
judgment and candor of a discerning public. 

• 

London^ Jan. 31, 1826. 
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ADVERTISEMENT TO THE SECOND EDITION. 



The favourable reception of the first edition of this work is highly 
gratifying, both to the author and publisher, who have spared 
neither pains nor expense to render the present stereotyped edition 
still more worthy of public approbation. 

A considerable portion of it has been rewritten ; errors have been 
corrected ; and much additional and original matter has been intro- 
duced under the head of Inteeest, a subject of vital importance to 
commercial men, but which has not met with the attention it merits 
from the pens of preceding writers on Book-keeping. 

Indeed, the method of stating Joint Accounts is altogether new 
to the press; as are also many other particulars, of which a bare 
inspection of the work will afford ample proof. 

It has also been further enlarged, by a more simple method of 
Book-keeping, (undertaken solely for the use of those who are predis- 
posed against Double Entry, and whose rooted, though groundless 
aversion thereto, prevents their adopting it,) — which may not be unap- 
propriately termed " Double Entey by Single.'' 

Lastly. — The convenience of the reader has been consulted by 
the addition of a copious Index, which must materially enhance the 
value of the work. 



Royal Exchange, 
LfOndon, Jan. \, 1828. 
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A NEW CHECK JOURNAL 

UPON THE SYSTEM OF DOUBLE ENTRY, &c. 



OF THE CHECK JOURNAL. 

T'he Check Journai, like the Common Day-Book^ should exhibit a daily 
narrative of every transaction connected "with the business^ as far as relates 
to' Bills, Cash, Purchases, Sales, &c. Omissions or errors in this, can only 
be supplied or corrected by the subsidiary books, viz. — the Banker's Check 
Book, the Bill Book, Invoice and Sales Books, &c. ; all which should have 
reference to the Journal. 

And every entry therein should be progressively numbered, and « 
corresponding number placed in the Ledger. 

Even in the Common Day- Book, the practice of numbering will prove 
an effectual bar to the insertion of false entries, by way of interlineation, 
or in filling up any blank spaces that may be left, either inadvertently or 
designedly ; and if all monies are passed through your Bankers, it will 
tend greatly both to the prevention and^etection of frauds, not only in 
money transactions, but in others i for all entries not having a progressive 
marginal number* (and every account when credited sm^ paid should bear a 



* As an elegant auxiliary to the Check Journal, the writer begs particularly to 
recommend the 4to. printed Diary for Memoranda, in which all Engagements, 
Prompts, Bills Payable, and such of our Drafts as we have engaged to provide for, or 
those which we may suspect may not be duly paid — ought to be noted. Some merchants 
wisely register the whole of their Bills Heceivable, so that, at a moment*s notice, they 
Are able, generally, to say where their Bills lie. Indeed, the multifarious transactions 
of the Counting House render such a book indispensably necessary ; and if with this 
we bind up blank leaves, for the purpose of Jridexing particular occurrences, — as the ad- 
vices of Sales, Arrivals. Transfers, Documents deposited in other hands, and a thousand 
ether et-ceteras — it will be found a most invaluable repository of information. 

B 
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2 OF THE LEDGER. 

progressive Number, which should likewise be put in red ink against the 
Journal Entry,) should be most narrowly examined into, as being the result, 
either of sheer neglect, or deliberate design : indeed, they should not be 
suffered on any account to pass uncensured ; and any omissions should be 
supplied by a regular entry at an after date, whatever time may have 
elapsed since the occurrence took place ; but proper references should 
be made as to where it has, and where it ought to have, been insertad. 

Begin every month upon a fresh page, and bring the total amounts. 
Dr. and Cr., forward ; to which you will have only to add the amounts of 
the current month, to enable you to balance your Ledger. 

Even to those gentlemen who may feel disinclined to adopt any new 
system, we would urge the use of the New Journal, as a check upon the 
Book-keeper ; and as affording, at all times, and with but little trouble, a 
satisfactory account of the present state of their affairs. 



OF THE LEDGER. 

The Ledger should have double money-columns on each side ; the 
hrner of which m^;^ be added up monthly, and the sums carried into the 
outer column ; which will greatly facilitate the general balance : and the 
accoimts should be classed in the order in which they stand under the 
various heads in the Check Journal. 

It should also have quantity columns, for accounts of goods ; and, 
therefore, it is almost needless to add, that Dr. and Cr. should not appear 
' upon the same folio, or there will be a want of room for this purpose. 

The advantages attendant on daily posting are incalculable ; and it 
will be freely acknowledged, that many transactions, entered in the Day- 
Book in the early part of the month, are often forgotten before they can be 
journalized and posted in the Ledger ; which, with all possible industry, 
cannot be accomplished in large concerns till at least a week or two after 
its expiration, by monthly journalizing : so that one has never the satisfac- 
tion of seeing the Ledger posted up to the day ; and, what is much worse, 
upon making out an account, the mind is in a continual state of agitation 
lest any thing may have been overlooked: and when we take into consider- 
ation that the total amounts of Cash, Bills Receivable, Charges, &c. &c. 
may be carried into these accounts in the Ledger once a week or month, 
only,by a single line, and that the Rough Journal, so necessary in monthly 
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OP THE LEDGER. 3 

journalizings may be dispensed with, the abridgement of labour is fiot so 
considerable as may be at first imagined. 

Book-keepers arc, in general, too niggardly in their Ledger narrations: 
which book exhibits nothing but " To Sundries" and " By Sundries ;" 
and the constant reference made to the Journal, in long and complicated 
accounts, fatigues both the eye and the memory ; whereas, by a due narra- 
tion, and daily posting, every thing is seen at a glance.* 

Hamilton is of this opinion, for he says, ^' if the Accountant shorten 
or omit the narration in the Ledger, to save time in Posting, he will find 
he has mistaken his aim ; as it will much increase the trouble of making 
out the accounts, or applying the books to any purpose whatever.*' 

This practice may be objected to by some, perhaps, on account of the 
Jaborious task Qf opening new Ledgers, which may be obviated by having 
two or three volumes progressively folio'd — J^edger A. Vol. 1, 2, 3, &c, 
When the accounts are yetj numerous, it is common to have several ledgers, 
as the Personal, (Home md Foreign) Ledgers, the Dead Ledger, the 
Interest Ledger, Discount Ledger, &c. 

Although the columns in the Check Journal exhibit '* Merchandises," 
<&c , collectively, these may be ramified to any extent in the Ledger, ^s 
Merchandise, Rum, Brandy, Sugar, &c., as the Book-keeper may ^hink 
fit ; who will be perfectly aware, that although he may be able, at a short 
notice, to ascertain by the Check Journal Xhejictual slate of affairs, still 
it wiU be previously necessary, also, to ascertain the quantity and kinds of 
goods on hand, and to make an estimate, if he cannot get in the accounts, 
of what may be owing, on the account of '* Charges," for Freight, Duties, 
Carriage, Packing, Stationery, &c. &c., particularly on personal accounts, 
if accounts have been opened for such. 



* It maj be of use to suggest the expediency of placing corresponding letters in 
the Ledger, (which may be varied at pleasure,) to show how particular accounts have 
been settled. Thus, 

ToBiU ^100. By Goods.... o£l56. 

To Cash ...... tflSO. By do. 300. 

ToBill 200. Bydo 100. 

To Interest .... a2. 

To Cash 12. 

To Goods Act. )^ ^4. See Goods. 



— Disct, 



I Ac*-1 
.. .. J 
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4 DEFINITION OP DOUBLE ENTRY. 

It is recommended, too, that E. I. warf anta, &c. deposited as collateral 
securities, be duly entered in the Check Journal and posted into the Led- 
ger (short) both when given and withdrawn ; and the account of " Secu- 
rities" may be credited when these are given out, and debited when re- 
turned. This will not only save much trouble, but will be the means of 
JiLeeping transactions of this sort clear and straight — ^for, possibly, mere 
memoranda might get mislaid or even lost— -which, in ease of death, might 
lead to very serious consequences. 

DEFINITION OF DOUBLE ENTRY. 

By Double Entry is meant, that the sum is twice entered: thus, if I 
buy Goods of B, the account of Goods is debited, and B credited. If I 
pay B £50, B is debited, and Cash Credited : 

Thus, for every debit, there is a corresponding credit, and vice versa. 
And the total amounts of debits and credits are equilibratea by each 
other. 

The balance will likewise agree, if the work is correct : as, if I re- 
ceive £50 from B, B is credited and Cash debited ; and the Dr. and Cr. 
balance of each is £50. 

Drs, then are those who stand indebted to us ; and Crs. are those 
to whom we stand indebted. May you never be under the disagreeable 
necessity of calling a meeting of Creditors, 



Dr. Goods. Cr. 

1825. 1825. 

Jan. lO,ToB.B.£50. Mar, 31, By BaL £50, 



Dr. B. B. Cr. 

1826. 1826. 

Mar,3l,ToB(a,£50, Jan.lO,ByGoods£6a 



What appears to the debit side of your Ledger, will appear to the 
credit in the Books of those with whom you transact business ; and you 
will readily comprehend this by imaginarily placing yourself in their 
situation. 

An amount placed to the credit of an account, instead of the debit, 
or to the debit instead of the credit, doubles itself: thus, if you pai/ A. 
B. £10, and pass it to his credit, the error or difference is £20. 

The system, by Double Entry, is of singular use in unravelling intri- 
cate accounts; and persons who understand it will achieve more, in one 
hour than another, who is ignorant of it, will in five. 

We now proceed to elucidate the several heads as they are found in 
the Check Journal at the end of the work ; and, first. 
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STOCK. 5 

STOCK. 

If, instead of Stock, we say the Concern, or the name of its proprietor, 
it will be quickly comprehended ; for instance. 

On the 1st. Jan. 1824, John Tomkins owes so much : then debit John 
Tomkins, (or Stock, for John Tomkins is the proprietor, or person who 
carries on the business,) for the debts he owes ; including his acceptances 
unpaid ; for he gave those acceptances in the full expectation of being able 
to meet them ; and, therefore, debited the parties who drew upon him, or 
to whom he gave such acceptances. 

But he is still indebted to his Bill Account, (Bills payable,) for such as 
remain unpaid ; and, therefore, John Tomkins, or, what is the same thing, 
^* Slock" is Dr, to Bills Palpable, for his outstanding acceptances on the ist 
Jan. 1824. 

And if what John Tomkins, or Stock, owes, be placed to his debit, 
certainly, what is owing to JohnTomkins must appear in his credit : L e. 
to the credit of the Stock account.* 

STOCK, for the Concern of John Tomkins. J Cr. 

1824. 1824. 



Jan. I. To A, B, C, & D, for "^ oo^n 
debts due by J. Tom- I ^"^^^ 
. kins, 3 

To Bills Payable, f or \ 
his outstanding ac- J 
ceptances, which, in I 
the precedingLedger, \ 400 
were carried to the / 
debit of the several 1 
parties to whom they 1 



were given. 



£1250 



Jan. 1. By E, F, G, H, I,&K,^ 

for Sundry Debts due > £550 
to John Tomkins. . J 

By Cash in hand. . . 200 

By Bills Receivable . . 300 

By Goods 70O 



£1750 



Thus, it appears that John Tomkins, on the 1st Jan. 1824, owed £12i;0 

And that there is owing to him . 1750 

And that his Net Stock is . . "£^00 



* If the Concern turn out a losing one, Stock is debited for the Balance of *^ PrqfU ^ Loss 
Account." If a profit has been realised, Stock is credited by the same account, which is 
*' debited to Stock.^'* We have divided the Profit and Loss account into two parts, nz. 
Loss for the Dr. and PaoriT for the Cr. side of that account. Should the Balances 
brought forward in the " Stock Account'* be found to be incorrect, the after entry would 
be A. B. either Dr. or Cr. to, or by, Stock ; as Profit and Loss account is out of the 
question. See Loss and Profit* 
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STOCK, 7 

Thus it appears, that on the Ist Jan. 1826, I had £500 in Cash ; and 

that on the 1st Feb. I bought £200 worth of Goods, and sold them to B. 

Ross for £300, by which I cleared £100; consequently, my Stock has been 

increased ^100. 

Second, by the Check Journal. 
. Dr. 



Oh. 



1825. 

Jan. J. 

Feb. 1 
Mar. 1. 



31 



Jan. ]. 
Feb. 1 
Mar. 1. 



At a Pbofit. 



I have m Cash . 

Bot. Goods for Keady Money 
Sold B. Ross the same 



PrqfUm Goods 

Cash ^300) Net 

Balance due to me v 

B. Ross £300 j IStk. 



Led. 
FoL 



Stock 
or Est 

of 
A. B 



31. 



At a Loss. 

I hare in Cash 

Bought Goods for Cash ... 
Sold B. Ross at Months 



Lo88 on Goods 

Cash £300) 

Balance due to me > 

B. Ross £150 J 



1825. 
Jan. 1. 
Feb. 1. 
Mar.l 



With PRoriT and Loss 
Columns. 



I have in Cash 

Bot.Gds. for Rd.Money 
Sold B. Ross the above. 



VTofit(Good8DT.to PrqfU) 
Bal. Loss & Profit Acct. )• 
carried to Stk (Prof,^ 
Loss Dr to Stock,)... 
Balance Net Stock ... 



Led. 
Fol. 



stock 



Net 
Stk. 



600 



aoo 



500 



500 



500 



Ods. 



200 



200 
100 



300 



Per- 
sonal 
Accts. 



Stock 
or Est 

of 
A. B. 



300 



300 



300 



500 



500 
100 



600 



Cash. 



200 



200 



300 



500 



60 

450 



500 



500 



500 



500 



600 
600 



Cash. 



500 



500 



200 



200 
100 



500 



300 



Per- 
8MialLo» 



200 



200 



200 



150 



150 



300 



300 



300 



100 



100 



150 



Stock 



500 



500 



500 



500 



200 



200 



300 



Gda. 



300 



300 



300 



150 



Per- 
sona] 
Accts. 



300 



300 



500 200 



200 



500 



100 



300 
600* 500 



Gds. 



300 



300 



150 
50 



Per- 
sona] 
Accts. 



Profit 



300 
30o| 300 



150 



150 



100 



100 



It is not absolutely necessary that we appropriate Columns to Profit and 
Loss in the Check Journal ; we do it in the Ledger for the sake of con- 
venience, and merely to shorten the account of Stock, (see Profit) ; for as 
Loss is a diminution of Stock, so Profit increases it. And whether we say 
' Goods Dr. to Profit,' and ' Profit Dr. to Stock,' or ' Goods Dr, to Stock,' 
the result is the same. 
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CASH. 9 

Morrison*8 plan of keeping the Books of a Retail concern is exceU 
lent^ and is as follows : 

The Day-Book — The left-hand page is the Dr. side, and contains all the 
purchases^ which^ if made on credit, have corresponding folios in the Led- 
ger ; if bought for Cash^ **Dr. to Cash." All wages and expenditures 
on the concern are also debited from subsidiary Books. 

And the righUhand page is appropriated for the credits ; and, if the 
sales are on credit, they are also posted in the Ledger ; and every day's 
ready-money receipts are put on this page : *' By Cash, for so much re- 
ceived from the Till ;'* and when the Stock on hand is added thereto, the 
difference of the two sides shews the gain or loss. 

In the Ledger is a Stock account, to the debit of which is transferred 
the amount of Family expenses, per Ledger, and debts owing by you,^ 
either on commencing business or the general balance. 

And on the credit is placed the amount " By Cash," witli which 
you commenced business ; and the Stock account is balanced, 1st, by the 
difference of the first Book, either " to Loss or by Gain ;" and 2ndly, de- 
bited " To Balance" of the account for net capital. 

Were you to put Family expenses into the first Book, a false Profit or 
Loss would be the result ^ therefore the amount of PamDy expenses is 
carried to your " Stock account."— -See ^' House JExpenses." 

CASH * 

For all receipts of money. Cash account is debited. Cash Dr. to A. B. , 
and for all payments, it is credited '^A. B. Dr. to Cash." 



* It cannot but be admitted, that by the usual method of Journalizing, to say no> 
thing of the confusion of dates, or of Debits < To Sundries' on the last day of the 
month, there is much unnecessary repetition ; for instance, the Cash account, which is 
commonly written in the best manner in the Cash Book, is again copied for form sake 
into the Journal — what necessity is there for this ? it cannot answer any purpose of 
utility. A merchant would rather consult the Cash Book, than the Journal, on the 
most common occasion : it is true, the accounts are classified in the common Journal, 
and lead " Sundries upon Sundries" into the Ledger. But, by the present system, the 
Cash account is incorporated with others into the Check Jouakal ; and we beg to 
repeat, that we are warm advocates for daily posting, and more particularly in very 
large concerns. 

c 
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CASH. 



When we discount a Bill, we debit Cash for the net amount, and debit 
Interest account for the rest ; and credit the account of Bills Receivable, 
" Sundries Dr. to Bills Receivable.*' 

If we open a Discount account with the Bank of England, or our 
Bill Broker, we debit each respectively with the Bills, *' to Bills receiv- 
able," and give those accounts credit for the Cash received, and Interest 
allowed. 

And we do the same when we Discount Bills at our Bankers. 

Some Houses pass all Cash through the hands of their Bankers ; in 
which case, we debit the Bankers, and have no need to open a Cask ae-^ 
count : this affords an admirable check upoji Cash transactions. 

The plan adopted by an eminent House in the City, is as follows : 
(The account to be Balanced monthly, and the amounts carried to the Check JoumaL) 



53 



Monthsf, IsiJan. 
To Balance from 



To A. B. 
Bal. To B., B^. No. 
400 

Tuesday, 2. 
To E. F. 
To L. M. 



500 



Wednetdayy S. 



Tkwnday, 4. 



Friday, JS* 



Saturday, t. 



309 300 



100 
300 



400 



600 
100 



700 



Monday^ \st Jan, 

By C. 1). 

By Billa pay. 47. 



Tuesday, 2. 
By G. H. 
hy I. K. 



Wednesday, 3. 



Thursday, 4. 



Friday, 5. 



Saturday, 6. 



900 
400 



63 

200 
100 



600 



The marks (a) on each side, shew that the £QQO, received from E. 
F., was paid away to G. H. and I. K., without being passed through the 
Bank at all ; and as no monies are kept on hand^ it makes no real differ- 
^ence in th&account 
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BILLS RECEIVABLE. 11 

The days only are printed^ and the dates are filled in by the Book- 
keeper : thus a Book may be made large enough to last two or three years. 
The Folios refer to the Ledger and Bill Books. The side amounts are 
the daily Balances. When a Bill is entered short, it is entered on the day 
it falls due> placing the day when paid in on the margin. If not paid, the 
person originally Credited for it is Debited on the other side. 

Bills payable are debited from the Bill Book, (their monthly amount 
being passed through the Check Journal,) and their amount entered in 
this Book, on the day they fall due, whether accepted at the Bankers, or 
not ; if not, a Cheque is given ; if the Drawer take it up. Debit the Bankers 
and Credit him, so that this Book answers the treble purpose of Due Book, 
Cash, and Bankers* Book. 

For petty charges, and house expenses, we debit charges '^Petty Cash,*' 
or " House Expenses" at once, for the sum drawn for ; holding the Petty 
Cash-keeper and House-keeper responsible. — ^Vide " Charobb/' 

BILLS RECEIVABLE. 

Bills deposited with the Bankers, (not for discount,) are '* Entered 
short" When due, Mey take care to present them for payment ; and on 
that day we debit (in our Journal and Ledger,) our Bankers " To Bills 
Receivable." — See ' Cash.* 

And they may be entered in an inner column in the Check Journal, 
when given out by us, for the purpose of being so entered. 

The account of ^' Bills Receivable" is debited to those persons from 
whom we receive Bills, whose accounts are thereby, credited. 

If we sell goods to a person with whom we are not likely to have any 
other transactions, and receive a Bill for the amount, we say " Bills Re* 
ceivable Dr. to Goods ;" as we do in sales of Gk>ods for Cash, ''Cash Dr. to 
Goods." — See Personal Accounts. 

When we ourselves receive payment of Bills, Cash is debited to Bills 
Receivable ; or, if we pass all our Cash and Bills through the hands of 
our Bankers, the Bankers are debited " To Bills Receivable ;" and if rfi>- 
honoured in the payment, the person from whom we received it is made 
« Dr. to Bankers. 

But should a Bill, which you have either discounted or paid away, be 
dishonoured and returned to you, debit the person from whom you received 
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BILLS RECEIVABLE. 



it " To Cash/* or, *' To Bankers/' it you pay it ; for, by debiting him " To 
Bills Receivable*' for the Returned Bill, you would credit that account 
twice. — ^Thus, 

Dr. Bills Rbceivablb. Cr. 

1825. • 1825. 

Jan. 1. To M. Jones, No. 413, £100. Feb. 1. By C. Davis, paid him £100. 
Due 1st March. 

Mar.l. By M. Jones, Bill dishonored, £100. 

The Bills on hand (a list of which should be made out monthly, and 
duly checked,) will constitute the balance of the account of Bills Receiv- 
able. Generally, the notarial charges on Bills are paid at once from Petty 
Cash, to save the trouble of making entries : often, however, thfey are 
carried to account ; for instance, if you have a running account with the 
person from whom you received the Bill, or with him to whom you paid it 
away ; A. B. Dr. to C. D., or to your Bankers, for Returned Bill and noting^ 
£100: ls.6d. 

A Bill drawn at 3 months, from the 28th, 29th, or 30th Nov. ; or at 2 
months, from the 28th, 29th, 30th, or 31 st December, will fall due on the 
(last day of February and) 3rd March following, including 3 day's grace. 
Upon Bills ' at Sight,* ^on demand,' or Notes from the Branch Banks (B.E.) 
no Grace is allowed. 



B. sold (roods to A. £25 for which A. gave B. a Bill due at 3 months, which A. 
got discounted. On the da^r the Bill fell due, A. brought B. £10, and B. put £16 thereto, 
and paid the Bill to the partj who discounted it. B. says to A. '' here is your Bill, not 
worth a penny, but for which you have h&d Goods ; ergo^ you still owe me £26 for the 
Goods, and I now return you your Bill. Besides this, you owe me £16 Cash advanced 
you, making together £40." 

This, to many, appeared to be a just claim of B.'s ; but let us examine into it, and 
. we shall find that A. owes B. only £6. 



DtJGoodfc Or. \tit. Bills ReoeivaBie^ CrT 



Dr. 



To Goods- 
To Cash • • 



PROOF. 



£25 
.. 15 



By Bin. 
By Cash 
Balance- 



£40 



Cr. Dr. Cash. 
^ To Stock"! «Qrt 
..£26 on hand. /••**" 
lOlTo B> Rec. • . 25 
5fToA 10 

£55 



By A. . 



Cr. 
£15 

.. 40 

£56 



B. had at first 

—Of A 

Discounts £26 

Paid B. out.... 15 



Cash in hand. < 



^£20 
.. 10 



10 
.£40 
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The Binder it particularly requested to place this facing the Note on page 12. 



rhe Author greatip regretty that in a few qf the early trnpresaionsy thefoBowing 
escaped his notice. 



Errata akd Addenda. 

P. 12, note, line 1— for A, read B. 

8— .for £6, read £15, though by the following false statement^ 
it would appear to be £5 only. 

To correct which — debit A, and credit Cash £25 ; and in ' Prooi^' paid 
^'s acceptance £25, (Balance £30.) 
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BILLS RECEIVABLE. ' 13 

If a Bill be given on Sundry Accounts, enter it thus : 
No. 425. JEIOO Goods \ 

200 Cash account \ £400 

100 Discount account I 

400 
BILLS RECEIVABLE.— Headmg of a Bill Book. 

No. I Sum I When Received | To the Cr. of | Cr. Fol. | Where 
Drawn | Date | By whom Drawn | In whose Favor | On whom Drawn and 
where | After date ] After Sight | When Accepted | When Due | Sum | 
Dr. Fol. I To the Debit of ) When j B. Rec. Cr. Fol. | * 

(Dead Account.) 

It is usual to keep a Bill Journal when our Discounts are large, 
carrpng the totals only to the debit of personal accounts. 



William agrees to Credit Charles (by accepting Bills) with £5000, 
upon Receiving Bills of Robert, as Collaterals. 

Now the Bills drawn by Charles upon William (in favor of Robert) 
are paid over by the former to Robert, who, as they fall due, pays the 



* We do not draw Bills without a prospect of their being accepted ; and, certainly, 
we do not discount them before hand without such a prospect : yet this is often done, 
where confidence is placed in the drawer : the Bankers forwarding them to their country 
agents for acceptance. Sometimes, on the Goods getting to hand, they are rejected ; and, 
consequently, the acceptance of the Bills is refused. There isno help for this ; for if 
the Goods are sent back, the buyer must be credited *' By Gk>ods,'* which are thus 
brought back again to the '' Goods' account," and debited to Bills Receivable, for the 
Bill already passed to his credit ; but if they should be taken by another party ^^ C. D." 
— C. D. Dr. to A. J8.;" and "A. B. is made Dr. to D. F." who discounted the Bill, if 
suffered to run off the account. 

The moment we draw a Bill, we enter it as received, and credit the acceptor ; <fo- 
Utmg him with it if afterwards cancelled. And if we post our Books daily, we must of 
necessity do this." — See " Goods" Returned, and Adventures Outuford^ ^c. 
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BILLS PAYABLE. 



amount over to William, Debiting Charles' account for the Cash^ as he had 
before Credited his account for the Bills. 



1. 



Robert^ in his Books^ opens an account with William^ as follows : 
- Dr. William (Account Collaterals,) Cr, 

To Bills Deposited £ By Bills Returned (Jbr, 

as Charles* drafts fall due and i 
their amounts are paid aver^ 
to William, the Collaterals are\ 
withdrawn,) 






Dr, Charles 

To Cash paid^ for 
Amounts paid William 



(Account Current) 

By Bills on William y 

&C.&C./ 



Cr. 



3. Dr. Charles 

To amount Bills drawn by 
him upon William, which, 
as he pays over to Robert, 
wiU appear to Charles' credit 
in Roberfs account with 
him. 



(Memorandum Account) Cr. 

As these are paid, give 
the Memorandum account 
credit; and Robertas account 
with Charles will shew the 
amount, as it will be debited 
as Robert pays them to Wil- 
liam. 



BILLS PAYABLE. 

Although you debited A. B. " To Bills Payable'' when you gave your 
acceptance, yet, until that acceptance is paid, a blank line appears on the 
debit side of this account ; which, upon its being paid, is filled up " Bills 
Payable Dr. to Cash," " Bankers ;" or, if the holder pay it on your account, 
" To A. B." See 'Cash' Bank Book, 

It is convenient to appropriate a line to each Bill *, and, by placing cor- 
responding numbers on each side of this account, the unpaid acceptances 
will be instantly seen, if the Ledger be kept regularly posted up. 

In the renewal of Bills, if the person to whom you gave your accep- 
tance (and who has been already debited) pay the Bill, you say Bills Pay- 
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BILLS PAYABLE. Jo 

able Dr. to kirn, and debit bim for the new Bill; for you could not, with 
•^propriety, say " Bills Payable Dr. to Cash/' for you did not pay the Bill, 
but he. 



Suppose you sell A. B. Goods to the amount of £100. 
Dr. a. B. London^ Cr. 

1825. 1825. 

Jan. 1. To Goods, at 3 Months, J^IOO. Jan. 1 . By Bill, due 4th April, £100 

On the Ist April, A. B. declares to you his inability to pay his accep- 
tance, which you have discounted. 

You then draw another Bill at 3 months, say from the 4th April, (it 
being, perhaps, equally inconvenient for you to pay it;) get the same 
discounted, and give him the Cash for the first. But, to this 2nd Draft, 
you add interest, 3 months, £1 : 5^., (A. B. pa3ring for the Stamp,) which 
you yourself will have to pay your Banker or Broker : and, if you discount 
it at a Broker s, you must add " Commission" also — ^which 2nd Draft A. B, 
pays : or, if he fail to do this, you proceed with the 3rd as before ; but you 
are not to add interest upon interest, only interest upoii the first principal 
amount. 

Or you may draw the 2nd Bill, (first renewed) for the same amount 
as the first, £100 : giving A. B. £98 : 15^. only, he making up the defi- 
ciency, £1 . 5s., for interest ; when you debit A. B. to Cash £98 : 15*. 

To Interest.. 1 5 



£100 

And credit him for the New Bill £100. 

B. wants Cash. He gets A. to draw upon him for £500, and enters the 
Bill as a Bill Payable. B. accepts the Bill and sends it to C. to cover A.'s 
Account. B. enters it as a Bill Receivable, crediting A. for the same, and 
debiting C. to Bills Receivable. But the simplest, and, consequently, the 
best mode is to open ' Accepting Accounts to those from whom you receive 
Accommodation Bills.' Thus, if B. had made '' Bills Receivable Dr. to A.'s 
Account" £500, and, when paid, had debited that amount to Cash, the thing 
would have been perfectly intelligible. 
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BILLS PAYABLE — Heading of Bill Book. 

No. I Sum I Date of Dr. | Date of Bill | To the Debit of | When | 
FoL I By whom Drawn | In whose Favor | After Date | After Sight | 
When Accepted | Sum | Banker's Cr. Fo. | To the Credit of | When | * 

GOODS OR MERCHANDISE. 

We must necessarily trespass on the attention of the young Accompt- 
ant^ as we have much to observe upon this head; but we will endeavour 
to make ourselves clearly understood. 

When we buy Goods on credit, we debit Goods' account^ and credit 
the seller—" Goods Dr. to A. B." 

Some Copy their Invoices into a separate part of the Invoice-Book — 
mcist generally, however, these are properly numbered and kept together, 
placing a correspcmding number in red, in the Journal Entry : others 
keep a ' Bought Book,* pasting them therein and indexing each. 



• Bill operations often become very complex : thus, in a Joint adventure, where A. 
contjdbutes, in Goods and Charges, £1000 ; and B. £500 also, in Goods and Charges ; A. 
dxaws upon B. for the amount of his contribution ; and B. upon A. for his: each pro- 
viding for his own Drafts upon the other, and re-drawing until returns come to hand. 

It will be necessary, in this case, to open two accounts, " his Account and " mp Ac- 
count.'* Thus, A opens an account to B. " Dr. B. my Account,** crediting B. for his 
acceptances, and debiting him To Cash paid ; and '' Dr. B. his Account,* debiting him 
with his (A's.) acceptances, and crediting him '^ By Cash " paid. And if^ in order to 
accommodate each other, they occasionally pay each other's Drafts, a proper transfer 
must be made from "J, to ''|., and vice versa. 

For the management of the account of Goods, see Adventures. '* Adventure to 

. Dr. to Goods," for the amount of your contribution ; and the amount of 

tne returns, which are to be divided in proportion to the amount each has shipped, will 
be placed to the credit of this account, and the difference carried to Profit and Loss. 

The &llacy of each, ultimately, paying his own acceptances is so apparent, as hardly 
to merit a demonstration : for, supposing the returns to have exactly covered the ship- 
ments of each, A. would prt^ £500, and B. would lose to the same amount. 

Some persons keep their Banker's ^^ Account " in a '^ Printed Diary,** registering 
their acceptance, if madfi payable at their Bankers, on the days they fall due. In the 
same manner, they enter Bills short, noting, in the margin, the days on which they ^vv ere 
paid an. See page 10. , 
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GOODS OR MERCHANDISE. 17 

If we ship any part^ or all, of these, as an Adventure, or to our Inland 
Agent, the '* Adventure" or Inland Agent's " Account of Consign- 
ments" is debited^ and the " Goods' Account*' credited for the actual 
Cost,* including all charges (except our Ccmmission) and Brokerage. 

A Consignment " to Order '* differs from an adventure, in this ; that, 
for the former, you debit the Purchaser s account current at once ; 
whereas, in the latter, the Consignee or Agent is debited for the proceeds, 
less the charges : i. e. for the neat amount the Goods fetch when sold, 
which is termed the '' neat proceeds." 

When we sell Goods, the buyer is debited in one amount with Goods 
and charges : tlie Goods* account having been previouisly debited with all 
charges paid, and having, also, to be debited with all after charges. See 
Charges. 

When we buy Goods for readi/ money, " Goods" account Dr. to 
'* Cash /' and if we sell for Cash, this entry is reversed, " Cash Dr. to 
Goods.'* 

But, unless in a Retail Trade, it is convenient to open an account to 
'' Sundries," leaving sufficient spaces for the alphabetical arrangement of 
names ; and this additional trouble will be amply compensated for, by the 
very ready reference it affords. 

In extensive concerns, it is usual to open separate accounts for each 
kind of Goods, thus : Merchandise, Rum, Brandy, Sugar, Skins, Hemp> 
Hardware^ Manchestei^ Goods, Cloths, &c. &c., and Sundries.t 



* The cost may be very conveniently taken and particularused, when you make out 
the Invoice : noting it, at once, at the foot of the Invoice in the I. Book. See Advew- 

TUHES OUTWAKD. 

•f Although a General Merchant may not have a cmHnuous Stock of Goods, (which, 
as Morrison observes, constitutes the difference between a Merchant and a Wholesale 
Dealer,) yet, it may be highly satisfactory to know how much has been Gained or Lost 
upon each kind. Thus, in 1825, you purchase Rums, and sell them in the same or follow- 
ing year, and may not make a &rther purchase till a year or two afterwards ; yet, by 
keeping Rum account distinct from others, a ready reference is at all times obtained, as 
to the whole quantity purchased, date. Stock on hand, and the Gain or Loss ; which 
cannot be known without considerable trouble, when all kinds of Goods are jumbled to- 
gether under one general head of Merchandize or Goods, For the method recom- 
mended (or said to be pursued) of ascertaining the Profit or Loss on particular Goods, by 
tracing it through the " Warehouse Book," is, at best, a very tedious one. And, al-' 
though the ''Check Journal '* exhibits all Goods under one general head of '< Merchan- 

D 



Digitized by VjOOQIC 



U] GOODS OR MERCHANDISE. 

Some writers have suggested the necessity of opening an account for 
Export Goods ; and, in a Commission House, this is very proper : an ac- 
count for " Merchandise Exported" will be found indispensably necessary* 
But, when part of the Goods are taken from our own Stocky this is scarce- 
ly practicable, as we cannot calculate upon the chaxmels of their di^osal ; 
unless we say, '' Export Goods Dr. to Rum," and A. B., or Adventure, 
Dr. to '* Export Goods," which circuitous method would be attended with 
little or no advantage. If we buy Goods merely on Commission, make 
A. B. Dr. to the person from whom we bought them ;* and we forward 
Duplicate Bills of Parcels, made out by the sellers : in which case they 
form no part of our own stqck. 

We may, indeed, open an account to " Merchandise"—" Merchan- 
dise Dr. to Sundries," and " Sundries Drs. to Merchandise ;" but, as this 
account is confined to Goods bought on Commission, it cannot be affected 
by either Profit or Loss, our Commission beiag carried to a separate ac- 
count. 

Be careful that you do not confound Principal and Broker : he that is 
credited for the Goods, must be debited for the payment. If the Broker 
purchase them in his own name, without giving up his Principal, he is to 



dise;" yet, in the Ledger, they are subdivided; and the balances of the various ac- 
counts of Goods in the hist must, if the work be right, correspond with the balance of 
the Goods* column of the Check Journal : i. e. if you balance your accounts, by or to 
Profit and Loss, at indefinite periods, in order to lessen the trouble at the general 
balance ; but, if you determine to leave the accounts open till you take a general 
balance, then the collective amounts of the Ledger wiU agree with the amount of the 
columns, Dr. & Cr., with those of the Check Journal. 

It must be confessed, that the amalgamation 'of all the Goods under one general 
head of iff erc&an£7»tf, presumptively, saves a great deal of work. to the Book-keeper, if 
the Loss or Gain upon particulm' Goods may not be required x but this is counterba- 
lanced by the vexatious trouble he incurs in tracii^ these through the Warehouse and 
other subsidiary Books : and, more particularly, where he has to consult the maze of 
charges, (when separate accounts of these last are kept distinct from the Goods to which 
they are connected,) of Duties, Freights, Wharfage, Brokerage, &c. &c. 

* In this way,.^TRANSFER Entries ^re made. Thus, if R, T, of Dublin pay B, 
B, of Cork £100 on your account, the Entry is B, B. Dr. to R, T. for so much paid ; or^ 
if you order B, to ship to C Goods on your account, C is Debited to B ; for the Goods 
would not pass through your Stock : but if upon sale on Commission to C. it becomes 
an Adventure. See Advent uiie. 
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be credited ; but, if the Principal be given, the Br^er ha» nothing to do 
with it in your Books; for he will take care of his Brokerage, which, if 
not inserted in the Invoice, will be sent in at the end of the year, when 
Goods' account will be debited to Cash, for the payment of the same. 
Therefore, it is improper to balance the Goods' account too early, lest ex- 
penses, not calculated upon, may be claimed. 

It is not necessary that we open accounts to every Broker, at whose 
''Public Sale" we may buy Goods through another Broker; a general 
account of ''Public Sales" will suffice: but, for Goods bought at the E. I. 
Company's Sale, it is best to open an account with the "Company." 
Goods are therefore debited, and these accoimts credited for the gross 
amount of purchases, — as Indigos, Teas, Salempores, &c &c. 

When 1/ou pay the deposit or prompt ^ these accounts are debited " To 
Cash, or to your Banker." 

Some Book-keepers make a Cash account of Goods bought at Public 
Sales ; and, as the Goods are paid for, they say " Goods Dr. to Cash;" but 
we prefer debiting Goods* acoount for the whole cost, particularly when 
they are bought at long credit, else our Books will not exhibit what they 
ought to do, viz. the total amount of our purchases ; there is, indeed, more 
trouble in taking Stock, by the former method, than may be imagined; 
and great care must be taken lest we carry in the full cost of purchase, of 
the Goods upon which we have only paid a deposit.* 

On receiving an Invoice of Goods bought, or consigned to us per 
order, we debit " Goods account" for the amount, including all charges, for 
it comes within die meaning of Co8t» (See Adventures Homeward.) 

Upon GkK>ds lying at the Company's warehouse, the seller deducts 
the rent from the time of prompt to the day of side. If you ship these on 



• Dr. 
To E. I. C. 

4 Chests 400. 



Goods. 



Cr. 



400 



By D. F. 300 
Balance 100 

400 



Dr. 



Goods. 



Cr. 



ehts. 
ToCBahdepo8U4 40 
To D. prompt ) 270 

Schts. > 
To Pnifit SO 



chts. 
By D. F. 3. 33; 

By Stock 
on hand 1 
£100 
less prompt 
unpaid 90 



10 



340 



£340 
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aO GOODS OR MERCHANDISE. 

an " Adventure/' you must carry out the cast price without taking the 
" Rent" into account^ or you will fall into error — thus ; 

Suppose the Goods cost ......flOQ 

Less Rent •••«••.• 5 

You pay the Seller, per amount of Invoice • • • . £95 

If you debit the Adventure with £95 only, as the cost, you would ma- 
nifestly debit it with £5 too little. 

When Rent* is deducted from an Invoice, we credit the seller for the net 
amount, debiting him for the Cash paid ; and the Rent, which we ourselves 
shall have to paif the Company, will be carried to the account of '* Goods:" 
for, as above, the £5 forms part of the cost of £100, and must not, there- 
fore, be carried to the account of " Charges," thus : 



* Method of calculating Bent : say 3J. ^ chest #* week, 60 chests prompt 1st 
Jan. 1824 ; the last of which were cleared the 29th same month. 
FiasT, Chests. Weeks. «. d. 



Jan. 1. Bemoved 7 


• • 


1 


.. 1 


9 


16. „ 13 


.. 


2 


.• 6 


6 


22. „ 30 


• • 


3 


.. 15 





29. „ 10 


• • 


4 


.. 10 







£1 13 


3 



Second, 60 chests from Jan. 1. to 8. 1 Week, 12«. Od. 
Jan. 8. Removed 7 

Bent of 43 „ from Jan. 8 to 15. 1 „ 10 9 
Jan. 15. Bemoved 13 

Bent of 30 „ from Jan. 15 to 22. 1 „ 7 8 

Jan. 22. Bemoved 20 

Bent of 10 „ from Jan. 22 to 29. 1 „ 2 8 

£1 13 3 



Headiko of Wabxhouss Book Foa Kast India Qoods. 

Warehouse, Sale, Folio, Lot, Ship, Gross Weight, Tare, Net ibs, Price, Warrant 
Amount, Advance, Amount of Advance, Total Cost.— -Eing*s No., Deposit Paid, 
When Bought, Of Whom, Broker, Prompt, Samples Beceived, How Disposed of; 
When Forwarded, Conveyance. (when) 



Digitized by VjOOQIC 



GOODS OR MERCHANDISE. 21 

Dr. Cinnaonon. Cr. 

To A. B £95 By Adventure to £100 

To Cash— Rent 6 

£100 £100 



If you debit Goods' account with ihefull cost, (instead of making a 
Cash account^ as noticed before,) when you sell at an advance, you make 
the purchaser *' Dr. to Goods " for the gross amount ; debiting '* E. I Co- 
to the purchaser '* for the prompt he has to pay the dnnpany ; (for the 
deposit you youraelf will have paid,) of which you do not contemplate a 
failure. 

But if you make a Cash account of this, you debit the buyer *' To 
Goods" for the deposU and advance, merely, taking no notice of the 
prompt. 

When you sell Goods, upon which there is Rent due, deduct the 
amount from the Bill of parcels, and debit the buyer with the net amount 
— "A. B. Dr. to Indigo;" because, if you debit A. B. with the gross 
amount, another entry will be required, to give him credit for Rent, which 
is superfluous. 

Brokers, who buy Goods for their principals in their own names,* 
usually deduct their brokerage therefrom : here, too, you debit the Broker 
with the net amount. In fine, charges of every description, and discounts, 
should, if possible, be deducted from the Bill of parcels ; (which, if not 
duly received, the amount of same must be left blank,) and this saves 
many cross entries and much trouble. 

If the Goods are not sold in the Broker's name, his account of broker- 
age may not be sent in till the end of the year : but, before you balance 
the *' Goods' " accounts, as well as adventures, &c., you must look 
warily to see that both are debited with the brokerage, both on the pwr- 
chase and sale, if you would obtain the exact Profit or Loss : and it be- 
comes highly incumbent upon you, as Book-keeper, to ascertain, as nearly 
as possible, all the outstanding charges,^ before you attempt to balance 
these accounts ; which operation requires the nicest consideration. Should 
you, however, have inadvertently carried a Profit or Loss, upon any par- 

* Upon the account of Charges, there will be a balance for *' Sums Charged^* but 
ntitjuMy which requires much nicety; and which, must be ascertained before you can, 
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ticular account of Goods, to the Profit or Loss Account, it is better to place 
any unforeseen or after charge, upon it, to '' Charges' ** account at once, 
making a reference from the account of Goods to that of charges. 



The following remarks upon '* Charges," as they relate to Goods, cai^- 
not be too strongly insisted upon: 

All Charges on Merchandise, (except such as do not belong to any 
particular kind of Goods, as Rent of Counting House — ^but the Rent of a 
Warehouse, solely appropriated for indigo to wit, should be carried to 
Indigo account — Clerks* Salaries, Stationery, &c. &c.) should be carried to 
the respective accoimts to which they are connected: although, if you 
draw Bills, chiefly for Indigo, for instance, amounting ta considerable an- 
nual expense, most certainly, such part should be carried to the '^ Indigo 
account ;'* and the'same may be observed of '* Travelling Expenses." — See 
Charges, But supposing that you deal in Diamonds, you would not debit 
'* Diamond account " for such as yon should want in your own manufactor j^ 
but would carry such Chaboes to Expenses of Trade, 

The system of debiting the general account of '^ Charges," merel^^^ 

witn propnety. ciony the difference of the account of Charges to " Pn^t and Lou." 
Dr. Charges on Merchandise. Cr. 



To amount brought over . £1200 

Balance owing \ 

Debited to Sundries and Credited [- GO 
in this Account, but not paid^ 



By amount brought over . • . £950 
By Loss 900 



1250 1260 



Which wUl, of course, appear as a debt when you balance your books. 

AVEBAOINO OF pRICES. 

A Merchant who had 2 Chests, which contained 500 lbs. of Goods at 0#, and 400 lbs. 

at 5s.f offered them at an average price of 5«. 6d, which, by a shrewd buyer, was acceptod. 

Query, did he gain or lose by the transaction ? 

600 lbs atCf. 18 £150 

400 „ 5s „ 100 
£250 

But 900 „ 5s.eeLi9only 1M7 10» 

The Merchant lost £2 lOt. 
Had the quantities been eqnal, the price had been justly fixed. 
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because we wish to see the total annual amount of expenditure under each 
head of charges^ is puerile in the extreme — ^is productive of gross errors ; 
it leads us astray in our estimates of Profit or Loss, and is, therefore, 
highly condemnable. But if we trade in one Article only, then may we do 

this, and carry the total amount to 'Goods at the end of the year ^If we, on 

the other hand, are General Dealers, the trouble of splitting or dissecting 
the charges at the close of the year would become really perplexing, but 
practicable notwitiistanding. 

An exception to this is, nevertheless, held in " Consignments " and 
''Adventures" outwards; for, in these, we consider^ very properly, that 
the Goods are separated, or cut ofi^, ^m our general Stock ; and "Charges'" 
account being *' debited," is again ** credited" when we Journalise such In- 
voice or Adventure : — ^and, whether the Goods' account is first debited "To 
Charges," and the Consignee (in a consignment of Goods to order) debited 
" To Goods " for the total amount of Invoice ; or whether the account of 
" Charges ** is debited for " Shipping Expenses," and the Consignee debited 
to " Goods for so much," and to '• Charges for so much ;" the result, in 
either case, would be the same. 

In estimating our profits upon Goods and Adventures, (w^ upon joint 
account, for in these we arrive at a certain conclusion, as the interest is re- 
gularly charged,) we ' should keep in our view the interest incurred from 
the time we paid for them to the period of our receiving returns : and, 
herein, there seems to be some defect in the present mode of Book-keep- 
ing ; and, to say the truth, the charging of Interest on all Goods and Ad- 
ventures, on our own account, would be attended with immense labour : 
and, after all, it must be confessed, we should not be one penny the richer, 
for our net Stock would be just what it was, without such a calculation. 
See Adventures. 

Let us suppose, that, on the 1st Jan. 1825, you commence business 
with £1000 in Cash ; and that, on the same day, you purchase Goods to 
the same amount, which remain on hand 12 Months, when you sell them 
for £1025, you balance the Goods' account by Profit, £25 : whereas, if 
Interest were charged on that account, there would appear ^25 Loss upon 
Goods ; although, on that account's being charged with the Interest, there 
appears, as before, £25 Profit upon the Stock account. 

You, perhaps, chuckle in the idea of having done better than your 
neighbours, in a falling market -r without considering that you had lost 
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£25 by the non-employment of your Capital^ which would^ if put out to 
Interest, have produced you £50. 



Dr Stock. Cr. 

1826. 1825. 

Dec.31.ToBal } £1026. Jan.l.ByCa8h£1000 
NetStk. J Dec.31.ByP.&L. 26 



£1025 



£1026 



Br. Interest. Cr. 

1825. 1825. 

Dec.31.ToPro&Lo£50. Dec.31.BjGd8£60 



Cr. 



Dr. Goods. 

1826. 1825. 

Jan.l.ToCash£10eO. Dec.31.By A.B.£1025 

1825. 

Dec.31 Tolntrst. 50. Dec.31,ByF.&L. 25 

£1060 



£1050 



Dr. Cash. Cr. 

1825. 1825. 

Jan. 1. To Stock £1000. By Goods.. .£1000 



Dr. A. B. 

1825. 
Dec.31.To Goods.£1025 



Cr. 



Dr. Pbopit and Loss. Cr. 

1826. 1826. 

Dec.31. ToGds. £26. Dec.31.ByIntr8t.£50 
To Stock 25. 



£50 



£50 



Dr. Balance. Cr. 

1826. 
Dee 31. To A. B. £1025. By Stock £1025 



And these observations upon Interest will apply to Houses, Ships^ 
&c. &c. 



When you order Goods from one Consignee to another party, in the 
hope of obtaining a better market for them, it is not necessary that you 
open an account to the latter, as he will render Account Sales to your Con- 
signee, who will account to you for the whole — unless he receive instruc- 
tions to the contrary. 

Some Authors have considered '^ Discount"* and " Interest "t as syno- 
nymous terms, — ^but they are not so— and have blended them under the 
head of " Interest ;" which see. Goods are often bought on a conditional 
credit ; and, although we open no account for " Discount," we debit the 
" Goods' account" for any allowances made in the shape of Discount — 



* Discounts once Credited in Account cannot be re-daimed ; and, in cases of sup- 
posed insolvency, this should be guarded against. 
f See calculations, under Interest. 
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GOODS OR MERCHANDISE. 25 

which may be easily placed to the account of Goods^ to which it proper- 
ly belongs ; and^ although Wholesale Houses may not see any necessity for 
thi?, there is no excuse for the General Merchant in its misapplication. 

We admit the general result to be the same ; but we wish to shew 
the real Profit upon each particular kind of Goods. ;• 

In adventures (or collective accounts of Consignments^ which see,) we 
get nearer to the actual profit ; for we say, upon their rendering their ac- 
count current, " A. B.*s account Consignments" Dr. '^ To A. B.'s .account 
current," for the interest and charges that appear upon the face of the 
latter : thus, A. B.'s. account of Goods is, very properly, debited with the 
cost and charges of every description ; and, by a parity of reasoning, we 
carry "Discount and Interest" to the account of Goods, when sold at 
home ; for long-winded and vague accounts of Charges, Discounts, and 
Interest, do but deceive us; ind we sell on, vainly imagining we are 
realising a profit, when the contrary is the fact. Let us, therefore, in all 
cases, carry every deduction to its proper account, as far as is practicable ; 
the rest must, necessarily, be placed to the General Account of Interest. 

Suppose you send £200 of Indigo (which cost you £150), from your 
Stock, to Glasgow ; there to be sold at 6 Months' credit : you carry out 
£200 to the credit of Indigo account; but, afterwards, the buyer offers to 
give a Bill at 2 Months, if allowed 2^ V Cent. Discount, which you ac- 
cept : he gives his Bill for £195, which your Agent there gets Discounted 
who, after deducting £2^ per Cent, for his own Commission, and allow- 
ing i ^ Cent, to a third party for negociating the Bill, and deducting Pos- 
tages, with 2 Months' Interest, and carriage of Samples, remits you an 
Order on London for £187 Cash. 

It is clear, that as the Indigo cost £150, and as you have received net 
£187, you have profited £37- 

Dr. A. B., Glasgow. Or. 

To Indigo £200. By Indigo Ace Dis. £5 
ByBiUtoJ.D. 195 

£200 £200 

Dr. J. D. Gla8©ow. Or. 

To >i. B.Bill £195. By Indigo Acc»- > -« 
Sundry Chgs. } *^ 

By Cash 187 

£196 £10» 



Dr. 




Ikdioo. 




Cr. 


To Cost . 


.£150 


By A.B. 


, Glasgoiw 


£200 


ToA.B.. 


. 5 








ToJ.D.. 


. 8 








To Profit, 


. 37 

£200 






£200 
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Had we carried the above " Discount," and 2 iVIonths* Interest and 
Commission, to Interest account, and the '* Charges," &c. to the account 
of charges, there would appear^ on the Indigo account, a Profit of i650, 
which is evidently wrong."* 

The deductions for Discount, then, should be put to the debit of the 
particular Goods with which it is connected, as it adds to their first cost ; 
Qxidj consequently, diminishes the Profit thereon, should any arise: 

In crediting " Goods' account" by " Adventures" (see Adventures) we 
should be particularly cautious to carry out the exact Cost; for, if the 
whole parcel has been distributed in various Adventures, and we are not 
very careful on this point, we may have a balance remaining ; which, to 
cover, we must place to the " Profit and Loss" account — a very aukward 
entry for a professed Book-keeper to have recourse to: this is a case, 
however, that does seldom happen, — ^there may be some difference arising 
from the charges estimated, (when we cannot get them in,) in Lighterages, 
Freights, &c. &c. ; but, then, these are very trifling. 

Sometimes, indeed, a balance is unavoidable, even when the whole 
quantity has been shipped in this way — as when part has been cent to 
an Outport, by Inland navigation, in order to be exported thence : but, 
from some disappointment, the Goods are again brought back ; the ex- 
pense of which carriage, backwards and forwards, must fall upon the 
*' Goods' account," as we could not, consistently, include these in the 
charges on the Invoice ; nor could we fairly place them to the cost of an 
Adventure, and, undoubtedly, not to one on a joint account. 

If, indeed, the Goods had been shipped, the amount of carriage 
thither might have been placed to the cOst, but not otherwise. Again, the 
same Goods may have been sent out and returned, on two, three, or 
more unsuccessful adventures : as, for instance, to the Mediterranean, to 
Colombia, where the full duties may, perhaps, have been paid upon thera^ 
and forfeited to the Government — without any probability of sale, owing 
to the market being glutted with Goods of the same description, at the 
time of their arrival — they may have been again returned ^o the Shipper, 
and again sent to another place of destination, and afterwards returned ; so 
that the expenses incurred may have actually exceeded the cost. It would be 

* This does not, however, apply to the Accounts of a Manufacturer or Exporter 
. of one article only, who does well to keep a discount account, carrying the annual 
amount of Discounts, &c. &c. to the Account of ^^ Goods.*' 



Digitized by VjOOQIC 



GOODS OR MERCHANDISE. 27 

£herefore> extremely unfair^ to load them with these charges, if they should 
be subsequently sent out upon an adventure to any house recently esta- 
blished ; as they mighty eventually, net a reasonable profit upon the Jirsi 
cost, or even at the market-price of the day : because, at some future 
period^ upon turning over its account of Consignments, (on sale and 
return) it would exhibit a much smaller Balance or Profit than it ought to 
do, and greatly to the injury of the Consignee. 

On the other hand, a private Gentleman, making a single adventure^ 
would be warranted in debiting it with all charges. 

As we seldom, if ever, lose sight of our own interest, we strenuously 
recommend the Book-keeper to consider every account of *' Goods," as 
far as relates to " Charges" incurred upon them, — as he would a " Joint 
Account," which, upon a necessity of its being rendered, he never forgets 
to cover, — not only with all amounts actually paid, but with all probable 
charges, and he never thinks of trouble or difficulty in dissecting such 
accounts as, in any degree, affect the Joint Account, 

He should, therefore, carry no more into the General Account of 
charges than is absolutely necessary. 

From the moment Goods are purchased^ they are continually gather- 
ing charges, either for Rent, Interest, or Carriage : (in a charge for Rent 
on Goods, lying in your own Warehouse, it is, of course, merged in the 
General Account of Charges Rent of the same — A, B. Dr. to Charges 
Rent, and '' Charges Dr. to Cash," paid Rent, unless we wish to be very 
exact ; we may then de})it each kind of Goods to " Rent," as though they 
had been laying at Rent in otlier Warehouses,) not to mention Loss by the 
fall of markets. Why, then, should we carry that to the '' General Expen- 
diture" which, most unquestionably, belongs to the account of Goods } 

When Goods, which have been shipped as an Adventure, are return- 
ed, the usual method is to open an account under a portion of your Ledger, 
appropriated for " Returned Goods," that you may know, always, where 
to look for them : thus. 

Hides, V Mercury, originally Shipped ¥* Adeona, 

Dr. to A. B. account of Consignments, (or to Adventure,) for the 
amount of cost. 

And if these are not speedily disposed of, we bring back the amount 
to the General Account of Hides • '' Hides" Dr. to " Hides returned, ^ 
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Adeona ;*' but any subsequent charges, as Freight, &c. &c., may appear to 
the debit of either account : but, to Goods returned, the expense o£ re- 
shipping must not be added ; or, indeed, any of the charges of Freight 
Outwards, &c. These are merged in the Consignees' account of Consign- 
ments, as a Loss upon the Adventures ; as the charges on the same Goods, 
if re-shipped on a second Adventure, could not be fairly added thereto : 
and, if re-shipped, as a Joint Adventure, your partner would say, " take 
the market price as the cost." 



In " Adventures Outwards," we debit the " Adventure," or '' A. B. 
Account Consignments,*' (vide Adventures,) for the actual cost of the 
Goods; but, in the Invoice forwarded, we increase the prices so as to 
cover all expenses, and a reasonable profit besides. And, generally, the 
jfigure we put (adding the charges) is considered as the limit of sale, unless 
instructions are given to the contrary. 

So that the invoice amount, and the real cost, are at considerable 
variance.* 

Some, in order to carry into the Ledger " Account of Consignments," 
the amount of the Invoice forwarded, debit this account " To Profit and 
Loss," with the advance or difference between the actual cost and the /«- 
voice amount j' but this is a poor expedient, as, by this method, we but 
deceive ourselves, inasmuch as the issue of the Adventure does not appear. 
Others, most preposterously, wish the cost to be carried out at the 
market price of the day, in their Books : for, having bought the Goods 
*' dirt cheap, " they are afraid the real cost, if seen, might subject them to 
galling imputations. It is practicable, we know, to Debit the Consignees' 
account current, for the amount of Invoice forwarded, (\^hich supposes that 
the Sales will cover it, and all other expenses ;) but you would then have 
to raise an account of ' Profit and Loss' upon Goods, on Consignment, or a 
' Contingency' account, upon Goods shipped for Sale and Return, Debit- 



* Not one Invoice, in a thousand, contains the actual cost of the Goods, and no mores 
thus, we are misled by the usual systems of Book-keeping, taught in our schools. It 
is not to be supposed, for a moment, that any &ctor would take advantage of arise in the 
market, and keep a double-column Sales Book, viz., by entering on the left-hand page 
the account of Sales, rendered at the limited prices ; and on the right, for his own 
government., the real Sales; thus pocketing a Commission, and a handsome jt>9^ besidee ! 
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ing it with Loss and Crediting it by Prqfit, on the Invoice amount^ (if any 
should accrue;) or^ by another method, open an account to 'Export Goods 
on Sale and Return/ first Debiting it to Goods Account, for cost, and Cre- 
diting it with " By A. B. Account Consignments," for the amount of In- 
voice forwarded ; and, upon SAiiES being rendered, A. B. Account Cur- 
rent Dr. to Account Consignment, for ' net proceeds,' If a Loss happen, 
' Export Goods Dr. to A. B. Account Consignments, for the difference.' If 
the NET PROCEEDS should exceed the Invoice amount, ' A. B. Account 
Consignments* Dr. to ' Export Goods :' but we can see no advantage to 
be derived from either of these methods : but Book-keepers must con- 
form to the instructions of their principals. 

For Drawback — ^Debentures^ See Page 31. 



PERSONAL ACCOUNTS. 

The system of Book-keeping by Double Entry is one of consummate 
beauty ; every debit amount, as has been before observed, having its cor- 
responding credit ; and every Dead Account exhibiting either Profit, Loss, 
or Stock on hand. 

Personal Accounts.— These are debited to Goods ; Cash; Charges, for 
our Commission, &c., and for every thing we give out ; and credited for 
what we receive, either in Goods, Cash, or Charges, &c. 

Single Entry (according to the common method of keeping Books by 
Single Entry) has effected the ruin of thousands; simply, from the neg- 
lect of duly collecting the various charges that appear upon the face of 
Personal Accounts, 

As cancerous sores corrode, and ultimately destroy the vitals, so do 
these, imperceptibly, eat up the profits of a man's business. 

By Single Entry, your * accounts current' are, perhaps, examined into 

most scrupulously; and, upon being found correct, '^ Charges" and 

"Interest" are suffered "to run off," unnoticed, in the Ledger, but are 
never collected together into one account : and whether your Charges 
upon personal accounts amount to £50 or £500 per Annum,» seems to be 
a matter of total indifference ; all you seek, in order to ascertain the state 
of your affairs, are your balances. Dr. and Cr., with the Stock of Goods 
and Cash on hand ; and, should you have omitted any amount in the 
posting, you possess not the slightest means of discovering such an onws- 
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sion^ unless you happen to recollect the ti^ansaction ; or^ that- you fall into 
the hands of an honbst man. who' informs yo^ of it,. 

The PBTTY-Cash Book, acv^ording to the Qld.Aidage of " Take carepf 
the Pence, the Pounds will take care of themselves/' is, however, gravely 
examined into, as thottgh the whole weight of the concern depended^ solely, 
upon its correctn^ss. This is, certainly^ the sure way to prevent Pbtty 
theft> if you jemploy unworthy persons to keep it ; but, as " Prevention is 
better than Cure," perhaps the principal r^allt^ consults his Interest in 
doing this. Vide ' Charges.' 

Some, however, do keep a. " Stock Book," debiting it with the amount 
of purchases ; and crediting it with the Sales^ Goods on hand, &c. : this is 
nearly upon a par with Merchants who carry all their Goods into one Gene* 
ral Account of Merchandise, and all their charges into a like account of 
'^ Charges ;" and neither the one nor the other knows any thing about his 
affairs, till the mighty account of the ".Debts due by and to " is made out, 
in the way before-named. 

It is usual to transfiftr the accounts of; ' Bad debts, (See Loss,) to a 
part of the Ledger exclusively appreciated for them, (leaving a blank 
line or two to each account,) in-order that they may be seen at one view ; 
but these ought also to be indexed. 

f* Bad Debts" (which is Loss,. ^Loss by Bad Debts*) Dr. to '^ A. B." 
Crediting Bad Debt account, for any amount that may be, afterwards, unex- 
pectedly received ; it is best to carry even Bankrupt Debts to this account 
—as, by. carrying them to 'Loss,' at once, there is trouble, in extensive 
Concerns, in •aft.erwards ascertaining what may have been paid on them. 



. In.. an individual concern, the "Stock" should be taken at the cost 
price, as, although aptofit might at*terwards accrue from their sale, yet^ at 
the time cif • taking Stock, it. is not realized ; or, if even the market should 
have declined £50 oni56'0¥' Cent, and you know, that in a month or two, 
you musty of necessity, sell >.<and that, within that time, you are convinced, 
from some cause* or other, there can be no advance; still, the Loss has 
not actually yet been suffeteU. There is no necessity, however, to deceive 
yourself; for, from your balance sheet, you may note your apparent Profit 
or Loss upon the Stock on hand. 

The placing the account of ** Debentures" under this head may be 
deemed, by some, »s improper ; but we may, with just as much propriety. 
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place ** Debentures,*' or " Dr. Government for Debentures^" under '* Per- 
sonal Accounts/* as we do the ** East India Company/' or the " Bank of 
England /' which last is but a metonymy for '' The Directors of the Bank 
of England." 

When Ve ship Goods^ upon which we receive the Drawback^ the short 
PRICE is charged ; we debit the Consignees " To Goods/' iessihe amount of 
Draftback; and debit '^Debentures, or Commissioners of Customs," or^more 
properly, " Government for Debentures" to ** Goods," for the difference or 
amount of Drawback to be received by us ; and the account of *' Deben- 
tures" is credited, ' By Cash,* when we receive the same. See Adventures 
Outward. When the Consignee or purchaser receives the Drawback, the 
Gk>ods are said to be sold at the long, or usual, price. 

On a Shipment of Coffee, from abroad, the Drawback may not be re- 
ceived or accounted for till a subsequent Account has been rendered ; and, 

as you have made '' Coffee," or Adventure, V" , Dr. to A. B. Account 

Current, for the amount of Invoice, you make an after entry of A. B. Ac- 
count Current, Dr. to Adventure, per > for the amount. 

Pay no regard to mere talkers about simplicity in Personal accounts, 
who say, < the fewer accoimts the better.' The fact is, that, generally speak- 
ing, the more the better ; thus, with A. B., you may open his * General Ac- 
count,' his ' Discount Account,* his 'Accepting Account,' &c.; you have sim- 
ply to TBANSFBE the Balance of any or all of these to his ' Account Cur- 
rent ;' but, if all these were jumbled together in your book, under one ac- 
count, there would be a great want of clearness : but accounts of the same 
npTson should be kept as near together as possible. 

REAL ACCOUNTS. 

OF HOUS£S, SHIPS, FUNDED PBOPEBTY, SHAB£S IN PUBLIC 
COMPANIES, &c. 

Houses, Ships, &c. are debited for the cost and outlays, and credited 
for Rents, Freights, &c.; or, if sold, for the net amount of sale. 

The most ignorant man, having bought a House, would say to him- 
self, " let me reckon : — I paid so much for the Purchase, so much for Re- 
pairs ; and I have received so much Rent :" — and, if he were to sell it — ^' I 
have sold it, out and out, for so much. What have I gained or lost by it ?" 

But, supposing he had not received any Rent, he would say '* ^500 
for the Cost, and ^100 for repairs, is ;€600: ray Tenant has failed, and 
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owes me £60, and I have not only lost my Rent^ but the Interest of the 
Capital : for £600| for half a year^ would have produced me £15 Interest* 
if I had invested it in the public funds." 

What we have observed upon '* Interest on Goods" will apply here. 
Thus^ there is a real Loss arising from the failure of the Tenant^ and yet 
it is not shewn. To obviate which, debit " William Jones " the Tenants 
'' To House at Islington" Rent, £60; and make '* House at Islington" 
" Dr. to William Jones," for the bad debt (duly indexed.) if desperate. 

Personal Accounts, when very numerous, are kept in a separate Led- 
ger from the Accounts of Stock, Goods, Bills, Charges^ and Profit and 
Loss, which are thrown into the '* Dead Ledger." 

In balancing Real Accounts, as Houses, &c. &c. we must take " the 
cost of the thing on hand," as we do in " Goods' " Account, as 

Dr, House at Islington. 

1816. 

Jan. To Cash, cost £500. By Cash, Rent, 1 Year £50. 

To do. Repairs 25. 

It would be ridiculous to say, by Profit ^475 : but we say, ' By 
Stock' or balance Cost' £500.* and to Profit £25. 

And the same observations will apply to Funded Property : thus, 

" 3 V Cent. Consols" Dr. to Cash. Bought so much Stock £ ; 

and, when we receive dividends, or sell, " Cash Dr. to 3 V* Cent. Consols," 
unless the Cash has been received by our Order by another party, with 
whom we have an account; when such authorised person would be debited, 
and not Cash, 

ADVENTURES OUTWARD. 

When you make a Shipment to your Agent abroad, upon your own 
account and risk, i. e. for sale and returns, it is termed an Adventure. 

And, when several Shipments are made to the same House, as Adven- 
tures, (and, often. Account Sales are rendered, for parts of various Ship- 
ments,) it is. convenient to open an account to 
^ , " '■ .., - . ■ ■ ■■ 

* See Obsei-vations on taking Stock, under *•*• Personal Accounts." A house which 
cost £500, seven years ago, may, by some adventitious orcumstanoes, become worth 
£700 ; or, on the other hand, might sink, in value, £250. 
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" A. B. Account of Consignmenta," (the collective Adventures ;) which 
may be put upon the left-hand folio : while the '^ Account Current" ap- 
pears upon the right, so that you may see your dependencies at a glance. 

Or, instead of *' A. B. Account of Consignments/' we may say *' A. B. 
Account of Goods for sale," as it signifies the same thing. 

Your Invoice being ready, you say 

'* Dr. A. B. Account Goods" To Rum, for Cost of puncheons, 

including the Brokerage : and the amount of Invoice forwarded may be 
carried short. 

To Insurance, for the amount, (unless A. B.'s House here, or their 
Agents, effect this, and include it in the anticipation or advance ; in 
which case, you may say, A. B. Account Goods Dr. to A. B. Account 
Current ; for, as you have no hand in it, except by giving the Order, it is 
unnecessary to pass it through your Insurance Account,) having previous- 
ly debited ' Insurance to the Broker.* 

To Charges, for all Charges of Shipping ; but no greater amount 
should be carried to Charges than you can again debit the Adventure back 
with ; and, in this particular, you should act with as much nicety as you 
would in a Joint Adventure, or false Balances of Profit and Loss Accounts 
follow on the A.ccounts of Goods and Charges. 

(*' Charges Dr. to Cash, when paid.") 

Your Commission, although it appears upon the Invoice, is not no- 
ticed ; as is the case in a '^ Consignment to Order." 

A separate part of the Invoice Book is usually allotted to Adventures 
Outward ; the left-hand page containing the copy of the Invoice forwarded, 
including our commission ; and, if the articles are numerous, the right- 
hand or corresponding page, shewing the actual cost, including all 
*' Charges" actually paid, or to be paid ; from this last we post. Thus, 
the actual cost and charges amount to £543 : 5s., which is dissected on 
the left money column. Thus, 

Amount Invoice to A» B. and Co, 



Fo. 
Or. 



500 
10 
33 5 



£b4Z 5 



Goods. 

Insurance. 

Charges. 



Fo. 
Dr. 



Invoice o^ &c. &c. 



£543 5 
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Your Agents having disposed of the Goods, renders an Account of 
Sales : you then debit his Account Current to his *' Account of Consign^ 
ments of Goods for Sale/' for the net proceeds of the Adventure or Ship- 
ment ; but Charges, on remitting, are deducted from the net proceeds ^r«^, 
and credit his Account Current with the Remittance received. 



A.B. St. Petersburg, AlCC. Goods on Sale. 

Dr. Cr. 

To Goods ..£&0 By Acct. Current £65 

„ Ins 2 Net Pro. 

„ Charges .. 8* 
„ Profit, •,• 5 



£1S5 



£66 



A. B., St. Petersburg, Account Current. 

Dr. Cr. 

ToAcctConsignments. B7B.Beceivable. 

Ket Pro. 
Rub. 1660atl0d: £65 'Rub.l560at10(f.£66 



£65 



£65 



When Account Sales are rendered. Debit your Consignee with the 
net proceeds, exclusive of Charges for remitting. Interest, &c., if he remit 
at the same time ; but, if he send Account Sales Jirst, you Debit him with 
the net proceeds, and, when he remits, the Charge for remitting will form 
a separate item. 

Wholesale Houses, who keep their Books by Single Entry, have a 
very convenient way of managing their Accounts of Consignments, viz. 
by carrying out the amount of Invoice short, in the inner column : and, 
when the Account Sale is received, they place the net proceeds in the 
outer one. This is, however, very defective; inasmuch as the amount of 
Invoice, (not the Cost,) in the first instance, is carried short. 

As Agents should be instructed, generally, to make a separate remit- 
tance for each Adventure (when proceeds are not remitted in Goods,) the 
difference between the Dr. and Cr. sides of the Account of Goods on Con^ 
signment, for Sale or Returns, shews the Profit or Loss, and is balanced 
accordingly : this is not, however, always the case, as parts of these may 
remain over for years ; but parallel columns, for each particular kind of 
Goods, wiU obviate every difficulty. See instructions at the beginning 
*'OP THE LEDGER, — Quantity, Columns," &c. 



* In wuRvidtua Adventurer, Bent, and all Charges, should be added to the first 
Cost ; but not so in Joini Adventures, where, as the market price is taken, all Chaiges, 
if the Goods come fix>m the manager's Stock, Ml upon his Account of Goods, up to the 
date of the Adventure. Your Co> Adventurer has nothing to do with previous Charges. 
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ADVENTURES OUTWARD. 35 

Even when Remittances are not made specifically^ for the net pro- 
ceeds jrf each Adventure^ the Foreign Account Current often contains 
many charges of a general nature^ which do not belong to any particular 
Shipment^ as Interest, &c. : these^ nevertheless, apply to the General Ac- 
count of Goods ; which account must be debited to the Account Current for 
their amount; for^ when you make numerous Shipments to the same 
House^ your principal object is to see what you have gained or lost, by such 
Shipments to that Hoiise^ within given periods^ which can only be done 
by a collective account of Adventures^ or «n Account of " Goods on Cmi^ 
signment to A. B. C." 

If you take an advance, or * anticipatioi.^' upon the Shipment from the 
Agents of the Consignee, you credit the Consignee's Account Current with 
the Bill or Cash received^ (duly noting the Exchange and amount in 
Foreign Money.) 

And^ if that Agent, by your order^ effect the Insurance, you need not 
carry the Insurance to " Insurance Account ;" but merely say A. B. Ac- 
count of Consignments Dr. to Account Current for such, as well as for 
Charges on the anticipation ; but if you, yourself, effect it, through your 
Broker, the Entry will be "Insurance Dr. to C. D./* and A. B. Account 
Goods, &c Dn to Insurance. 

And the Consignee's Account Current will be credited for all' these, 
which, together, make up the amount of Draft of anticipation. 

Neither the Charges attending such anticipation, (the advance being 
solely for the Accommodation of the Consignor,) nor any Charge for Rent, 
can, as we conceive, appear on the face of the Invoice ; although they both 
form part of the cost to the debit of the Adventure. See <' Goods." 

The Charges and Interest, in your Agent's Account Current, as well 
as those of remitting, if not first deducted from the net proceeds, must 
also be placed to the debit of the Account of Adventures : A, B, Account 
Consignments (or Goods) Dr, to A. B. Account Current. 

Any difference arising from Exchanges ought to be carried to the 
Consignments, and not a profit and Loss ; as it originates in the Account of 
Adventures solely. 

When advances are made here, by a branch of the House of the Con- 
signee, and the Remittances made through the same channel, put as a 
set off against such advances, it will be necessary to raise an Account " C. 
D. London, Account Shipments to ," debiting this "Account'* 
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with the Remittances made by the Consignee^ and crediting it with tlie 
amount of anticipation taken by you. v 



2 S 





§ 



< 



o 



^^ 



Were we to say " Charges Dr. to C, D." for expenses, a false Profit 
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ADVENTURES OUTWARD. 37 

would be made out ; but^. in a Joint Adv^iture^ a« vre shall shew here- 
after, the case is different. 

By the above account, your Adventure to Grenoa, which amounts to 
£200, is placed to A. B.'s debit, in account of Goods on consignment, as an 
Adventure. 

You receive a Bill from C. D., London, on their account, £150, and 
the Insurance and Charges of negociating the Draft amount to £10 ; both 
which are placed to the credit of " C. D.'s Account of Shipments.*' Debit 
the Account of Goods on Consignment^ for the latter : (C. D. advising you 
of his having reimbursed himself in a Bill upon A. B. & Co.) 

A. B. & Co. render Account Sales, net Proceeds £250, which amount 
they remit to C. D. ; you, therefore, debit C. D.'s Account for the proceeds 
remitted, and receive from C. D. £90, the balance of the Account 

Goods sbnt on Sale to an Agent at home, supposing him to 
guarantee the risk of the Debts he makes, are managed nearly in the same 
way : thus, '* Dr. A. B., Glasgow,. Account Goods ;" and, upon his render- 
ing Account Sales, you debit his Account Current to his Account Goods. 

But when an Agent, merely takes Orders, and you send the Goods 
direct to the parties themselves, you debit the latter, and transmit to him 
your Drafts for the amounts, for which you give the buyers credit ; or, if 
sold for Cash, your Agent makes a prompt remittance, and you credit not 
his Account but theirs ; so that the only Account you have with him, is, 
for Commission on Sale. 

It, however, too often occurs, that, after the Goods are forwarded. 
Bills drawn, and even discounted, (and in particular cases your Banker 
will do this even before they are accepted,) they are rejected, either' 
upon a supposed or real inferiority to the sample ; when, if the deduction 
submitted be not accepted, the Goods remain on hand with the Agent: 
these may be carried to a " Suspense Account "t of '^ Goods Returned " 
to your Agent, and the after Purchaser debited to this Account (which is 

• Were we to open an Account to each Adventure singly, we should, undoubtedly, 
debit the Adventure for all Charges connected with it. 

f Suspense Cash Account. — This is a very useful Account, and may be included 
among the Personal Accounts in the Check Journal. In the absence of a particular 
individual connected with a House, amounts may be both received and paid upon du- 
bious Accounts ; thus, " Received from C D. £100, to the Private Account of T. or B. 
Johnson, of Calcutta.'' Cash Dr. to Suspense Account £100 ; and, when known, " Sus- 
pense Account " Dr. to the party. 
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merely a transfer) for the amount of the new Invoice, debiting " Gocds*** 
to Suspense Account for the difference. Cross Entries are^ he?e^ unavoid- 
able ; for^ as^ when you drew the Bill^ jou credited the purchaser and 
passed it through your Banker^ so must these have counter entries ; and^ 
although this is attended with considerable trouble^ yet is it the clearest 
mode of Entry — as it exhibits transactions as they really occur. See 
Bills Receivable. 

Under the head of Adventures^ may be included an Account of Del- 
Credere; which, as Morrison observes, is a '* Real Adventure." 

When you guarantee the payment of the Sales you make on Commis- 
sion, this Account is credited for your Commission on risk of debis^ and de- 
bited for such Losses, by bad debts, as you may unfortunately incur. 

When only part of an Adventure is accounted for, a Double Balance 
is brought forward, so that neither Profit or Loss is noticed ; and the Ac- 
count stands just the same in the netv as in the old account. 

Dr. A. B. (or Adventure to——) Account Consignments. Cr. 

Bales. I Bales. 

To Shipment V Mars 10 £300lBy Acct. Current Nt. Pro. 3 f 150 

To Balance to new account 150| „ Balance to new account 7 300 



10 45rt 10 450 




To Balance from old account £300|By Balance from old account £150 



If we, instead of debiting the account of Consignments and crediting 
the account current with any charge for interest-r-if we credit the Ac- 
count current with interest, carrying the amount to the debit of interest, 
we obviously confuse the Consignment or Adventure account: for instance, 
if, at the 1st January, 1826, I send £500 (the cost) of goods to my Agent, 
ON Sale and Returns, which goods remain on hand till the 1st January^ 
1829, it is manifest that I lose not only 3 years Interest, £75, but also such 
Interest as my Agent Charges for placing Goods (sold at a Credit by him) 



Accountants, who have to raise a Ledger from Diaries badly kept, and from Liet- 
ters, Accounts, and Scraps, find a Suspense Account absolutely necessary. 

Some Merchants open an Account to ^' Loan," which itf but another term for a 
Suspense Account, and debit ^' Cash to Loan " upon borrowing, and credit *' By Loan," 
'' Loan Bn to Cash/' when re-payment is made. 

* If a Joint Adventure, the Joint Account must be debited. 
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in Cash for the purpose of Remitting. Now^ why should I debit Interest 
Account for this^ if I do not debit it with Interest in my Books^ on the 
Cost^ from the time of purchase to the day the remittance becomes due. 
This, however, may be entirely obviated by debiting the Account Current to 
the Account Consignment with the Net proceeds — less the interest charged 
-—and apportioning^ the whole amount to each of the sales, if several ship- 
ments are included in one account sales.^ 



ADVENTURES HOMEWARDS. 

When Goods are shipped to our Order, the Consignor's Account Cur~ 
rent is credited for the amount of Invoice and Charges ; which is, in fact, 
a sale on his part, as Goods shipped by us, to Order, is a sale on ours. 

And we open an Account for the Goods, as Hemp, per Neptune, 
from St. Petersburg — 

Debiting it, first, with the amount of Invoice ; and, having effected In- 
surance, '' Insurance Dr. to the Broker," t we then debit it "To Insurance," 
and " To Cash " direct, and not Charges, " Freight," &c. Dr. to Cash, 
and Hemp, V" Neptune, Dr. to Charges, as in Adventures Outward, which 
see : (See Goods' Account ;) this would be but a waste of time and labour. 

And whether we sell these Goods at home^ or re-ship them to Order, 
the Buyer, or Consignee, is debited, and Hemp, ^ Neptune, credited. 

If we re-ship them as an Adventure, the Adventure, or " A. B. Ac- 
count Consignments for sale and returns," is debited accordingly. 
(See Adventures Outward.) 

Supposing the Adventure to consist of several kinds of Goods, we 
may open separate Accounts for them, under one general head of '^ Adven- 
ture^ from St. Petersburg, V Nelly,*' leaving a line or two under each kind 
of Goods (as you will have separate Invoices) ; and we thus get at the 
result of each. 

Whatever may be said of " making one kind of Goods pay for the 
other,'* in Adventures Hmnewards, we do not approve of it : why should 



* In a Single Adventure, some persons dispense with the Account Current, and 
Credit the Consignment Accoimt at once ; but we do not approve of this, 
-f* Or Adventure D. to the Broker, direct. 
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we shut our eyes and our understandings against the truth? Let our 
Losses, upon each^ appear, as weU as the Profits. Hamilton is, however^ 
of a very different opinion. 

In Adventures Outwards, we have a dependance upon the honour of 
the houses to whom they are consigned ; but, in Adventures Homewards 
we are our own managers, and can ascertain^ to a penny^ what we have 
really paid. 

If the house abroad, or their partners here, in "Account of Shipments," 
are largely in advance to you, perhaps they may feel it prudent, in the 
execution of your Orders, . to make the Shipment to their house in Lon^ 
don ; but, of course, they charge such Shipment to your Account Current ; 
and, upon the Goods being sold by your instructions, the house here is 
debited to the Adventure for the proceeds; in which case, the latter 
usually pays all Charges ; so that, in your Books, the Adventure is merely 
debited for the Invoice, Interest, &c., and credited for the net proceeds re- 
ceived. 

In crediting the Shipper's Account Current, for the amount of Invoice 
in foreign money, regard must be had to the current rate of exchange at 
the time being. Where Shipments, are, mutually, made to Order, it is 
customary for each to draw upon the other for their amounts, (in which 
case, you open two Accounts, A. B. & Co. St. Petersburg, my Account of 
Consignments; and A. B. and Co. St. Petersburg, their Account of Con- 
signments ;) and, when Consignments are made for sale by you, and Pro- 
duce is shipped in return, you must watch the current course of exchange, 
at the date of the Invoice, as narrowly as if you were to be drawn upon, 
for such Shipment; otherwise, an erroneous Balance of Profit or Loss will 
be the consequence. For instance, your Goods cost £100 ; and the net 
proceeds of your Adventure to St Petersburg, is R. £3000. £150. G. & Co. 
there, ship, to your Order, Goods, R. 3000 at the same Exch. £150. 

It is clear, from this, that there would be a gain on the Outward Ad- 
venture of £50; and if you had sold your Goods here for £200 net, you 
would profit £50 upon the Adventure Homeward. 

Well, but you say, there is nothing strange in this ; his Account of 
Roubles remains the same ; I have got £200, which I set against the cost 
of £100. 
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fiut^ supposing the Exchange^ at tlie date of your Invoice^ to have 
been 1*. Sd. V Rouble, and that he had drawn upon you for £187 : 10*. 
(one-fourth more,) your Profit, in that case, would have been but £12 : 10*. 
instead of £50 ; and had you, at a guess, taken the Exchange at 1*., 
although you certainly would have sold the Goods for nothing less, you 
would have brought out, as before, a Profit of £50 ; and your Loss, in the 
difference of the Exchange, would remain unnoticed in the Adventure, 
though it would appear in the Account Current ; which you would have 
to debit with the difiTeience — a most unwarrantable entry, indeed ! 



JOINT ADVENTURES OUTWARDS- 



Suppose you ship Goods to Calcutta, in conjunction with HI. H. on 
loint Account, (each half) which are consigned to J. G. & Co. there, and 
that you, being Manager,* purchase, and pay for these Goods : 

The Account, perhaps, stands in your Books thus : 

Dr. Adventure, V , to Calcutta, in i with M. H., London. Cr. 

Dr. Cr. 

£ *. £. s. 

To Goods' Cost .... 100 By M. H. his Half Cost . . 56 5 

To Insurance 5 

To Charges 5 

To Commission (yours) . .2 10 



To Profit and Loss 



112 

28 



10 
15 



141 



By M.H. his Half Cost 
By J. G. & Co. Acct Cmt, 
my Half Net Proceeds. 



:} 



83 



141 



* Manager : The Manager renders an Account to his partner. It is absurd to talk 
of one party tending in an Account to the other, of his payment and receipts ; and of 
the other's rendering another Account of what Ju may have disbursed^ &.c. thus roakinjr 
two distinct accounts. The Manager only renders in the General Aecoftnt ; and who, 
having ascertained what may have been paid by his co-partner, debits the Adventure, 
and credits his partner's Account Current ; or if his partner give him Cash, he credits 
him in Account Current for the amount. 
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Dr. M. H., London. 
To Adv. V 



£ s. 
-, Half Cost . 56 5 



f Whenremittedfor M.H. Dr.toCash.) 



Cr. 

£• s. 

ByCash 56 5 

By J. G. &Co. Hf Nt. Procds. 85 



141 5 



Cr. 



Dr. Messrs. J. G. 8c Co., Calcutta. 

To Adv. f , my Hf. Nt. Pr. £85 

To M. H. his Half do. ... 85 

^170 



By this method, a balance of £85 appears to the credit of M. H.^ which 
upon behig remitted for, you pay to M. H. 
Or, Second, 
Dr. Adventure, V—, to Calcutta, in J with M. H., London. Cr. 



To Merchandise — Wine, ^ 

(if taken from your own < 

Stock; orto^^ifbought I 

for the purpose of Ship- / ^^ 

pmg; or to Cask, ifj 

bought for Cash . » 

To Insurance 5 

To Charges 5 

To Commis. (you being Mngr.) 2 10* 

112 10 



By J. G. & Co. Acct. Current 1 70 



And when remitted for, £. s. 

To M. H. London, his Half Profit . 28 15 

To Profit and Loss, my Half Profit. 28 15 

57 10 



* Some Houses, out of false delicacy^ charge Commission only upon the Goods ; but, 
most generally, it is done upon Goods and Charges^ (Commission excepted, of course) ; 
but, if the Insurance be effected by a Mercantile House, charging a Commission, you 
do not include yowrt upon such Insurance. 
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Dr. J. G. & Co. Calcutta^ Account Current Cr. 

To their Acct. of Consignments^ Nt. Pro. 

Adventure, V £170 

In Joint Adventures, it is necessary to open a separate Account to the 
Consignee, as, ** J. 6. & Co. Account Consignments in Co. with M. H., or 
' Adventure' to Calcutta in Co." or it will interfere with your own " Ac- 
count Consignments" on sale with the same house, and be the cause of 
much confusion. 



Dr. M. H. London, Account Shipments, V' , to Calcutta. Cr. 

£. s. 
By M. H. Acct Currt, Hf. Cst 1 c^ ^ 

Advt ^ , to Calcutta. J 



1825. Dr. M. H. London, Account Current 1825. Cr. 

Dec. 20. £. s. Dec. 20. £. s. 

To his Acct. Shipment to Calcutta, 1 55 5 By Cash (at same time) 56 5 
for Hf. Cst of Advent V i 



Or, Third, 

Debit M. H. for Half the Cost of the Adventure, and *' Adventure to 
Calcutta, in Joint Account with M. H. V ,'* for your Half. 

And when the Goods are sold, these Accounts are credited accordingly ; 
but we prefer the former, as it shews the whole amount of the Adventure. 

Lastly, 

You manage the Adventure as though it were your own entirely, 
giving credit to M. H. for Half the Profit, and debiting him with Half the 
Loss : Dr. Kelly thinks this the best and simplest mode ; but, however it 
may stand in your Ledger — your partner, in an Adventure, will like to see 
an Account wherein he is debited for Aw Half of the Cost, particularly, if 
(as he ought to do) he contributes his share thereto, and wherein he is also 
credited with his half of the proceeds: and this will be more satisfactory than 
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any account you can render to him, of the lotdl Cost, Proceeds, and Profit 
or Loss merely. In Joint Accounts, q£ Goods at home, the case may be 
different. An Adventure Outwards may be said to be at an end, when 
the Sale of Goods is effected and remitted for, whether in Goods or Bills ; 
and your copartner may claim his share of Profit, if any, at the Current 
Exchange of the day, as though the Consignee had remitted the proceeds 
individually. It would be very unfair to tell him, " I have received other 
Goods for those I sent out, part of which I have sold at a heavy loss, and 
the remainder lie a complete drug on my hands,*' unless it was understood 
that other GkxMls should be shipped in return. 



JOINT ADVENTURES HOMEWARDS; 

WHEN THE SHIPPER IS CONCERNED. 

B., at St. Petersburg, ships GK>odS| on Joint Account, to A. in London, 
£100,; the Insurance Charges and Commission, on which, is £25 : they sell 
for £150 ; consequently, there is £25 Profit 

First, 
Hemp, or Adventure, V Clio, from St Petersburg, in Co. my half. 

Dr. Cr. 

£ £ s. 

To A. A. for half Invoice .... 60 By Sales Account . 62 10 
(And to Profit £12 : 10*. on my half.) 



^' Charges on Sales on Commission. Cr. 

4/^^ having made Ifuurance, Dr to Broker, 

To Insur. (vide Goods on Com.) .50 By Sales on Com. transf. 22 10 
To Cash Charges 17 10 



£22 10 ^22 10 
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Dr. Sales of GoBsignments on Commission. 

£. ».. 
To Chgs. on Sales on Com. (transferred) 22 10 By D. F. 
To Commission, my Commission . . . 2 JO 
To Adv. from St. Petersburg, 

My hf Net Procds. ^ Clio. 62 10 
To A. B. St. Petersburg, his i ^g i q 
Half Net Proceeds. . .| 

-i— J25 



£150 



Cr. 



£. 
150 



£150 



Dr. 



A. B. St. Petersburg. Cr. 

By Adventure, V Clio, Half Invoice .... 50 
By Sales, ^ Clio, his Half ........ 62 10 

If the Invoice cost £100, and A. B. get the i — : 

Profit on his Half, the amount is ... / £112 10 



Second, 

Advent, from St. Petersburg in Co. 
Dr. Cr. 

£. £ 

ToA.B.Amt.Inr.l00BySale8Acctl00 



A.B. St. Petersburg. 



Dr. 



Cr. 



ByAd.fm.S.Pet£100 
By Profit ... 12 10 



Sales of Consignments.* 
Dr. ' Cr. 

£. s. £. 

ToAdv.fm.St.Pet. 100 0ByD.F.150 
To Insurance. . 5 
To Charges . . 17 10 
To Commission . 2 10 
ToA.B,Hf Prof. 12 10 
To my Hf. Profit 12 10 



£150 



£150 



Leaving out the Cost and Profit, the 
£112 lol Charges would correspond with 
the Accoimt of '* Sales "^bove. 



* Or at once "^ Dn Adventure from St. Petenbui^ in Co.*' to A. B. amount InvQice 
£100, &c 



Digitized by 



Google 



46 JOINT PURCHASES. 

Or, if the Adventure, from St. Petersburg, is between G. H. and yourself. 

Dr. G. H. London. Cr. 

To A. B. St. Pet. Hf. Cost Inv. £50. By Sales of Con. Hf.Procds. £62 10 

You would have to pay him i ,« m 
Profit J^ 12 10. 



(And,) 

Dr. Adventure from St. Petersburg, my Half. Cr. 

To A. B. Half Cost Invoice £50. By Sales of Cons, my Hf. Procds. £62 10 

nTo Profit £12: 10.] 

Dr. Charges on Sales of Consignments. Cr. 

To Ins. and Charges as before £22 10. By Sales of Cons, transf. £22 10 

Dr. Sales of Consignment. Cr. 

To Charges on Sales, as before . . 22 10. By DF. Gross Sales 150 

To Commission 2 10 

To G. H., London, Half Proceeds . 62 10 
To Adv. fin St. Pet. my Hf. Nt. Pro. 62 10 



£150 £150 



Or, according to the Second, G. H. would be credited with 'Half Profit 
only, £12:10*. 

JOINT PURCHASES. 

In Joint Purchases and Adventures, it is commonly the practice for 
the parties concerned to draw upon each other : the Drawer procuring 
Discount of the Bills, in order to provide the Acceptor with funds ; and, 
upon the Bills becoming due, re-drawing for the amount, wherewith he 
pays the first Drafts. — (See Bills Payable, &c.) and these transactions 
will appear regularly in the Account Current. — But, if A. gets B.'s Drafts 
upon him Discounted ; debiting B. with the Cash paid, and Crediting him 
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with the fidl amount of his Bills ; Debiting and Crediting him with 

Interest upon each; A. is a loser by the interest upon the amount of Dw- 
count. See Interest, '* A. B. in London, consents to procure C. D.*s Bills» 
Sheffield,*' S^c, A Discount account ought to be kept in this case, unless 
you debit him with the difference. 

In a Joint Account — say of Rum, if you, being the manager, take part 
of the Goods to your own Account . you become a purchaser^ and debit 
Mercandise, Rum, to Ruic in Company with A. B., which Joint Account 
i.« thereby credited. 

If you tnutually agree, that a part of the Goods should be shipped as 

an *' Adventure," a new Accoimtis formed, and "Adventure to in 

Co. with A. B." is debited to " Bum in Co. ;" in which case, the interest is 
calculated in the Adventure from the time the proceeds fall due. 

As the *' Joint Account " is debited for all outlays, it must be credited 
not only for the amount of Goods shipped, (i. e. sold,) but for the charges 
incurred thereon, '^ B. C, Dr. to Goods in Co." for Goods and Charges ^ 
Invoice : for you could not, with propriety, debit B. C. " To Goods in 
Co." for the amount of the Goods ; and " To Charges " for the Charges 
thereon; the Joint Account having been debited direct for the same 
already : and, in that case, you would pocket the half of these charges. 
For instance. 



Goods Cost . . 
Charges Shipping. 
Joint Profit . . . 



cElOO 
• 10 
. 20 

130 



Cost 100 

Charges 10 

Joint Profit (which is erro- 
neous, as the charges per 
contra go to your own ac- 
count.) 

£120 



Shipped to B. C. ^ Invoice 1 £120 
And Charges J 10 

Which is correct 130 

Shipped B. C. 120 



£120 



Yourself being manager : if your partner pay any part of the amount 
for deposit, prompt, or charges, make the Joint Account Dr. to your 
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partner's Account Currbnt^ for so much paid by him ;• or you cannot 
render a complete account of the transaction, as part of the cost would 
be lacking. In the same way, if he receive any part of the sales made by 
him, debit his Account Current to the Joint Account. 

It is an exceedingly puzzling, if not impracticable, task, to keep a Joint 
Account of Goods properly, if it be ordered that we put nothing to the Joint 
Account that has been paid by the Manager s partner : as if he say, '^ What 
have I to do with his payments ? by what authority do you put his pay^ 
ments in my Books ? You may keep the accoimts of every Merchant in 
London at this rate ; let him debit me for his payments, and I will debit 
him for mine ;*' and yet this has really occured to the writer's knowledge. 

In Joint Account of Opods, bought at a public sale, keep the Account 
of each sale separate : do not jumble two or three purchases together, for 
this is a sure way to breed confusion. 

The debiting and crediting of £. I. Warrants, by unskilful persons, 
is sometimes resorted to in.' a Joint Account; but this is but a petty 
method c^ stating a Joint Account. As collaterals, there is no necessity 
for their appearing in sterling amount in the Account; for no man 
is likely to part with his securities, without a due equivalent. The 
payments for cost and charges, and the gross sales, is the only proper 
method of stating it, but a Memorandum Account may be kept. 

The Joint Account is, also, to be debited forthe Interest upon the sums 
paid, whether for prompt, deposit^ or charges, from thie day of payment up to 
the time the Account is made up or closed ; and credited, also, for Interest, 
from the time the Bills become due or are paid ; or, if sold for Cash, from 
the day of pa3rment up to the same period : and the difference between the 
two sides is carried out, either to the Dr. or Cr., as it may turn out. Interest 
is^ alsoito be included on such sums as your partner pays or receives, upon 
the Joint Account, as his Account Current will include Interest on his ad- 
vances and Receipts. 

Dr. Goods in Co. 

£. £. 

To A. B. (jour partner) Deposit ) j^ By A. B. (jour partner) received \ ^^ 
paid by him i by him for Sales to Y. Z. Broker j 



• If your partner first place the Cash in your hands, wherewith to pay for the whole 
or part of the Goods, make Cash Dr. to your partner, and Goods in Co. Dr. to Cash. 
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EXAMPLES. 
First, 

You buy ^100 of Goods, and sell them for jE200, charging your com- 
mission on cost £5,* 

^''- • Goods in Co. Cr. 

£,^ s. 
To Cost ....... 100 

To Commission . . ^ . . . 5 
tToA.B. Half Profit . . 47 10 
To your Half do .... 47 10 



200 



3yI>.F. Sales 200 



200 



Now, although the Profit on the transaction, to your partner, amounts 
to £47 : 10*. only, yours is £52 : 10*., as you have the benefit of the whole 
<^ the commission, which, as you well know, is ultimately placed to the 
credit of Profit Account ;) for, although the gross Profit is £100 

You pay your partner only 47 10 

£52 10 



The Account may be made out in this way, upon rendering Account 



Sales. 

To Cost 
Balance 



ft 



£. <. 

lOO 

47 10 

147 10 



By my Half Cost. . 
By my Half Proceeds 



£. s. 
50 
97 10 



147 10 



Or, 

To Half Cost 
Balance 



ft 



£. 


S, 


60 





47 10 


97 


10 



By Half Proceeds 



£. s, 
97 10 



97 10 



* Sometimes, it is agreed, that the manager shaU charge opmmission, both on the 
purchase and sale. 

t These being mere sketches, we have taken nd notice of Charges. 
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By Sales 



Or^ supposing your partner to have advanced the Cost^ 

£, 9. 

To C. D. Cost 100 

To Commission . '. • • 5 
To CD. Half Profit . . 47 10 
To my Half do 47 10 

200 



200 



200 



ft Thus the Balance due in each is £47 : lOsi 



Dr. 



C. D. Account Current. 



By Cost . . 
By Half Profit 



Cr. 


£. ». 


100 


47 10 


147 10 



£. s. 
200 



As you have made no outlay, but have received 

Your Profit 47 10 

Commission 5 

And Amount due CD. 147 10 



Would make the Amount received 200 



Interest to the dOth June. 
Bought Goods in Co. £300. Sold for £400. Profit £100. 



1824. Mo. £. s. 

Jan. 1. To Cash 6.50 
Apr.l.ToCD.|3^ 5 
paid by him j 



£. 
200 



100 



To Balance Int. frm Cr. side. 3 15 
To C D. Hf. Profit 48 2 6 J gg ^ 
To Profit, my Half 48 2 6 $ 
(Cash 30th June.) 



400 



Mo. £. 8. £, 
Apr. 1. By Cash Sales 3 . 2 10 . 20C 
June 30. By do. . . 200 

Balance Interest 3 15 



6 



400 
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Dr. 



C D. in Account Current with • 



June 30. To Cash. 



149 



18S4. 



Cr. 



April 1. By Goods in Co. i j^ ^ q 
paid by him . . . . ^ 

By do. his Half Profit 48 2 6 
BylnterestJglOOAp.l 
to June 30. 3 Mo. 



1 5 



149 7 6 



Or, 



Dr, C. D in Account Current with ■ 

•f. «. d- 



Cr. 



100 



Jan. 1. To your ^ of part -j 
Cost, paid this day. f 
Interest 6 Mo. 2 10 
Apr. To do. do. 50 

Int. 3 Mo. 12 6 



3 2 6 



To Balance Interest . 12 6 
Balance 149 7 6 



300 



Apr.l. By Hf part Net Proceeds 100 

Interest 3 Mo. 1 5 . 

By Cash ... .100 

Interest 3 Mo. 1 5 . 

By Hf.remg.Proc. . 100 

Bal.Int.toDr.O 12 6 . 



3 2 6 



300 



£. s. d. 
The result is the same. In the last Account, the Interest to 

his debit is half of what is debited in the former. . . , ^ . 3 2 6 

And C. D. is credited, also, with half ^2 : 10*. . 1 5 

And, with the Interest of jKlOO advanced. . 1 5 



of 



2 10 



Balance to his debit. 



12 6 



If, on the other hand, the Profit were to be divided in proportion to 
the Capital advanced by each, then you, who had advanced £200, would 
have just double the Profit of C. D. 

Say — your own Profit § . • 64 3 4 
C. D.'s do. 4 . . 32 1 8 

£96 5 
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If C. D. were not paid his proportion of profit on the 30th June> 
he would claim Interest upon the amount^ in the same way that the balance 
of an Account Current^ not being paid on the day it becomes due^ carries 
Interest upon it up to the period to which the succeeding Account is made 
up. If the Joint account is rendered before the Sales are in Cash^ and 

Bad Debts are made — ^Debit your Copartner for his share of their amount 
together with Interest. If any of these should afterwards be paid^ he must 
be credited. 

It often happens that the purchaser of Goods from the Joint Account 
requires a renewal of his acceptance^ and sometimes offers part of the pur- 
chase in part payment. — In the former case, any Interest that you may add 
to the renewed Bill, need not appear to the Joint Account, as when the Bill 
is paid, the manager receives it back. If, however, it should turn out a 
bad debt before the Joint Account be rendered, it must be brought to the 
debit of the Joint Account. 

Should the Manager be unable to meet his acceptances for the pur- 
chase, it is his business; his copartner can have nothing to do with it — ^who, 
if he advance Cash to the manager, charges interest thereupon. 

Interest should always be charged upon Joint Accounts, whether ^ou 
Debit your Copartner with half the Cost, charging Interest from the day 
the payment is made, up to the day the Account is closed, and credit 
him with half the proceeds with the Interest upon the same, from the time 
they faU due, (and, if due at different times, the average must be taken.) 
Or, whether you debit the Joint Account with the full Cost and. 
Charges, and Discounts at once, and credit it with gross Sales, making up 
the Interest on both sides, to the day tl\e account is closed. For instance, 

A. has £500, B. has also £500: A. says he will allow *B. half profit 
upon a joint purchase, with full Interest on his advance, provided he join 
him in it. 

A.*8 Books. 
Dr. Cash. Cr. 

£. 

To Balance 500 

ToB 500 

To E 1200 



2200 



£. 



ByB 612 10 

By D 1000 

Balance 587 10 



2200 
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Dr. 



ToD 

To B. his share . . 
To Profit^ A/s share 



Goods in Co. 

£• 
. 1000 
. JOO 
. 100 



1200 



ByE. 



Dr. 

To Interest 
To Stock . 



Profit and Loss. 
£. «. 
12 10 
87 10 



100 



By Ghx)ds in Co. 



Cr. 

. 1200 



1200 



Cr. 



£. 
100 



Dr. 



Interest^ 



£. 



ToB. 12 10 I By Loss 



Cr. 

£ s. 
12 10 



Dr. 
To Cash 



B. 



£. *. 
612 10 



612 10 



By Cash .... 
By Half Proceeds . 
By Interest 6 Months 



Cr. 

£• #• 

.500 

.100 

12 10 

612 10 



Dr. 

To Goods 



1200 I By Cash 



Cr 



£ 
1200 



Dr. 

To Cash < 



1000 I By Goods 



Cr. 



£. 
1000 



Dr. 

To Cash 



Balance. 
£. s. j 
587 10 ! By Stock. 



Cr. 

£. «. 
587 10 
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Dr. 

To Balance 
Net Stock. 



£ 
687 10 



687 10 



Stock. 

s. 



Cr. 

£. 



By Cash .500 

Profit and Loss 87 10 



587 10 



Observe, here is a ruinous busines8,by A's not charging Interest upon 
the Joint Account. A. has profited £12 : 10*. less than B. As their ad- 
vances were equals their participation of profit should have been alike. 

af. •. of. s. 
Had A. debited B. with i Cost 600 
Interest 6 Months ... 12 10 

512 10 

600 



By half Proceeds . 

In Cash 6 Months. 
The Account would have been correct. 



87 10 



Or, 



Goods in Co. 



Dr. 



Cr. 



Jan. 1. ToD 

Interest 6 Mo. to 1 July 
To B. profit 87 10 \ 
A.'s do. 87 10 f 



of. 

1000 
26 

176 
20 



By £. due 1st. July 



1200 



Dr. Interest. 

To B. 6 Mo 12 10 I By Goods in Co. 



Cr. 



of. 

25 



Dr. 



B. 



In the former Account, the Amount 
due B. is £612 : 10*. 



Jan. 1. By Cash. . 
,, Interest. 



Half Profit. 



Cr. 

j:. s- 

500 

12 10 

512 10 

87 10 

600 
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FURTHER EXAMPLES. 

A. B. C. & D. 

each advance £1000 in a Co-partnery Account, and C. D. is to receive 
£100 for managing the same. 



Cr. 



I>r. Joint Stock. 

1824. £. 1824. £. 

.Jan. 1. To A.B. 1000. Jan. 1. By Cash 2000 
To CD.. . lOOa Dec31 BvPro > 3^ 

Dc.31.ToA.B. I ,-e 
Half Profit I *'^ 

ToC.D.HfPr 



and L1O8S. j 



175 



£2350 



£2360 



This Account is first debited to the two 
partners, for the amount each has advanced 
to the concern ; and Cash is debited, and 
Stock credited for the amount on hand, Jan. 
1, 1824. 



Dr. 



Cr. 



A. B. 

£. £. 

Dec.31.To Cash 1175. Jan.l. BjStock 1000 
Dec. 31. Bj do. 175 



£1175 



£1175 



A. B. is credited for his advance 1st Jaii^ 
1824 ; he is also credited for £175, half the 
Profit : for the Profit is (£500 less, £150 
** Charges* Account,'*) £350 net ; and, on 
the 31st Dec. he withdraws his capital, 
£1000, together with his share of Profit. 



Dr. 



Cr. 



CD. 

£. 1824. £. 

Dec.31.To Cash 1275. Jan. 1. By Stock 1000 

By Stock . 175 



£1275 



£1275 



C D.*s Account is the same as A* B.*8, 
excepting the £100 he is credited for." By 
Charges '* for management. 



Dr. Cash. Cr. 

1824. £. £. 

Dec.31.ToStock2000. By E. F. ... 1000 

To G. H. 1500 By Charges. . 50 

Dec.3l.ByC.D. 1275 

ByA.B. 1175 

£3500 £3500 



Cash is Dr. for the £2000 advanced bj 
A. B. and C D., and for £1500 received of 
6. H. for Goods sold him : Cr. for £1000 
paid to £. F. for Goods bought of him ; for 
£50 Charges ; for C D.'s capital and half 
profit £1 175 ; also for £100 salary, together 
£1275 ; and for A. B.*s capiUl and profit 
£1175. 
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Dr. Goods. 

To E. F. . . 1000. By G. H. 
Dec.3J.ToProfit600 

£1500 



Cr. 

£. 
. 1500 

£1500 



Goods' Account debited for amount of 
Goods, bought of E. F.; credited for £1600, 
amount of their sale to G. H. ; and debited 
to Pro6t and Loss for balance, which is the 
Gross Profit. 



Dr. E. F. Cr. 1 £. p. Cr. by Goods £1000, and Dr. to 

£. ^' I Cash for payment of same. 

To Cash. • . 1000. By Goods. . . 1000 | 



Dr. 



To Goods. '. 



6. H. 
£. 
1600. By Cash. 




G. H. Dr. to Goods, which sold for £1600 
(500 Grow Profit) ; and credited for Cash 
in payment of same. 



Dr. 



Cbaboks. Cr. 

£. ^ 

To Cash. . . . 60- ByPro.&Lo»160 
To CD.jManager 100 

£T50 il50 



Debited to Cash £50 for expenses or 
trade, and to C. D. for his salary £100 
which £150 comes from the Profit on th 
Goods, and is tiLoss; Profit and Loss D: . 
to Charges, credited for £150. 



Dr. Profit akd Loss. Cr. 

£. £. 

To Charges. 150. By Goods. . • 600 
To Stock. • . . 360 

isOO £600 



Profit and Loss debited to Charges, to 
balance that Account which is Loss, Cr. 
by the Profit on Goods : the balance is the 
net Profit, and is carried to Stock Account, 
*« Profit and Loss" Dr. to Stock ; so that 
the Stock is increased by this net Profit, 
£350, which is duly divided as above. 



The Interest of the Capital is not noticed, as the sums are equal, being 
£1000 each ; or Stock (or what would amount to the same thing, Interest 
Account,) would be debited to each for the Interest on the sums advanced. 
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But, had it been so arranged^ that you, C. D., should have half the 
net Profit, besides JBIOO for managing, your claim then, would have been, 

For Capital advanced ^JOOO 

Profit on Ooods £500 
Less Charges 50 



Your £450 Half 225 
Salary 100 



£1325 



f^f Then the entry would be, not Charges Dr. to C. D., but A. B. Dr. 
to C, D. for £100 salary. 

And the amount of '^ Charges '* carried to Profit and Loss Account, 
would be £50 ; and A. B.'s share £ 1 125, — ^50 less than appears in the 
above Account. 



It is necessary, that you thoroughly comprehend Co-partnery Accounts 
in all their bearings, or you will neither be able to satisfy yourself, nor 
your partner. 

The following we will suppose to be matter of dispute : 

A. and B. buy five Chests of Indigo, at E. I. Co.*s Sale ; the amount of 
Warrants is £500. B. accepts a Bill for £50, with which (on getting the 
same discounted,) A. pays the deposit on these ;^ and B. pays pramj)t 
£450. 

The Goods sell for £550, so that the pro/it thereon is £50, and A. re* 
ceives the proceeds. 

It is clear that B., having paid his acceptance which A. got discounted^ 
and paid the deposit withal, has paid £500, and is entitled to £25, half Profit, 



• We take no notice of Interest, &c. in this Sketch, 

I 



Digitized by VjOOQIC 



58 JOINT PURCHASES. 

B. furnishes his Account thus : 

ToBiU . . . . £50 . 
To Cash paid prompt 450 

£500 
To Half Profit . . 25 

A. argues that he ought to have credit on B.'s Account for the deposit 
of £50, as being debited with the Bill ; but B. insists on the correctness 
of his Account as above, and B. is right : for, in that case, his claim of A. 
would be for £475 only ; whereas, he has actually paid £500, — so that 
B. would not only be £25 short, in the Cash he advanced, (for he paid A/s 
Draft upon him on its becoming due) — ^but would not get a farthing of 
the Profit 



A*s Account, as it ought to stand in his Books. 
Dr. Indigo in Co. Cr. 

To Cash, paid deposit £60 By Sales £560 

To B. for prompt ....... 450 

To B. Half Profit . . £26 1 

A.'s Half Profit . . 26j ^ 

£560 dSsO 



Dr. 



B. 

By Bill for deposit . . 

By Indigo in Co. prompt 

paid by B. 

By Half Profit . , . 


Cr. 
. . £ 50 
1 460 

600 
. . . 25 



£525 



Or, if A had opened an Account to the Company— 

Dr. East India Company. Cr. 

To Cash deposit £60 By Indigo, Five Warrants £500 

To B. prompt 460 

««)0 i^ 
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A. & B. in Indigo Account with £. I. Co. 
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Cr. 



To Cash, pdd Deposit £ 50 

To my (A's) Profit 26 

Balance due B 526 

£600 



Bj BiU £ 50 

By Sales 6f Five ChesU ... 550 

(6 Warr. £600, Profit 50.) 



By Balance 



£000 
£525 



In: fact^ B. has paid both deposit and prompt ; and A. has received the 
whole proceeds, — and, therefore, owes B. for the cost ^500, and half the 
Profit, £25 = £525. 



Dr. 



C Interest to d(Hh of April. J 
Indigo with B. in Joint Acct. £. Manager. 



Cr. 



1826. 

Jan. i. E. pays for Cost . . . 

Interest 3 Months. 12 10 


£1000 

6 6, 
493 15 


1825. 

Jan. 1. Sales for Cash . . . 
Interest 3 Months 6 5 

Anril 30- Do 


. £ 500 
. . 1000 


£12 10 


Balance Interest 6 5 
£12 10 




To Balance Interest .... 
It's Share Pro£ 246 17 61 
£.♦8 . do. 246 17 6 i 






£1600 


£1600 



Supposing E., the manager, to draw, at 3 months, upon R. £500, to 
pay part cost ; R. has no concern with the Interest E. pays on this Bill : 
R. has already paid his half Interest on the advance ^6 5\ ^ j2 : 10*. 

made for him by E. ( 6 5 J 
E. must pay F., as the Interest of £500 is included in the above £12 : 10*. 
and, were R. to pay half this Interest on the Bill of £500, (£6 :.5*.) he 
would receive £3 : 2*. 6d. too little, in his share of Profit. 
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In Set D. of the Second Edition of a very elegant and elaborate 
Work on Book-keeping, are the following Entries— in a Co-partnery Ac- 
count, between Henry Thornton and John Gordon. 



^' Stock ik Co. 

1809. £. i. d, 

July 1. To Sundries . . 2644 1 1 10 
Sep.20. To Balnce Nt Capital 17141 2 



£19785 13 10 

Belonging to H. T. | . 
I.G.i . 



July 1. By Sundries . . 
Sep. 30. By Profit and Loss 




£19785 13 10 



£. 

12855 

4285 



«. d. 

16 6 
5 6 
£17141 



2 



Dr. 

Aug. 20. To Caah. 
Sept. 12. To do. 



John Gordon. ^r^ 

£. Sept. 30 By Interest, 3 Months, on 1 
«0 £4000 Capital. . . f ^ 

120 By Profit and Loss, 3 Mo. Sal. 100 

Balance. •...., 30 



£180 



£180 



Dr.. 


Profit and Loss. 




£. *. d. 




Sept. 30. To Cash . . 
To J. Gordon . 


. 52 10 
. 100 


Sep. 30. 1 


To Sundries . . 


. 12 10 7 




Stock, Net Gain 


. 1141 2 






£1306 2 7 










£130» 2 7 



'f " ^ fj^ r<ryc t i-oomuch as the «100 allowed to Johh Goudok, br way 
of Sd«7 whether paid to him or «ny body else, i, . bo„. fide oHa,ye on the ^2. 
»d^ whether earned to the Account of Charge,, first, or to P«.fit .L I^ ^ oTcTb 

But, supposing it to have been understood, that J. G. should receive this sum «/ 

he. hat he should not hear his fourth proportion of this, as he woXo ^ p2 T. 

, Cleric , then A^J^G. obtain, in fact, £76 only , the Account of Profit llZJV 

.ng rendered £00 less by its being carried to that Account, and J. G. Z, iTunh 

proportion of his own Salary— Thus : . "Ju J. Vr. pays a fourth 
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Profit and LoM . . 1241 2 instead of 114] 2 
Add thereto . . . 18644 10 



Credit Stock in Co. . £19885 12 



And this Salary would then come, solelj, fix>m the purae of H. T., whoie Account 
would be debited for £100 due J. G., who would be credited bj H. T., instead of '' Bj 
Profit and ] 



£. «. d. 
Then the Bahuice of Stock Account would be 17241 2 
^Vhich, added to 2644 11 10 



£19886 13 10 



£. 8, d. 
Of which, H. T.'s f proportion would be 12930 16 6 

J. H.'si do. 4310 6 6 instead of £4285 : bt, 6^, 

.— making a difference of £25. 

£17241 2 



And to make J. G.'s Sakrj £100, there would require another Entiy : H. T. Dr. 
to J. 6. £25 ; and H. T. would owe the concern £25 more, and J. G. £25 less, in each 
of the Accounts, than it stands, in the above statement. 

A. B. and C. D. in Joint Account, each one half. 

A. B. to receive £100 Commission : the question is, whether, bj carrying this sum 
into his Account, he, himself, profits thus much. 



A. B. has £1050 Cash in hand, and no more. 



£1500 



£. 
Bj Sales Received ... 150 



Dr. iKDioo iw Co. WITH C. D. Cr. 

£. 

To Cash paid Cost 1000 

To Do. paid Charges .... 50 

To Commuaian 100 

To C. D. Half Profit. . . £1751 
ToA.B. do. ... . 175/ 



I 



£1500 
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A. B.'8 Cash Accoukt. 



To Balance, Cash in hand. . . . 1050 
To Received Sales 1500 



£2560 



£. 
By paid Cost ........ 1000 

By paid Charges' 60 

By paid C. D. his share of Profit. . 175 
"Cash in hand 1325 



£2550 



A. B. had at first 1050 

His Half Profit ...... 175 

' His Commission . -100 

*Cash in hand £1325 



As the Commission formed part of the Charges^ in addition to the first Cost, it 
would be absurd to divide the Profit before this should be put in^ thus s 

Dr. Indigo iw Co. Cr. 



£. 

To Cash Cost 1000 

To do Charges 50 

To Profit CD. . . . . £225 

To ^o A. B 225 

. 460 



£1500 



£. 
By Sales isoo 



£1500 



Dr. 

To Balance in hand 
To Sales . . . . 



Cash. 

£. 
1050 
1500 



Cr. 



£2650 



By paid Cost. . . 1000 

By do. Charges. . . 60 

ByCD. pd..himPro£ 1251efl8myComm. 

In hand .... 1375 

£2560 

£. 
A. B. had at first •«.••• 1050 
Has in hand • • • . 1876 

Profited £ 32.') 
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JOINT PURCHASES. 63 

Cr. C. D.'s Profit paid him is £225 
Dr. C. D. for Commission . 100 

A ^ ^»^^, ^^^^ ^125; so that C D. has profited only £126, and 

A. B. £324— £200 more than CD. 

So much for mere Statements. The absurdity is evident. 



Some persons wish every Bill, drawn upon a Joint Account^ and 
the Cash paid against it, to be placed to that Account : this is all very 
well — ^but what if the other party mil^take the apportionment of such 
Bills and Cash returned, and place that to Hemp, which ought to have been 
carried to Rum ; and that to Rum, which should have been placed to Sugar 
Account > and that the party drawn upon, not only has not given the other 
the full amount of Cash upon those Bills, that, after the lapse of a year 
or two, he imagines he has done ; but assumes, that the Balances of the 
respective Accounts exhibit the Profit or Loss upon each, not calculatingr 
upon the Balance of Interest. The consequence is, that an arduous, if 
not a hopeless, task is imposed upon the Book-keeper, to satisfy his em- 
ployer of their correctness — (and, perhaps, he gets stigmatised, as a man 
void of talent — ^although he had no hand in those transactions — ) and the 
whole ends, perhaps, in a Chancery suit ; yet these very Accounts, correct 
in their general result, are in discordance with his vague, ill-digested, and 
erroneous conclusions. (See Discounts under Intkbbst, &c) 

The only way, then, to guard against this, is, to debit the Joint Ac^ 
count with Cost and Charges ; and credit it with the amount of Sales, 



Allowance for Damages, &c. by Manchester Houses. 

A. and B. bought Manchester Goods £2000 ; upon which they were allowed £1 ^ Cent 
for damages, and £5 ^ Cent, for Cash ; they took off £6 ^ Cent, upon . £2000 

Which is . . 120 

And sent their Check for . £1880 



This Check was returned, being £1 short i thus, 

Amount of Goods . 2000 

1 percent, off for Damages . . 20 

1980 
SperCent.offforCflwA . . 99 



The right Amount £1881 
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as before : passing the Bills and Cash, paid against to each, the Accounx 
Current, which will, at once, shew any deficiency ; and most men will 
beware of either drawing or accepting Bills for more than is necessary for 
the furtherance^ of the Joint Interest. The above practice is, however, to 
be paralleled only by the views of those who wish for an every-day Balance 
being struck in a joint purchase Account Dr. and Cr. — which is a thing 
at least unusual, if not impossible. 

GOODS (OR SALES OF CONSIGNMENTS TO 
YOU) ON COMMISSION. 

Upon receiving a Consignment of Goods for Sale on Cmnmisnon, we 
open two accounts ; one for " CHARass on Goods on Commission" which 
we debit to Cash, &c. for all Charges paid on Goods consigned to us for 
Sale, the balance of which exhibits, at all times, the extent of our advances 
on Sales' Account. 

And " Sales of Goods on Commission," which is first Credited for the 
gross Sales. ^' A. B. Dr. to Sales on Commission " for Goods Sold him. 

And having made out your Account Sales, (all Charges on which 
appear on the left hand page, while the Account of Goods Sold appears on 

the right ;) you say, Ist, " Sales of Goods ^ " Dr. to " Charges 

on Sales on Commission, for the amount of Charges, so that the balance of 
this Account will be always what is due to us not yet charged to the Ac- 
count of *' Sales of Goods," as the balance of the Sales' Account will 
consist of the gross proceeds of goods not yet accounted for by you. 

And 2ndly, To Commission — ^for your Commission: — and to your 
Principal for the balance, or Net Proceeds of the Consignment committed 
to your care— thus. 

Received a Consignment of Goods, which you sell for £500. 

of. *. 

You pay Charges .• ... 200 
Your Commission (for £500) is 12 10 
Balance, or Net Proceeds . . 287 10 



500 



Observe, that, in consignments made by you, the Charges are added ; 
but in Account Sales they are deducted from the amount of Goods. 
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05 



Dr. 



Charges on Goods upon Commission. 



Cr. 



To Cfl*A paid, r Dolphin . . 200 



By Sales on Commission ^ 
Dolphin transferred 



ion ^ 1 



200 



Dr. Salbs of Gt)ods upon Commission. 

of. *. 



Cr. 



Do. " Charges on Goods on 
Commission* . . . 

To Commission . . . 

To W G. & Co. St. Peters, 
burg. Net Proceeds . 



200 
. 12 10 
1 287 10 

500 



By A. B., r Dolphin. 



of. 

. 600 



500 



Dr. 



A. B, London. 

£. 
. 500 



To Sales of Consignments 

Dr. W. G. Sf Co. St. Petersburg. 



Cr. 



Cr. 



of. «. 

By Net Pro. Sales, ^ Dolphin 287 10 

For Insurance effected on Goods consigned for Sale, the consigner's 
Account Current is usually debited « To Insurance," (having first debited 
'^ Insurance Account to the Broker ;") and afterwards credited for any 
Returns of premium, &c., or the Insurance may be placed to the Debit 
of ' Sale's Account," " Insurance Dr. to W. G. I. Broker, and Sales, on 
Com. Dr. to Insurance," or, by debiting the last to W. G. I., Broker, you 
save an entry • 

The Account of Charges on Consignments may include Insurance ; 
as, although the balance of the Insurance Account shews all you owe on 
that Account, it does not also shew what is owing on the Account of 
Charges on Consignments ; and part of this (as for Insurance made at 
Public Offices) is paid in Cash ; and, notwithstanding that your Settle- 
ments of Insurances may not be made till the close of the year, yet the 
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Account of Charges on Consignments is indebted for all that is effected on 
that Account. An Account raised to Insurance on Consignments on Com- 
mission would answer every purpose. 

Any after allowances made upon Goods sold^ or Charges omitted^ &c. 
may be carried either to the Charges on the nejct Account Sales, or passed 
to the debit of the Consignor's Account Current. 



CHARGES, 

The general Account of Charges contains^ on the debit side, all 
Charges which cannot be carried to any particular account, as Rent and 
Counting House Expenses, Clerks* Salaries* &c. &c. &c. Wages (as in 
the case of a manufacturer,) may be carried either to the General Account ; 
or kept under separate heads, and transferred, at the General Balance, to 
the proper Accounts. When there are numerous labourers, to whom mo- 
nies are advanced on account, &c. a Wages' Ledger is sometimes kept. 

All Accounts of Charges, whether paid from Cash, or brought to our 
debit in personal Accounts, must be dissected and apportioned to their 
proper Accounts,t as we have before noticed. 

We cannot deny that the result will be the same, even if our direc- 
tions are not followed implicitly in this particular ; but, as we have ob- 
served under the head '^ Goods," — ^it is important for us to ascertain, as 
nearly as possible, the Loss or Gain upon every transaction. 

The Merchant who throws his Charges indiscriminately together, may 
as well also jumble his Goods under the general head of '^ Merchandize" 
or " Goods," — ^probably he may have cause to repent when too late. When 
the blind lead the blind, both may fall into the ditch. 

Some Houses carry all expenses upon Goods, ^rst, to Charges^ and 



• By the way, Mr. Morrison pays no compliment either to the policy or the 
LIBERALITY of his Noithem friends, by the paltry sum of £50 per Annum salary to 
Thomas Sharpe, a confidential Clerk. They manage things better in the South. 
Query, did he not mean £150 ? 

t We do not mean to split hairs, but we can assure the young accomptant, that in 
a certain Public Institution (South of St. Paul's) all the Monthly Charges are dis- 
sected, and carried to their proper heads in the Ledger Accounts. 
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then transfer them to their proper Accounts ; this is a dangerous practice, 
as it is productive of numerous errors and omissions. 

But Charges on Goods Outwards, ivhether upon '' Adventures/' or 
Consignments to Order/* are first carried to this Account ; " Charges Dr. 
to Cash/* which is again credited by the ''Adventure*' or ''Consignee's 
Account Current." 

Indeed, we can see no rational objection to the raising an Account to 
''Export Charges/' in your Ledger, as affording an effectual check upon 
the Charges on " Consignments."* 

For Charges on Sales on Commission, and on " Adventures," Vide 
these Accounts. 

The Amounts for which " Charges* Account" is credited are aptly 
termed " Charges Returnable." Vide new Plan for Petty Cash Account^ 
next page. 

For Amounts drawn for petty Expenses, the Account of Charges is 
debited at once ; and for their due disposal the " Petty Cash" keeper is 
responsible. 

If the person keeping the Petty Cash Account is debited for the Cash 
advanced to him, he must be credited by " Charges** for his periodical 
Expenditure ; but, in this case, you must remember to bring his expenditure 
into Account before you calculate the amount of outstanding personal Accounts^ 
of which this would form one. 

In an Account Current, postages are debited at the close of the Ac- 
count, and neither upon Postage nor Insurance is Interest commonly 
charged. See " Insurancb." 

The Balance of " Charges " is carried to Profit and Loss. 



* I^ on purchasing Goods firom A. B., you order him to ship them for your 
Account, make ^^ Charges,** or *' Export Charges," Dr. to A. B. for the amount, other- 
wise, as these would appear upon your Invoice, you would deviate from your usual 
mode of Entry : as C. D. would be debited to " Goods* Account," or « A. B." for the 
amount of Goods, and to '* Charges*' for Expenses ; consequently, the Account ox 
«' Charges** would be credited for what it had not been debited with. 
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INSURANCE. 69 

INSURANCE. 

Insurance Account is debited to the Broker, or Company, for the 
Amount of premium and policy, and credited by the Adventure, or person 
for whose Account it is effected. 

And the Broker is debited for Returns, Aybrages, or Losses, to the 
Accounts that were formerly charged with the premiums. 

Thus, Adventure to , or A. B.'s Account of Consignments (the 

Collective Adventures to A. B.), having been already debited for the 
Amount of premium, must be credited with the Returns, Losses, or 
Averages; for the latter, because, " had the Goods arrived safe, they would 
have produced more than they did, being damaged." 

Thus, the Insurance Account is a kind of suspense Account, which, 
upon being debited, is soon afterwards credited by amounts corresponding 
with the debits, or nearly so, the only differences being for your own 
Commission, J per Cent, upon the Sum insured. 

If you act as your own Broker, open an Account as "W. G. I., 
Broker." 

Now, supposing you had effected Insurance for your own Account, 
you would say 

Insurance Dr. to W. G. I., Broker. 

£. s. d. 

Premium £200 V Ann, from to @ 5 gs. . . 10 10 

Commission ^ ^ Cent, and policy . 1 10 



Then, Adventure, or A. B., Dr, to Insurance .... 12 



And as it it would be inconvenient to crowd your Grand Ledger with 
Underwriter s Accounts, on effecting your own Insurances, you would open 
a set of '^ Insurance Books," the first Account in which would be, viz. 



Interest is not charged upon Insurances in Accounts Current, as it supposes that 
the Insurance Accounts are not settled till the end of the year ; when, generally 
Interest upon Accounts Current is made principal. 
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INSURANCE. 



Dr. 

1824. 

To A. Bond, premium per Ann. 



When Brokers charge Guineas, they pay 
the Underwriters Pounds (Is. in 2ls.) 



INSUI 
. £10 


lANCE. 

Jan. 1825. 

By A. Bond, Discount . . 

By W. G. I., Broker, balance 


Cr. 

£. s. 
..14 
. . 8 IC 


£10 


£10 



And the balance of Account will correspond 
with the debits to W.G.L, Broker, in 
the Grand Ledger. 



Dr. 

To Cash, or W, G. /., Broker. 

To * Insurance' or ' To Disct.' 
transferring this Account 
the close *' To Insurance 



H 



A. Bond. 
£. s. 
8 16 



Cr. 



1 4 



£10 



By Insurance, pm. £200 per Ann. 



10 



£10 



W. G. I., Broker's Account in your Grand Ledger. 
£. s. d. 
To Cash, paid A. Bond, V Ii^-lg i« n ^^ Insurance £200 ^ Ann. 
surance Ledfirer 3 



surance Ledger 

To Cash,Policy,or 'To Charges,' \ 

if passed through the Petty V 10 6 

Cash Account * 

To Pro. & Loss Com. £1., 
sliow. from A. Bond . . 1 4«. 
and.. 10 



} 



2 14 



£12 6 



£. #. d. 
12 G 



£12 6 



W, G. I., Broker's Account in your Insurance B»oks. 

£. ». I £. «. 

Tranrferred to Grmnd Ledger . . . 8 16 I By Cash, jpaid A. Bond .... 8 16 

In case of a return, W. G. I., Broker, in your Grand Ledger, would be Dr. to the 
Account £rst charged with the premium — and, in your Assurance set, A. Bond Dr. to 
Insurance— and the Cash paid A. Bond, and Profit, would be proportionably less. 



* We calculate the Di8count'Assurance,'aB £88 Cash gives £12 Discount, £100 
Cash will give so much. 
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ASSURANCE. 71 

If^ in your own business, as General Merchant, yon act Under- 
writer, open an Account to W. G. /., Underwriter, debiting it for all sums 
paid on this Account, and crediting the same for all Receipts of Cash* 
Thus : 

Dr. W. G. I., Underwriter. Or. 

£. 8. d. £. 8. d. 

Amount transferred to great > o ig n Bj Cash from I. R. . . 8 IC 
Ledger . . , . 5 ' 



ASSURANCE. 

Your other set of Books, which we denominate the Assurance Set 
will commence with an Account of 

Dr. Assurasoe. Or. 

£. *. I £. *. 

To I. R. Discount ... 1 4 1 By I. R., premium, per Ann. . 10 

Dr. W. G. I., Underwriter (or Cash.) Cr. 

To I. R Cash £8 16 0* 

Dr. I. R. Cr. 

£. 8. 

To Premium £200 pa* Annum . 10 By Assurance, (or Discount, which 1 ^ ^ 

is eventuallj carried to this Acct. J 
By W. G. I., Underwriter, Cash ..816 



£10 



£10 



It will be necessary to keep every year's Assurances distinct, thus : — 
Assurances 1823, 1824, 1825, the returns and premiums on which will be 
posted to their respective Accounts. Should a loss occur, of course. 
Assurance would be debited to I. R. ; and W. G. I., Underwriter, in your 
Great Ledger, would be debited for the Cash paid I. R. ; and, in your 
Assurance Books, /. R, would be debited " To W. G. I., Underwriter," for 
the Cash paid him : and the credit of W. G. I., Underwriter, in your Assu- 
rance set, would correspond with the debit side of the same Account in 
your Great Ledger, and vice versa. 



• We say, W. G. I., Underwriter, or Cash— i. e. W. G. I., Underwriter, receives 
it; if you were to pay it into the hands of any one else, that person would he debited. 
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INTEREST. 73 

Thus, in No. 2, W. G. I. receives, or profits, £8 : 16*., which, in your 
Grand Ledger, would appear to W. G. I.'s credit ; and, in No. 3, W. G. !• 
pays, or loses £190, which, in the same book, would be carried to his 
debit, while, in either case, the Profit or Loss upon each year is ascertained 
by the columns Dr. and Cr., which, as an Underwriter has often very 
unexpected claims for averages, &c. for years^ after he might think of 
balancing the various Accounts by Profit or Loss, are suffered to run on 
continuously ; and, if the amount grow large, you may balance them, (but 
not by Profit and Loss,) and carry the balances forward. 



INTEREST. 

We have already shewn that upon ' Joint Adventures,' and ' Joint Pur-- 
chases,* it is absolutely necessary that Interest should be charged. 
Interest, like charges on personal accounts, swallows up half our means 
before we are aware of it : shrewd persons know this, and are ever on the 
alert in claiming it, wherever there is a shadow of right. 

A person discounting a Bill, and retaining the customary and admitted 
Interest in Mercantile transactions, does, in fact, retain too much; for the 
true discount of £100, for 12 months, is £4 : 15*. 2Jd ; for £95 : 4*. 9\d. 
gives £4 ; 15*. 2|<?. Interest for 12 months, at £5 V Cent. ; and £100 cash 
gives £5 Interest for the same period ; and this is the true principle of dis- 
counting. (See Smart*s Tables, and see also note under " Insurance.**) 

Thus I give C. £95 : 4*. 9^. for his Bill of £100 due in 12 months, as 

£95 4 9i 
The difference of 4 15 2J at £5 V Cent. 

would make up the Amount of the Bill £100 



Every Book-keeper knows that when it is determined to make up an 
Account Current to a certain day. Interest is calculated on both sides of 
the Account up to that period, viz. 

On Cash, from the day of payment or receipt. 

On Goods and Bills, from the day they fall due, or are paid. 

And the balance of Interest is carried to the Account Current. 

The method of calculating Interest by multiplying the pounds by 
the days, and dividing the same by 7300, as practised in Scotland, is not 
likely to prevail here, while we have access to copious " Interest Tables.*' 

ii 
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INTEREST. 



In Manchester Houses^ they make a rough calculation of a penny ¥* 
pound V month. See also '^ Gilbart on the Banking System'* 

The question of Interest^ as it affects the Capital^ (which is ever fluc- 
tuating^) and its relative effect upon real and personal Accounts, is one of 
considerable magnitude and intricacy. It may^ therefore, suffice for us to 
recommend a strict investigation into every Account that will bear it^ and^ 
accordingly^ to charge it thereupon. 

The Interest on either side of the Account^ upon Bills or Goods that 
fall due after the period to which we make up the Account^ is carried to 
the other^ {Contra side.) 



On the 3l8t Dec. 1824, A. promised to Discount for B. two Bills, yiz. £1000 due 

30th June, and £1000 due 31st Dec. 1825. 

A. makes the necessary Entries in his Books, and gives B. a Discount Account as 

follows : 

£. £. 

1000 due 30 June, 6 months' Interest* ...... 25 

1000 due 31 Dec. 12 months' Interest 50 



Cheque 



JC2000 



£75 

1925 (Corrected 
below.*) 



£2000 



But from a disappointment in the Money Market, it was afterwards agreed that B. 
should be paid £1000 only, (31st Dec 1824) and that the remaining Balance should stand 
over till the last Bill should be paid. Now A. having over debited B. for the Interest 
on £1000 for 12 months £50,* makes an Entry * Interest Dr. to B. over debited £50. 
So that, in fact, the first Bill only was discounted^ (£975 Cash and £25 discount.) 

Dr. B. in 'Account Current' with A. Cr. 

Interest to Zist Dec, 1825. 



1824. £. 

Dec.31.ToCa8h 1000 

Int. 12 months . . £50 



£50 
1826. 

Dec. 31. To Bal. Int. from Cr. side ) 

(Interest made Principal) S 

,, To Cash 



26 



975 
£2000 



1824. £. 

Dec.3i.B7 Bill due 30 June, 1825. . . . 000 

Int. 6 months ... £2 
„ By Bill, due 31 Dec. 1826 000 

Bal. Int. carried to Dr. 25 

£50 



But by this Interest Acct 
A. loses the Interest of 



{9751 £25 for 13 
25 j. months. 
WOoJ Totad^, 



£2000 
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Thus> if you debit B. with your acceptance^ due after the day the Ac- 
count Current is made up to, if he pay you on that day^ he pays you before- 
hand> and has an undoubted right to the Interest from that day to the day 
the Bill becomes due ; for^ as the Account is made Cash on that day, he 
would (were he to discount your Bill^) have to pay Interest on it, to make 
it so. For Interest on Joint Accounts, see Joint Purchases, 

Again: - 
Dr. B. C. in Account Current « with G. H. 



1824. 

Sept 30. To Goods @ 2 mon.\ 

due 30th Nov. . .) 

Inl.lmon.£l 13 4 

Oct. 31. To Goods @ 1 mon.! 

due 30th Nov. . .) 

Int. 1 mon. 8 4 



£. 

400 



100 



£2 18 



Inton£200.| 10 8 
from Cr. side.) 

2 18 4 

£502 18 4 

To Balance due 31 Dec. £202 18 4 



Interest to 31st Dec. Cr. 
1824. £. s, 

Nov. 30. By Bill due 31st Jan. 200 

Int 1 mon. vide Dr. side. 
Dec 31. By Cash .... 100 

Balance due 3l8t Dec. 202 18 



£502 18 4 



And if this balance should not be paid on the 31st Dec. it will carry 
Interest; as, supposing that on this day you had sent the £200 Bill for 
discount, you would lose a month's Interest were you not to bring the excess 
of Interest to the debit of B. C, the Account being made up to 31dt Dec. 



But when the Interest is not made principal till a certain period, all 
intermediate Accounts will shew merely a Balance of Principal and Interest, 
carried forward Dr. or Cr. in their proper columns. 



* An << Account Current** is merely a more copious or explanatory Account, than 
that in the Ledger ; in which the full particulars are given, of Interest, &c. &c. Ac^ 
counts Current are generally kept together in an '' Accoukt Cuaaekt Book.'* But 
when the Books are posted daily, this Book is superseded either by the Interest Ledger, 
which contains only those Accounts on which Interest is charged, or that part of your 
Personal Ledger which is ruled for the purpose (extra monej columns Dr. and Cr.) In 
rendering Accounts Current, to entries of monies, say to whom paid, and of whom 
received. 
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INTEREST. 



When Bills fall due on Sunday, calculate Interest from the Saturday 
preceding, when paid. 

A. B. in London, consents to procure C. D/s Bills (Sheffield,) dis- 
counted : he credits C. D. for Interest upon Bills from the time they fall 
due, and debits him with the Interest upon Cash paid from the day of pay- 
ment, as is usual. But A. B. loses by the transaction, so much, by the In- 
terest upon the amount of Discount. 

^r. B. C. Interest to 31st Dec. Or. 



Jan. 1. To Cash 500 
Less Dis. paid. *12 10 



£. s. d. 



Interest 12 Mo. 
Balance 



487 10 

24 7 6 

12 6 

512 10 



£. 9. 

Jan. 1. By Bill due 30 June 500 
Interest to 31st Dec. 6 Mo. 12 10 
(This should be calculated 
by Days.) 



512 10 



Debit him then. Interest n 
on Discount 12 Mon* # 
on £12 : IOj, the acct V 12 6 
being made up to 31st \ 
Dec. 3 

We do not notice A. B's. Commisrion. 

Dr. B. C. 

£. 9. 

To Cash 487 10 

To Discount ^12 10 



By Balance (a Loss to A. B.) 12*. ew. 



Cr. 



500 



By Bill due 30th June 



£. 
500 



Thus the difference between 
Merchandize," and page 74^ 



Discount' and Interest, see ^' Goods or 



* In an Account Current rendered to you, where Stamps and ^'Interest*' are 
charged separately, both Amounts may be placed to Interest, as it is the same thing 
to you whether it be termed Interest or Stamps. But in an Account Current, ren- 
dered by you, they may be separated, inasmuch as either " Expenses op Trade," or 
^ Chaeges," will have been debited before for the outlay of *' Stamps ;** and the same 
will apply to Bankers, and Bill Brokers, Clerks, and Christmas-boxes, which should 
also be carried to the Account of " InteresL^* 
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When the Dr. and Cr. principals are unequal^ it would be gross folly to 
pay an Account interested up to a period beyond the day of the longest 
Bills becoming due^ unless a proper deduction were to be made. Thus^ 

Dr. A. B. Interest to 31 st March, 

£. s. d. £. .Mo. 



£, Mo. 

1000 due 31st Jan. 2. 

6 5 balance Int 



lOOf) 5 



8 6 8 



8 6 8 



506 5 Bal. as 
Cash 3Ist Mar. 



} 



the true balance. 



500 due 28 Feb. 1. 
Balance Interest 
506 5 balance. 



1006 5 



Cr. 

£. s, d. 
2 18 
6 5 

8 6 8 



Dr. 



A. B. Interest 31 St March to 31st December. 



£.. 


Mo. 


£. 


S. 


d. 


£. 


1000 due 31 Jan. 


11. 


. 45 16 


8 


500 


25 Balance Interest 




















525 


1025 


45 


16 


8 


1025 



525 Bal. as Cash 31 Mar. errmeous. 



Cr. 

Mo. £. s, d. 
due 28 Feb. 10. . 20 16 8 
Bal. Int. to Dr. .. 25 
Balance carried on. 



45 16 8 



Correct the last, thus— 




Mo. 


£. *. 


Over debited 9 on £1000. . . 


37 10 


Less— Over credited 9 500. . . . 


18 15 



18 15 which, de- 
ducted from £25, leaves £6 : 5^. Balance of Interest ; and from ^525, 
leaves £506 : 5s, Balance Principal and Interest. 



Thus, the difference in the latter amount arises from the difference of 
the Dr. and CrT Principal Amounts. When the Dr. and Cr, Principals are 
Equal, the Interest mill be the same, to whatever time reckoned. 

• And when the principal amounts are not the same, the difference of 
time Qi. e. from the day you make up the Account, to the 3l8t Dec] on 
the difference of principal will correct the Account 
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When Principal Dr. and Cr. is the same. 






To 15th March. 






Davs. £. 9. d. 




Days. £. s. 


d. 


100 8 Feb 35 . . 9 7 


200 27 Feb. 16 . . 8 


9 


100 4 March 11 . . 3 


100 28 March 13 . . 




Int. on £100 from Cr. 3 7 


200 27 Jan. 47 . . 1 5 


9 


300 4 April 20 . . 


Int. or 


I £300 from Dr. 16 


5 


^Balance Interest 1 14 9 


500 






500 2 10 11 


2 10 


11 




Balance 1 14 


9 


To 31 St December. 






Days. £. s. d. 




Days. £. «. d. 




100 326 . . 4 9 32 


200* 


307 . 8 8 2 




100 302 . . 4 2 8J 


100 


278 . 3 16 1| 




300 271 . .11 2 8| 


200 


338 . 9 5 2i 




Balance . 1 14 9 


500 






500 21 9 6 


21 9 6 






^Balance 1 14 9 





Supposing the Balance of an Account Interested to 31st Dec. to be 
£500, and that you wish to draw for the exact balance at 6 months. 

Balance ^500, Interest 6 mo. £12 : 10^, and 6 mo. (or Interest upon 
Interest) 6*. Sd. is £512 : les.-Sd. Thus, 

Dr. 



Bebit side. Int. Principal. 

Amounts to 100 1000 
6 mo. int. on 1 
£512:16*.3rf. V12 16 3 
from Cr. . . j 

To Bal. Interest . . 62 16 3 



112 16 3 1062 16 3 









Cr. 




TnU 




Principal 


Interest 


50 





550 


Bal. Int. to Dr 


. 62 16 3 




By Bill due 1 
30th June. | 


. . 


. . 


512 16 3 



112 16 3 1062 16 3 



But on Sums above £500, we charge Interest upon Interest, ttpon 
Interest. 

Remember Leap Year ; (Feb. 29 days,) every year that may be divided 
by 4, without a remainder, is a Leap Year. 
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1826. Dec. 31. A. owes me • £1000 

The Interest of £ais sum, at 5 V cent, for one year would be . 50 

On the 31st December, 1827, 1 should have in Cash • • 1060 
A. cannot pay me Gash, but he gives a Bill, which I am to get dis- 
coimted, which is to produce me ^1000 Cash. 

.£. *. 

DO A/sDebt 1000 

Interest one year 50 

Amount of Bill 1050 

Discount, one year 52 10 

997 10 
By this method Hose 2 10 

1000 



£. s. d. 

[2] A.'sDebt 1000 

Interest, twelve months 50 

Interest upon Interest 2 10 

Amount of Bill 1052 10 

Discount one year 52 12 6 

999 17 6 

By this method I lose 2 6 

1000 



of. 5. d. 

[3] A.'sDebt 1000 

Interest twelve months 50 

Interest upon this 2 10 

Do. on this 2 7i 

A.'8 Bill 1052 12 7i 

Interest one year . • . - • . 52 12 7^ 

• The sum required ....... 1000 
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Thus A/s Acceptances, at twelve months, must be given for 
£1052 : 12*; Id., which, discounted at 6 V' Cent, gives £1000 Cash. 

At Common Interest, I should be entiUed to £1050 on the 27th of 
December, 1827, from A. 

But if I draw upon him in order to reimburse myself on the day the 
Account isdue, (according to the customary and legal mode of discounting 
Bills,) I claim of A. £1052 : 12*. 74^-, and thus the difference between 
Interest and Discount is shewn at once. 
A. 



Dr. 
1826. ^- '• ^' 

Dec. 31. To Bal. as C^h ) ^^^ q q 
this day J 



Interest to 31st December, 1827- 
1826. 



Int.jei052:12*.74rf. ) 
to Dec 31, 1827. 5 



52 12 7i 



1062 12 7i 



Or. 



Dec 31. By Bal. due 31st 1 j^^g 12 74 



1052 12 74 



Dr. A. 

1826. 

Dec. 31 . To Bal. as Cash this day . . . 

Int. one year to 3l8t Dec 

1827- 



Interest to 31st December, 1827. 



Cr. 



1000 
1050 



1827. 
Dec. 31. 



By Cash £1050 



Dr. 



A. 



Interest to 31st December, 1827. 



1820. 

Dec. 31. To Bal. as Cash.. 

To Int. 31st Dec. ^ 

1827,V Contra J 

Int. on £50 per Con. 
Int.on£2:10«VCon. 
Int. on 2«. Qd. F Con. 



£. *. 

iooo 



50 



2 10 
2 




1052 12 74 



Dec. 31. By Bill due 31st } 

Dec 1827 i 

Do 

Do 

Do 

D«. 



Cr. 

£. s, 

1000 

50 
2 10 
2 




d, 





6 



;i052 12 74 



I 



Again: If I choose to retain A.'s Bill for £1052 : 12*. T^d., I should 
profit £2 : 12*. l^d. by the transaction, by the Amount of Interest upon 
Interest, and Interest upon that; biit if I 'discounted it, I should receive no 
more than £1050, amount of Principal and Interest to the 31st December, 
1827. 
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K 

?» 



^ 



as 



CD 



1° 



I 



9 
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INTEREST. 



BACK INTEREST. 



Some> on Balancing Accounts Current carry the Interest upon their 
Acceptances^ ivhich fall due subsequent to the day to which the account 
is made up^ Back to the debit side of the Interest column^ crediting the 
account again in the Interest column of the new account 

[No. 1 ] Dr. A. B. in Account with F. Interest to 30th June, 182& Or. 



1826. £ s. d, £. 9. d. 


£. *. rf. £. «. A 


Jan 1. To Bal. as Cash 500 




In. 6 mo. to 30 Ju. 12 10 




"Sr/ist^ 1 «« • «> 


Int. on £500 (in red)* 12 10 


TobackIntcre8t»12 10 


Bal. Interest to Dr. 12 10 


To Bal. Interest. 12 10 


Carried forward.. . . 1012 10 


25 1012 10 


26 1012 10 


1 


[No. 2.) Interest to 3l8t December. 


Interest to 31st December. 


1827. £. *. A £. *. A 


£. «. d. £. «. d. 


June30 .To BaL as Cash 1012 10 


By back Interest •12 10 


Interest 6 mo. 25 6 3 


Bal. Int. to Dr..... 12 16 3 


Bal. Interest. 12 16 3 

1 


Bal. as Cash....... 1025 8 


25 6 3 1025 6 3 


25 6 3 1025 G 3 



In fact, A. B. owed P. ^500, 1st January, 1826, he pays nothing for 
F. till 31 st December, when the account is closed, so that A. B. owes only 
a year's Interest on that day, which is £25. Therefore, the back Interest 
should not be brought back to the debit, and thus made principal at all^ if 
we would conform to the customary mode of making Interest Calculations 
recognized by merchants of the present day. 

Dr. Interest to 31st December. Cr. 



1826. £. £. 

Jan. 1. To Balance as C^ash .... 500 

Int. to 31st Dec 25 

To my Accep. due 31 Dec. 500 

To Balance. Interest •• 25 

25 1026 



BaL Int. to Contra . 
Dec.31.Ca8h 



£. 
25 



25 



£• 



1025 



1025 
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Inte]'e§t to SOlh June. 

1827. £. #. £. 

Jan. 1. To Balance 600 

Int. to 30th June .. 12 10 

To m7Aq>.due SlDcc. 600 

See Page 126. 12 10 1000 

.Tune 90 ToBal.a8Ca&h 1000 

Int toSUtDec. 26 



^1026 



£. ». £. 
Interert on £600 Dr. 12 10 

Balance ' 1000 

12 10 1000 



I>ec.31. BjCash. 



£1025 



Again: by the old method^ of leaving out the Interest upon the sums 
over due, and carrying them to the next account^ we come to the same re- 
sult as the first. 

Interest to 30th June. 

£. » dL £. «. <L 
BaL Interest to Contra 12 10 



1827. 


£. 9. (L 


£. 


«. d. 


Jan.] 


I. To BaL as Cash 
Int. to 30 June 12 10 


600 







To my Accept. ) 
due 31st Dec S 


500 







ToBal.Int... 


12 10 




12 10 1012 10 



June 30 To Bahmee. • 1012 10 

Int. to 31st Dec 25 6 3 
Balance Interest 12 16 3 



Credited in next Acct.* 
Balance carried down. 



1012 10 



12 10 1012 10 



25 6 3 1025 6 3 



By In. from last Aoc* 12 10 
By Balance Interest 12 16 3 
Dec 31. By Cash.... 1025 6 3 

25 6 3 1025 6 3 



Now were Interest aUomed on the Back Interest^ £12 : 10*. then all 
would be in conformity. Therefore, the Back Interest should in the 
subsequent account. No. 2, be made Principal, and the Interest allowed 
thereupon would make the account correct. See Double Entry by Single. 



A " Suspense" Account for Secret Loans* is a rery dangerous ex- 
pedient ; but, if you deem secresy indispensably necessary, you may, at 
all times, carry sums borrowed, and repaid, either to this, or to a '^ Loan 
Account," remembering to keep a proper account of the same in your 
Private Ledger. 

* If your Bankers consent to advance you a sum, they carry the amount into your 
" Pass Book^^'* as received ; in which case you may either open an Account with them 
as 2i personal Account^ (in the same way as jou would any one else.) A. Z. and Co. 
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Old Mxthod of caloulating Intbbbst. 



Dr 

Oct 4. 
10. 

II. 

16. 

18. 



£. 9, d. 

37 2 9 
14 



19. 



24. 



Nov. 2. 



Interest 



51 2 
24 17 




76 
21 








97 
37 


9 





134 
15 









149 
23 15 




172 
33 


15 11 
6 


206 
15 


1 



11 
8 


221 


2 
14 


7 



. 221 


16 


7 



I>a78. 
. 6 . 



Interest at 6 V Cent. 
(Ireland.) 



t. d. 

8 

2 

1 3 
7 

5 

2 5 
5 1 
2 

1 6 
14«. 



The oftener an Interest Account is rendered^ (when the Interest is 
made Principal^) the more it tends to the advantage of the Creditor ; but 
in the mercantile worlds it is generally understood that the Interest is made 
Principal only (in running accounts) annually, or, Ht the least, half yearly. 
See the conclusion of this chapter. 

Thus if the Balance of a running Account against you is £15,000 on 
the 31st March, you would think it oppressive should your Creditor make 
the Balance of Interest (say £500) Principal on that day ; and again, on 
the 3rd of May following, and so on, as you would thus pay Interest upon 
Interest to the next period. 



(Banking Account) Dr. to A. Z.' and Co. (I^oan Account,) or A. Z. and Co. (Banking 
Account) Dr. to ^* Suspense Account,*' debiting either when you give a cheque in 
repayment. Thus tf€iw and OieW Accounts will correspond. Generally it is done by 
yoiu: giving them your prwnissoryy together with Collateral Securities, in which case you 
debit them to "Bills Payable'' and to « Bills Receivable" for CoOaieraU Short. (See 
Bills Payable and Receivable.) Should you repay this in part before the time of its 
falling due, make •* BHU PayabU Dr. U) Bankers,*' for the amount. 



Digitized by* 



Google 



INTEREST. 



85 



£ZAM7LX. 



Jan*l. 

April 1. 



Cash •••• 
Interest •• 



1000 
12 10 



July 1* Interest. 



1012 10 (call 10*. and above £1.) 
12 13 Interest upon Interest. 



Oct. 1. 



Interest. < 



Interest 



1025 3 
12 16 



3 Interest upon Interest upon IfU§rut, 



1037 19 
. 12 19 



6 Interest upon Interest, upon Iniereaty upon Interest 
Upon six wedLs Accounts the matter would be much 
worse. 



1050 18 9 but were the Account to be rendered annually^ the 
Amount would be only £1050. 

And it is thus^ that persons in the habit of discounting Bills^ make 
more by Bills at short dates^ than they do by those of long ones^ thus : 
Dr. Cash. Cr. 

£. 9. 
Jan. 1. By A. for his BUI Dis.£lOOO 

less Int 3 months •• •• 987 10 

Mar.31. BylXD 987 10 

Balance 1025 



Jan- 1* To Balance . . •• 


£. 

1A00 


March 31. To Cash for A.*s Bill.... 1000 
JuneSO. To Do. for D*s. Do. 1000 

3000 

To Balance.... i«^ 


Dr. 

Jan. 1. To Balance 

Mar.31.ToA.*sBiUpaid.. 


O 

£. 8. d. 

.. 1000 
.. 1000 




2000 


Mar. 31. To Balance 

June30.ToA.'sBiUpaid 


.. 1012 10 
.. 1012 10 




2025 


To Balance 


.. 1025 3 1 



3000 



Cr. 



£. 9. d. 

By A. for Bill due 31st March. 987 10 
Balance 1012 10 



2000 



999 16 11 



By A. for BiU £1012:10«. > 
Discounted (3 months) •• \ 

Balance 1025 3 .1 



2025 



In Co-partnership Accounts it is usual^ upon taking Stocky to Interesi 
the Account of the Estate Dr. and Cr.^ (i. e. make the Debts Cash on the 
day the Books are balanced^) as many of the outstanding debts may not 
be due till a considerable time afterwards ; and the same may be said of 
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the Bills Reoeivable and Payable. Indeed^ this operation is absolutely 
necessary whenever a division of property takes place^ as when one partner 
withdraws^ or another enters, or in the breaking up of the concern alto- 
gether (except by insolvency.) It will often change the aspect of affairs 
very materially ; but in an Individual concern intended to be carried on, it 
will scarcely compensate for the trouble attending it. 

Accommodation Bills do not bear Interest when regularly paid by the 
Drawer. For instance; A. draws on B. for £100, at 3 months, which* on 
the day it falls due, A. pays in full, and whether A. having credited B.'s 
• Accepting Account" for the Bill, debits it to cash when paid. — Or, 
whether he enters the same Bill as a ''Bill Payable,*' debiting B.*s Accept- 
ing Account to '* Bills Payable," amounts to the same thing ; by the last 
method the Accepting Account is balanced, and Bills Payable, instead of 
it, is debited " To Cash " when paid, as we have heretofore observed. 



Thus: 


Or thus: 


Dr. Bills Rec. Cr. 


Dr. A. B. Cr. 


£. £. 
To A. B. 100. By •••• 100 


To BiUs PbllOO. By Bills Rec. 100 


Dr. A. B. Acpt. Acct. Cr. 


Dr. Bills Payable. Cr. 


To Cash 100. By Bills Rec. 100 


£. £. 
To Cash 100. By A. B. 100 



A. B. has a running Account against CD. In the course of business 
A. B. finds it necessary to have recourse to C. D.'s Bill Broker, who pro- 
cures discount of A. B's bills, C. D. paying over to A. B. the Net Amount. 

A Discount Account ought then to be opened for C. D. in A. B.'s 
books. 



Dr. 



C. D. Discount Account (with A. B.) 



Cr. 



1827. 

MarchSl. To Bill due 30 June 500 || Mar. 31. By Disctg. 3 Mo.* 6 5 

By Cash . . , 493 15 



£500 



£500 



For if he carry the bill £500 to C. D's Debit in C. D's Account Current, 
(the Interest of which we will suppose is made up to 31st December,) and 
the £493 : 15s. to C. D's Credit, in same Account he gains the amount of 
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Interest, upon the Interest of the Bill, up to the period to which the 
Account is closed. 



1827. 



Interest to 31st December. 



March 3]. Bill due 30 June 500 
Interest 6 Mon. . 12 10 



£512 10 



March 31. By Cash . 493 15 
Interest 9 Mo. 18 10 4 



512 5 4 

Gain, Interest on 1 m o 

£6: 5*., 9 mo./ * ^ 

£512 10 



But had C. D. given A. B. £500 Cash for the £500 Bill, A. B. would 
have debited C. D. 



1827- Interest to 3l6t December. 

March 31. To Bill 30 June. 
Int. 6 Mon. 
Balance 



. 600 
. 13 10 
. 6 6 


£618 16 



March 31. By Cash . . 
Interest 9 Mon. 



By Balance* 
See page 76> 



500 
18 15 

£518 15 
6 5 



EXCHANGE OP BILLS, &c. 

A. having discounted a Bill with B. £124, due 14th June, subsequently 
wishes to have it returned, and to substitute one for £150, aue 30th July, in 
its place, and to receive the balance in Cash, 28th April, 1826. 



£. Days- 
150 due 30 July. 93 
1 18 3 


£. t. d. 

. 1 18 3 


«. Dayg. 
124 due 14 June 47 • 16*. 
16 




123 4 
24 17 9 A. has to receive of B. 


148 1 9 


148 1 9 
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In fact, A. discounts £150 with B. and claims Net 148 19 
And B. ,, 124 with A. and claims Net 123 4 



Balance in A.'s favour £24 17 9 



For the bill £124 is B/s by his having discounted it previously. 

1826, 1 Jan. G. D. Discounted with A. B. two Bills. 
£. £. 8. 

500 . 1 April 6 5 3 months. 
500 . 1 July . 12 IC 6 do. 

1000 18 15 Principal 1000 

Interest 18 15 



£1018 15 



1 Jan. received from A. B. (A. B. Discounted with C. D.) 
£. £. 9. 

500 . 1 Oct . 18 15 9 months 
500 . 1 Jan. . 25 12 do. 



1000 43 15 



Principal 1000 

Interest 43 15 1043 15 



due by A. B. to C. D. . 25 



(C. D's. Books.) 

Dr. A. B. Interest to 1st Jan 1827> Cr. 

('The day the last hill hecomei due.) 
£. Mo. £. «. £. Ma. £. « 

ToBill500 1 April 9. . 18 15 By BUI 500 1 Oct. 3. . 6 5 
500 1 July 6 . . 12 10 Do. 500 1 Jan. 

Bal. due by A. B. to C. D. 26 

Observe the Dr. and Cr. 

principals are the same. 31 5 31 5 

See page 77. 
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The result of the operations No. 1 and 2 is the same. The difference 
of these and that of No. 3, which method now generally prevails in Mer- 
cantile Houses, arises from the difference of the balances brought forward 

(205 
on the 3l8t Dec. ^ 203 15 

( ' £1 5s, Or the Interest on this sum from the 

31st December to the 31st March, 3 months, for the Bill £100, if dis- 
counted from 3l8t December, would have produced only ^98: 15.v.Ca8h. 

We do not presume to dictate ; but the question is, when is it custo- 
mary to make the Interest of running Accounts principal ? Some saj^ 
every six months, but most persons would say annually, (on 31st December.) 
This, however, does not affect Interest Accounts that are not continuous, 
which may be made up to the day of settlement Thus, on the 1st Jan. 1827, 
I had ^100 ; I lent this to B., who repaid me on the 31st March, 1828, the 
Interest on which would be 15 months, £6 : 5s» If, however, I urge the 
custom of making up accounts to the 31st Dec. (or annually,) I say. 
Principal £100, Interest 12 months £5, is . .... £105 

and this should have been paid to me on the 31st Dec, for had \ 
it been paid then, I should, if I had lent it again, receive Inte- 116 3 
rest to the 31 st March following (3 months Interest) I ,T1 Z I 



The difference between Interest and Discount may be thus demon- 
strated. 

1827 Dec. 31. A owes me ^ £1000 cash. 

I debit him Int. 12 mon. to 3l8t Dec. 1 50 

1828. f 

. When he pays me 1050 

But were A. to give me a bill, that when discounted, would put me in 
the possession of £1000 Cash on 31st Dec. 1827, 

The bill should be for . . 1052 J2 74 

For the Disc, on this for 12 mo. is 52 12 7i See pages 78 & 79* 

1827. 31 St Dec. Cash . . . £1000 
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HOUSE, OR PRIVATE EXPENSES. 

Some writers have thought proper to separate *' House ** from " Per- 
sonal Expenses," but this can avail nothing ; and creditors care not a jot 
about this distinction. Certainly, if a man should not keep House, it is 
rather an awkward head; but W. G. I., ' his private Account/ will obviate 
any objection in either way. An extravagant man, or a gambler, would, 
doubtlessly, carry more to House Expenses than to his personal Account^ 
in order to deceive his Creditors. Let the Merchant himself then be the 
chronicler of his own personal expenses. Whatever is drawn for ' Private 
Expenses,' is at once debited to that Account. 

In the Journal, ** Private Expenses " may be carried either into the 
column of '' Loss," or under your own name, debiting yourself under the 
Head of '^Personal Accounts,' bearing in mind, however, that this is, by and 
by, to be transferred to the debit of Stock, but your Ledger should exhibit 
a distinct Account Some writers carry House Expenses to Profit and Loss 
Account at once, but this is surely improper ; a man's real profits may be 
£700 a year, but if he spend £1000, or £1500, a false Loss is brought out. 
The Account of Private Expenses ought then to be carried direct to 
'' Stock,"* when you balance your books ; thus the Accounts of Private 
Expenses^ and Profit and Loss, will appear clear. To a young man, having 
just entered upon Business, a distinct column in the Journal, for private 
Expenses, may operate as a beacon, to guard against those shoals upon 
which so many valuable barks have been wrecked. 



•Dr. Stock. Or. 

18S4. £• 1824. £. 



Jan. 1. To Sundries fiOO 

Balance 600 

1000 

Mar. 31. To House Expenses . . . 50 
Balance « 650 

£700 



By Sundries due to me 1000 



1824. 
Jan. 1. 

Mar. 31. 


Balance 

By Profit and Loss . . 


1000 

• 500 
200 


Mar. 31. 


BaL Net Stock or Capital 


£700 
. 660 
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1)2 LOSS. 

This Account is debited to '* Cash/* or to personal Accounts (to your 
Wine Merchant^ for instance,) for such sums, or Goods, as we appropriate 
to our own private use. 



LOSS. 

We do not approve the debiting of Loss for any amounts in the shape 
of charges: nothing but actual Loss (as Losses on personal Accounts 
from Bankruptcyy &c., or upon Accounts of Ooods which have been 
already debited with every charge ; for Cash Lost, or for Loss if you are 
so imprudent as to engage in Bubble Speculations,) can justify your car^ 
rying any sum to this Account 

The balance of charges is, however, carried to this Account upon 
closing the Books. 

The Account of Profit and Loss, 9s it appears in most works on 
Book Keeping, id but ill understood. The following lines are invaluable 
to the young Book Keeper. 

"By Journal laws — what I receive 
Is Debtor made to what I give ; 
Stock for my Debts must Debtor be. 
And Creditor by Property ; 
V Profit and Loss Accounts are plain, 

X DE9IT Loss and Credit Gaik." 

Thus, if I buy Cloth to the amount of £100, and sell it for £110, 
1 gain £10 by the transaction. 

Dr. Cloth. Cr. 

ToCashjOrto A.B. C<wf .... 100 
To Profit 10 

£110 



1824. £. 

ByCa8h,orC.D.5flfo 110 



£110 



Dr, Profit. Cr. 

ByCloth . • . . . £10 

This being an increase of my Stock, is, at balancing, carried to that 
Account,— '' Profit Dr. to Stock." 
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Dr. Cloth. Cr. 

To Cash or 1 By Cash, or > 

ToA.B. /^^ C.jy.Sale.] ^ 
By Loss. . . 10 

£100 £100 



loss: 

Or. Lo«. Cr. 



To Cloth, £10. 

This being a decrease of my Stock, is^ 
at balancing, carried to that Account, 
"Stock Dr. to Loss," £10. 



If my Profits exceed my Losses^ I transfer my Loss to that Account, 
'^Profit Dr. to Loss/' and then "Stock Dr. to Profit." If my Losses ex- 
ceed my Profits, the entry is reversed. 

Neither Profit nor Loss can arise from the mere ". turning over" or 
transfer of Capital, (except from Interest or bad debts,) unless there, have 
been actual dealings ; and, even in a Bill Broker's business, he profits only 
by his commi&aion. And, but for convenience sake, both Profit and Loss 
Accounts might be dispensed with ; as the balances of Accounts, carried 
to the.9e,- might be transferred to Stock at once. Thus: 

Suppose, that on the 1st Jan. 1824, your Stock Account stood thus: 

Dr. Stock. Cr. 

To Sundries, owing by you £4000. By Sundries, due to you £5000. 

Your Net Stock is £1000. 
In the course of the year, you buy Cloth of 1000. 
And sell it for 1500. 



Profit o£500 



Now, it IS quite immaterial, as it affects the Stock Account, (barring 
the great convenience attending it,) whether you open an Account to 
Profit, and carry to the balance of Cloth Account to that ; or carry it at 
once to Stock ; — as, in either case. Stock Account is credited for £50 — 
but as, in the course of business, there are a great variety pf Profits and 
Losses, Stock Account would not appear in so luminous a point of view, 
if it were debited for these direct ; and we, therefore, open Accounts to 
Profit and Loss, in order to place as few entries as possible to the former 
Account See Projit. 

Instead of carrying 'Bad Debts* to Loss Account, open an Account 
to Bad Debts ; their amount is easily deducted from the balance sheet. 
See ' Personal Accounts.' Some subdivide * Bad Debts' into ^ Bad, and 
' Desperate* 
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COMMISSION. 

This Account is credited for our Commission^ which upon Sales is 
charged on the gross amount^ or what the buyer has to pay us for the 
Goods. Thus^ upon a Shipment to Order, (for upon individual Adventures 
we charge no Commission in our Books, though we, however, charge it 
pro forma, on the Invoice — ) 

A. B. Dr. to Goods on Consignment fto order. J 

— Charges 

— Insurance. 

Commission, (to profit in the Check Journal, unless 

you appropriate a column to commission.) 
Or, 'Joint Rum,* to the same items. 

When we act merely as Agents, we may open an Account to ^' Goods, 
purchased on Commission,** which Account is appropriated exclusively for 
such Goods as we purchase on Commission ; — and which Account balances 
*tself— -Goods Dr. to Sundries, and Sundries Dr. to Goods: so that there 
is neither Profit nor Loss upon this Account of Goods. And, generally, 
duplicate Bills of Parcels are forwarded, which saves trouble in co|>ying. 

There are seldom any entries to the debit of this Account — as the 
Charges for Commission, made by our Agents, have nothing to do either 
with this or to the " Charges Account ;** — inasmuch as they properly be- 
long to the GkKxis* Account to which they have reference; but Commit 
sum charged on Cash Accounts is carried to " Intbbbst." Some persons 
raise an Account for " Conunission on Acceptances," styling it the " Ac- 
CEPTiNQ Sinking Fund," to cover any Loss thereon. 

It is usual to stipulate that, on Goods sent for sale, the Agent receive 
Commission upon such Accounts only as are good ; when the Gk)odB are 
paid for, he may claim his Commission. 

PROFIT. 

What has been mentioned under ''Loss" on the dxkik, will ap]^y to 
^* Profit** on the credit side of the Check Journal, 

If, having loss on some Accounts ^100 
You have profited on others . . 1000 
Your clear gain is £900 ; and, therefore. 
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Dr. Loss. Cr. 

ToGoods £100. 

I>r. Profit. Dr. 

By Sundries £1000 

You say « Profit Dr. to Loss" for £100, which balances the formei 
Account, and brings £100 to the debit of Profit < thereby leaving the 
balance on the latter, ^'900. 

The profit on Gbods, supposing all debts to be good, is the amount 
cleared upon them. Bad Debts are drawn from personal Accounts only. 
A man ignorant of the principles of Book-keeping may well be excused for 
laughing at a profit being shewn on ''Goons," when he had, perhaps, lost 
ten times the amount in *' Bad Debts." 

Supposing that you keep your own horse and cart, you would Debit 
your cartage account, with cost of horse and cart, horse keep, wheel- 
wright's account, and carter's wages, and Cbedit it with the cartage, debited 
to other Accounts ; but this would not shew the actual Profit or Loss 
upon ' the Cartage Account' It ought to exhibit what you have saved by 
carting in your own GToods, for which you would otherwise have paid. 
The entry then would be Dr. "The various Goods to cartage from the memo- 
randum Account," you will have kept, for the proportion of charges upon 
each; and even your own private work ought to bear its proportion. There 
is no di£Sculty in this, and but little trouble. In Joint Accounts you would 
see the absolute necessity of this operation ; in your own, however, it may 
be dispensed with. 

i 

ON BALANCING THE BOOKS. 

Having carefully examined the Journal, to see that every thing is 
posted, and marked, as having been called over, every progressive page 
having had the Jinishing mark put thereto, the^r*^ thing to be done, (after 
having made the Trial balance, per page 99, J is to carry in your Stock on 
hand from the Stock Bpok,to the credit of each Account of Goons at the 
CoH price. Secondly, to tot up the quantities Dr. and Cr., to see if the 
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sides correspond ; some differences may be expected^ in whidi case you 
B9J missing such a quantity (if you cannot account for it ; and by the way^ 
this is no very creditable entry,) but against which you put no money. 

You then ascertain the balances of the money columns of the Goods 
Accounts. If there be more on the Credit than on the Debit, the differ- 
ence or balance is, of course. Profit. On the contrary, if the Dr. side is 
greatest, the difference is Loss. In the first case, the entry will be '^ Goojfd 
Dr. to Profit" In the latter, " Loss Dr. to Gkxxis.*' You then bring forward 
the balances, which will be the quantities and amounts on hand, at cost 
prices. 

*' Charges" account is balanced " By Loss" — '^ Commission" Account is 
balanced by debiting it '' To Profit/' unless, indeed, it should happen that 
the debit side of the last should amount to more than the credit, when the 
entry would be reversed '' By Loss ;" and, in like manner. Insurance and 
Interest Accounts are balanced, and the Loss Account is transferred to the 
Profit, or '^ Profit Dr. to Loss," as has been before noticed under Loss. 

The balance of Bills Receivable, and Cash to be brought forward, is, o£ 
course, the amount of each on hand; and the balance of bills payable is the 
amount of acceptances unpaid, which have been already debited to the par- 
ties' accounts to whom you gave them. 

The next thing to be done, is to Balance the Pbrsonal Accounts. 
Having carried in Interest, and in short, every thing that remains to be 
carried in. Dr. and Cr., you balance each, bringing forward the Balances as 
before, placing the date. Dr. or Cr., against the balances, both in the new and 
old Accounts. 

And, as has before been observed, your Net Estate is made up of the 
balances o^ the Personal Accounts and Bills Payable-r-Gk)ods, Houses, 
Ships, Funded Property, and Bills and Cash on hand. The balance of the 
Profit and Loss Account shews whether you have got or lost by your busi- 
ness. If you have profited, '* Profit Dr. to Stock " for the balance. If you 
have lost, " Stock Dr. to Loss." See " Stock," ** Loss," and « Profit." 

Your Account of Private or House Expenses is to be carried to 
the debit of Stock Account, after the balance of Profit has been carried 
thereto, and previous to its being closed, and the Net Stock shewn. 

We now come to the State of Affairs which is exhibited in the ' Ba- 
lance Sheet,' the net balance of which will agree with the balance of 
the Stock Accoimt. 
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BALANCE SHEET. 

This will have to be placed as a distinct Account in your private Ledger^ 
and is the exact copy of the balances brought forward in your Ledger^ 
which is the most natural arrangement 

Dr. Sundries to the Estate of W. G. L 3Ut Dec 1827. Cr. 

1827. Due to W. G. I. £. 

Dec. 31. A. B C. D. Perwnai ^cl 

caunu r^^ 

Bills receivable on hand 400 

Cash (or ^orOrm) do. . . 200 

Goods— Stock o£y enume- ^ ^^^ 
rating each Account 



■:} 



To Balance Net Stodi • 




1827. Due by W. G. I. £. 

Dec.31. ByE. F. G 2000 

„ Bills payable for Out- ) ^^ 
standing Acceptances ^ 

ry Balance Net Stock* . . 600 



£3000 



Or. 



W. G. L Stock Account, 



Cr. 



1827. «. 

Dec. 31 . To W. G. I. Private Exps. 800 
^ Vide House Expekses. 

To Baknce Net Stock* . 500 

£700 



1828. 

Dec 31. By Balance (Net Stock) 
brought forward . . 
1827. 
Dec. 31. By Profit Account f . 



} 



200 



500 



700 



By Balance Ntt Stock * £500 



Dr. 



183^. 



pROPiT Cand Lost,)' 
£. 



Cr. 



Dec. 31. To Bal. carrd. to Slk. Acct.+ 600 



£500 



By Sundries 4: • • • 
including all Profits. 



£. 

500 

£500 



X Thu supposes that the Balance of LtOsa Account, which includes all Losses by Adven^ 
tares, Charffes, ^c, ^, (for bad debts, unless accounted really desperate, are not to be Itroughl 
into this Aocouni,) has been already trantferred to the debit of tMs Aooount. Vide Loss 
am/ Paor IT. 

O 
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II1U8 your Net Stock on the 2l8t Dec 1826, was . . . . £299 
You have profiled since . £500 
Less jour private expences 200 0^ 

Say Net Profit . . 300 

And Net Stock . . 1*500 

Now by the usual method^ it would stand thus, (i. e. before the 
balances are brought forward.) 

Dr. £. Balance. £, Cr. 



To A. B. C. D. . . . 1800 
„ Bills Beceiyable . 400 

„ Cash 200 

„ Goods various . . . 600 



£3000 



By E. F. G. ... 2000 
„ Bills Payable . . 600 
„ Stock Balance . . 500 



£dOOO 



If we had made the ' Estate Dr./ these amounts would have been re^ 
versed, so that we could not say * Balance' or ' Sundries Dr. to the Estate, 
' Dr. to Stock Account.* The entry could not be made, but the Account 
of ' Dr. the Estate, &c.' would have to stand unconnected and alone. 

But, if for ^' Balance Dr. and Cr." we substitute " Dr. Sundries to 
the Estate of A. B." (the balances having been brought down,) there will 
be no necessity for the old puzzling head of '* Balance Dr. and Cr." &e. 
When you have brought forward the balance of each account, the difference 
of the two sides will be the amount of stock or property belonging to W. 
G. I., which will agree with the balance of the Check Journal and '' Stock 
Account." See Stock, &c. 



The * Trial Balance/ which is the fibst operation ot the Ledger, by 
the use of the Check Journal, is effected without any difficulty ; and, 
comparatively speaking, with but little trouble, the monthly amounts being 
added up and carried to the outer money column. (See page d9.) 

The Stock, Cash, Bill Accounts, &c. being Ledgerized monthly, by a 
single line in the Ledger, speak for themselves ; as the debit and credit 
amount of each will agree with those in the Check Journal, which exhibits 
particulars. 

And you collect the monthly postings of the Goods and Personal Ac- 
counts, as well as those of Adventures, &c. upon a sheet ruled for the pur- 
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poM ; and these mustj likewise^ agree with the amounts of the Journal 
columns^ if the work is right ; thus — 



March. 


fr 


DB8. 


Crs. 


SeepageCfl 

Amount for February . . 

March! . . 

Agreeing with the Journal! 
for March f 


1 

3 

6 

19 

20 

21 


£. 
1200 

100 

400 

200 

300 

500 


*. 


d. 


£. 
1200 

300 

200 

400 

100 

BOO 


>'«. 


'dL 


2700 


2700 




. I 



Suppose foL 3 to be A. B.*8 Account, Or. A, B, (Personal Accounts) to Cash £100 
and on the credit.— By Gwds (Dr. Goods to Personal Account) £300 ; or, as there are 
Double Columns in the Ledger, foL 6 may contain on. the Dr. or Cr. many sums ; still 
*here must be, necessarily, an agreement with the Cheek JournaL See " Stock." 
See also the next Chapter on a more simple method of Book- Keeping. 

Look narrowly into each Account before you balance k, to see that 
every thing is brought to account^ whii::)i ought to be included in it ; after- 
entries (or riders,) give the books a confused appearance. 



To become a gxiod Accountant you will find it indispensably necessary 
to study the principles of Book-keeping thoroughly. Many persons say a 
great deal about simpHcity in book-keepings who are wholly ignorant of its 
principles. Quackery abounds. Mai^ men* eminent in particular pro- 
fessions, are grossly aad notoriously ignorant of accounts ; and when we 
say ' Accounts/ we mean to apply tJie term in its largest sense ; we may be 
detected in error, but be it our object to become perfect masters of book- 
keeping, in order, as Principals, we may be duly able to appreciate the 
labours of others. 
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A more Simple and Concise Method of Book-Keeping than has hitherto 

appeared, 

OR, 

DOUBX.E SNTllY BY SXHaUB, 

AS FAR AS IB PRACTIGABLB. 



A SYSTEM of Book-keeping, that, dispensing with the ponderous and 
often complicated machinery of Double Entry by the Italian system, 
shall be simple, condsc,— luminous in its arrangement, and that while it 
discards all useless repetition, (thereby abridging the labour of the Book* 
keeper, and tending mainly to the prevention of fraud and of error,) shall 
yet be amply sufficient for the general purposes of trade — ^has hitherto 
been a grand desideratum. 

For the use of persons, who are predisposed against Double Entry, we 
have prepared the following system, comprised in fimr divisions, which 
we proceed now to develope. 



First Set. — Wholesale Dealers. 

The Stock being continuous. 

Passing over the Warekduse'fnan's Book, which should contain the account of all 
Goods rec^ved and delivered, and which should be regularly checked by the Bouobt 
and Sales Books, and the Memoraitdum Sales Book, in use by the Salemumj 
which on the left hand, contiuns the Mark, No., Quantity, Quality, and Cost of each 
Package; and on the right. To whom 8old,Quantity, and Price (remnants being transfer- 
red to other Packages of Uke quality and price;) and the Kough Sales Waste Book, 
which exhibits every particular complete^which last being the foundation oftOl the rest^ 
and upon which they are all mutually dependant— ought to be thoroughly examined 
into ; and receive the finishing mark of the Paivc» al himself before the entries aie 
made in the Sales Book. We have, first, 

(Book No. 1.) — The Bought Book. 

This (being properly ruled for Marks and No. — ^Packages — Rent 

Price and Amount— with double-money columns, and a column of refer- 
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ence to the Ledger,^ contains an abstract of each invoice or bills of par- 
cels of Croods Bought, and from whom : — ^the originals being either posted 
into a Blank Book^ numbered and indexed, or put aside between quarto 
boards^ cut for the purpose. 

Ooods returned that have been already passed through the Sales Book, 
will, as a matter of course, have to be re-entered in this. It should be of 
sufficient width to contain an mner column for '* Charges," and Discounts 
on Trade, t. e. the charges we credit persona. Accounts for*-or those we 
pay in cash. Thus the Bought Book will contain, 1st, an Account of Goods 
purchased ; 2nd, Discount, Interest, Charges, and Damages, allowed in ac- 
count, or paid in cash; and these are to be added up, and carried forward 
continuously to the time of balancing ; and this arrangement wili super- 
sede the necessity of opening Accounts for each in the Ledger, as the 
entries in this book will be sufficient, and the charges may be dissected 
on balancing the books, in the way hereinafter directed. Vide page 107* 

(find.)— The Cask Book. 

If all monies are passed through your bankers, the plan recommend- 
ed m page 10 of the Check Journal, should be adopted, and this book 
may be either balanced monthly, and the amount for each month recapi- 
tulated at the time of balancing, which is the most convenient way; or It 
may be added up, and carried on continuously, as those of the other 
books, every entry having a referring folio to the Book corresponding 
' with it- No abridgement of this book can possibly be made. See " Petty 
Cash," under Charges in Check Journal. 

(3rd.) — The Bills Receivable Book. 

Instead of opening an Account in your Ledger for Bills Receivable, let 
your Bill Book be ruled in manner following : 



In the following form we have purposely omitted columns for '* jIt sight" and 
« When accepted;'* these, however, may be added. The moment a Bill is accepted, we 
«hould insert the Banker's name, or " where payable *' in the Bill Book, that (as it often 
liappens) should the Acceptor not be able to pay it, the Drawer having received pie* 
\wus Litimation, takes it up before it gets into the hands of the Notary. 
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At stated periods you must take a list of Bills on hand^ which 
should be compared with the Bills themselves^ which will agree with the 
amount of those not written off on the Credit side of the Bill Book, and 
the amount not written off will be the Balance of the Account of Bills 
Receivable on hand. 

The Debit side can always be kept totted up^ and when the Credit 
Amounts are filled in, the totals of each should correspond in amount. 

' Some houses keep a Bill Journal for all Bills paid away or 
Discounted ; and the Credit side of the Bill Book is posted from this. 

(4th.}— Bills Payable. 

When you accept a Bill^ debit the party at once with it from this Book, 
whichj being ruled on the following novel plan^ will serve every purpose of 
raising an account to " Bills Payable" in the Ledger. 



Dr. 



BILLS PAYABLE. 



Cr. 



^UlWiom. 



18S7. I 
Sep.lO.'ToCa«hor 
( B«nken. 



Fo.! 



3 l30C 



Wh»n 

Accepted. 



1887. 
June 7' 



J. James. 



la wheee 
nvor. 



Order. 



Jun7 



Sep. 10. 



aoi) 



Other co- 
lumns may 
be added if 
found ne- 
cessary 
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Some houses, that accept largely^ have Due columns for each month : 
this^ however, is obviated by the Bankers' Book referred to before, in 
which, under the proper day, they are entered at once. If taken up by the 
Drawer, a Contra Entry is made to the Credit of the person who pays it, 
and to the Debit of the Banker. This, as well as the Bill Receivable 
Book, is kept added up continuously, and the Credit side can be kept con* 
stantly totted up— the outstanding Acceptances can be readily ascertained 
by the number of deficient amounts on the left hand, or Dr. side. At the 
Ciose of the Books the unpaid Acceptances (as the Balance) may be re- 
entered under fresh numbers to the New Accounts. 

(5th.) — Thb Salbs Joubnal. 

In this Book all the Sales are entered — ^it may be ruled like the 
Bought Book, having also an extra column for the Cr. side of Charges, 
which will be debited to other accounts, *^ Sundries Dr. to Charges.*' — 
It must be also added up continuously; and as the Bought Book will form 
the Debit side of Mbbchandizb and Chabges incurred, so will this form 
the Credit of Mbbchandizb and of Chabobs Returnable, and by this 
simple arrangement any account of Gk>ods and Charges in the Ledger is 
rendered unnecessary. 

(6th.) — The Lbdobb, 

which must be also ruled with double-money columns — a part of this 
Book may be appropriated for such accounts upon which you charge 
Interest, having money columns on the left of both Dr. and Cr.,"and the 
Interest on being made Principal, may be carried out; the folio i^ainst 
which will refer to the Charges column of either the Bought Book or Sales 
Book.— .^anterest Dr. to or Cr. by A. B." 

Should you Discount largely, economy in the Ledger would be neces- 
sary, and hnving prepared the necessary list of Bills, which may be filed, 
the total amount may be carried under the proper personal account in 
the Ledger, placing a number in red ink on the list, and a corresponding 
number against the account in the Ledger, unless you keep a " Bill 
Joubmal" referred to before, which is much the best plan, when you will 
Debit them also in one line. The Interest will, of course, go to the Debit 
of Charges in the proper column of the Bough Book, the folio referring 
to the Credit of the personal account in the Ledger, and vice versl. 
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An Account raised under your own name must be debited for your 

PftXVATB EZPBNBXS. 

Instead of raising Accounts under yariouH heads of *' Charges ** in 
your Ledger, rule a sheet thus, for dissecting the Debtor's Accounts of 
Chargbs in the Bought Books at the time of Balancing. 





















Dr. Ghaboec 


1. 






















J 


Caiiiaga 


Ctg. Home 
Fiunitufe. 


CbMtgtM, 


■Bd Abater | 


IntmmL 


RflBt 


Wag* 


TotaL 
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i: 


•» 


d. 


£. 
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d. 


£. 


«. 
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«. 


d. 


£. 
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«. 
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Arranging each alphabetically, and making as many subdivisions of 
the Charges account as you mny think proper, which may be regularly 
filed among other important vouchers. 

The same may be done for the Crbdit of this account from the Sales 
Book, which will form a complete analysis of the Chabobs Account in the 
Bought and Saks Books; for as '' Charges on Trade" add to the Cost of 
Goods, so Charges Returnable increase the amount of Salbb. 

Some may prefer a separate Bo(A of Charges ruled in the above forai^ 



Digitized by 



Google 



108 DOUBLE ENTRY BY SINGLE. 

making heads ai circumstances require^ in which case the heading of the 
inner column in the Bought and Sales Booke^ may be changed for^ ^^ Df#^ 
coutUs and Damages allowed^" that are not taken off the bills of parcels^ 
which should^ however^ be done if possible, or they may be left out alto- 
gether in these books, and kept as in page 112. 



On Balancing this Sbt of Books. 

Trial Balance. 

As every Debit in one book has a corresponding Credit in some other 
book, it follows that the Total Amount of Debit and Credit Entries must 
agree, if the work is right ; and if any difference should be found, (and not 
a shilling should be passed over, as small errors may lead to the detection 
of greater,') a vigorous course of examination can alone detect the error. 

Thus what appears in the Bought Book^ as a debit entry will appear in 
the Ledger as a credit, or if goods are bought for Cash, the amount will ap- 
pear in the Cash Book, and the credit amounts of the Sales Book will be 
found to correspond with the Debit Amounts in the Ledger, &c. 

You will next tot up the charges in the Bought Book, and carry the 
amount into the Goods column. The same with the Charges in the Sales 
Book. 

Having ascertained the Stock on hand of every kind, which should be 
fairly written in a book appropriated for this purpose, you place the 
amount with the quantities in the Sales Book ; and your quantity columns 
on each side should now correspond; if they do not, you have either 
omitted some entry, or there is some error in what you have entered, either 
in the quantity received or sold, or there is something worse.— ^If by diligent 
checking you cannot discover how the deficiency arises, you will have to 
make ah entry in order that your quantity columns may balance, of 
** Missing sd much" without carrying out any sum against it ; this wiU save 
an entry of ''Loss Dr. to Goods.'* 

The baknoe of these two books, ' Bought" and '' Sales," with the 
Stock on hand, will shew your Profit or Loss. Your Account of Private 
Expenses will have to be brought in afterwards. 

Having balanced your Cash Bill and Ledger Accounts, and brought 
tho balances forward, you proceed to the balance sheet (as iii page 1 14.) 
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. K6ftf Hfig /o/uM afe the eyes of Book-keeping; they are as the 
numbers on the doors of our houses^ without them all is chaos and con- 
fiision. By proper references the examination of Books, even if badly 
kept, is speedily accomplished ; one entry leads on to another, and nothing 
appears dark, hidden, or mysterious : in cases of insolvency, clear and 
methodical accounts speak volumes in a man's favor, the Accountants labour 
being thereby abridged, and his charges proportionably lighter. Creditears 
relent in the conviction of the Insolvent's honesty ; apparent difficulties 
vanish, time is given, the progress of Bankruptcy is arrested; and he, 
whose estate might have paid but 10«. in the Pound, by and by comes for- 
ward exultingly with twenty in his hand, to satisfy the fuU demands of his 
noble and liberal-minded Creditors ; there are, however, lamentable in- 
stances to the contrary. 

COMPENDIUM. 

1827. 

Jan. 1. I had on commencing business. Cash . ......* £100 

fiouoHT Goods of A. B. . 200 

Sold do. to CD. 180 
Mar. 31. Goodt on hand ... 80 

280 Gross profit 80 

Paid Charges • • • 10 
Less Interest . . 1 

Changed (C. D.) . . 9 

Net Profit ... 21 

121 

Private Expenses 90 

1827. 

Mar. 31. Net Stock . . £101 

The Books necessary then for, Wholesale Business are, viz. — 

1. Bought Book. 

2. Cash Book. 

3. Bills Receivable. 

4. Bills Payable. 

5. Sales Book. 

6. Ledoeb. 

7* Pbivate Ledosk. 



Digitized by VjOOQIC 



110 



DOUBLE ENTRY BY SINGLE. 



n a 

^ § 
8 

H < 

"I 

H S 



(4 



o 3 



dS- 



- I 



^ 



6 



S. 



^ 



s s 



I 



OQ 

I 
8 



^ 



U 





•^ 


: 


• 
• 


l 


• 


6 


«s 


; 


• 


• 






^ 


s 






s 




•tt 


' 


• 


• 
• 


• 




•• 


• 
• 


' 


• 
• 






««■ 


§ 


■ ^ 








J. 











6 

I 



^ 



R 



S 



— T T- 



^j_ 



s~f 



H 



I £ 



--1 



4) 



r 



^,2 



i_ 



1^ 



I 






8 

9 



i 



^ 



Digitized by 



Google 



DOUBLE ENTRY BY SINGLE. 



Ill 



-! :l 1 


-1 


■ , 




^1 


S 




-< 












< 






^ 


S 


- 


6 






^ 








i 

* 


s 




tt 


1 • 








^ 


9i 


• 


' i-N 


is 




^B 




• 


<: 




• 
• 


^ 


3 


s 


•xi 












S 




6 






^ 








1 


1^ 




C 


■ 8 
^ 1 




c 


> o 




6- 


i H 






*i« 






eo 






4 



II' 



•ti 


■ 


• 


: 




^ 






•• 


• 


• 


• 




S 


s 


s 




w* 


m^ 




•tt 


: 1 




• 




1 




• 




1 


<M 


i = 1 


6 








PM 
















1 


1 




• 




ri 




J 




A 




s 




►^ 




►k 




pq 




oq 








J 


i 


p4 

1 


■" 


1 











•tt 


• 














t» 


• 






<» 


§ 


i 




Ti 


• 








• 








• 






CM 


s 






6 








f«4 










: 








e 








H 






1 


^ 

1 







Digitized by 



Google 



112 



DOUBLE ENTRY BY SINOLE. 



Bovoar B09a:« 



1 s 


Qiy. CoH 1, r 
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Dfttft 


Goods Dr. 


PiUet. 


VaK^. 


Charges Dr. 


Fo 






1827. 
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d. 
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«. 
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li;. 


«. 


d. 


Feb. 1. 


To A*B (Ledger) 

To Cash Charges (C.B) 






,, 


., 
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., 


.. 
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.. 
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Mar. 51. 


To Profit— Private Ledger 




















21 
231 
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Mtf.31. 


To Stock for Balance, ^ 1 
Sales Book on hand, j 
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60 
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BAxas soov* 







^. 




GhaiCMCr. 


ro 


1 




1827. 
Jan. 1. 

Man 31. 


By CD (Ledger) 

By C. D. Interest (Ledger 

By Stock on hand carried > 
to Bought Book. .. 5 






• • 
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I 
car 


• • 

do 

• • 


d. 
ut 

• • 




180 
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d. 


£. 
180 

180 
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50 
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d. 
T 


231 


•• 


" 


iSToCtf.— The amount of goods, quantities, and charges, in both Bought and 
Sales Books, are to be added up and carried forward to the time of Balancing. 
See'ChM-ges.' 

When there are many Items, place them short in the inner column, and 
carry monthly to the outer, or as often as the account is settled. 

' The Initials to each folio designate the names of the Books. , 
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TBUL BALANCE, 31st March, 1827. 
Iiuert on a Folio in the Ledger. 

Dr. Cr. 



Stoct . 

Cash 

Bills Receivable 

Ditto Payable 

A. B (I^edger) 

C D. (do.) . 

Bought Book 
Sales Book . 



Agreed 



Fo. 



£ 

20 

100 

60 

100 
181 

210 



661 



£ 

100 

30 

100 

200 

60 



181 



661 



Dr. Sundries to the Estate ol W. O. I. 

This to be inserted in some part of the PriTate Ledger. 



Cr. 



£. «. d. 



301 



1817. 
Mar. 31. 



Cash . 
BUls Rec 
CD. . 
Goods on 1 
hand, j 



Fo 



70 

60 

131 

60 



WTF. 



-D301 .. 



1827. 
Mar. 31 



ByA. B. 

BmsFbU 
outsti. j 

Bai net 1 
Stk.per y 

PrLLed.) 



£.\*. d. 

100 

100 

101 



1827. 
Mar. 81 



To Bal. 

Net 
Stock. 



tal.^ 



Fo 



£. 



t^ See Private Ledger, page 110. 



The following is a form very commonly adopted for extracting the Balances, and 
exhibiting the variations in each account monthly* Thus, in FoL 1, A. B. owes on the 
31st January, £40, but on the 1st February there is due to him £20. The amounts Dr. 
and Cr. for each month must agree, or the Posting is incorrect. 



Dr. Balances (including the i>«a(l Accounts.) Cr. 
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Dpon Sales from your own stocky you would not charge a Commission; 
but upon Gk>ods which your correspondent knows are foreign to your busi- 
ness^ perhaps you would add a Commission ; and the Shipment in this case 
is to be Debited. If bought for cash, '' Dr. Shipment" to '' Cash/' You 
may add the Interest thereon to the ** Charges'* Dr. ** Shipment, V Fame," 
to " Interest" on the sum paid in Cash to the day on which the rest of the 
Shipment is due. 

By making Shipment, per Fame, Dr. to the Broker, we save the 
Double Entry of " Insurance Dr. to Broker," and '* Shipment, per Fame, 
Dr. to Insurance ;" but if we charge a Commission on Insurance, we must 
necessarily carry it to that Account, as there would be an excess on the 
Credit of " Insurance Account*' by the amount of the Conuni^ssion charged. 
" Insurance Dr. to Broker,** and Shipment, per , Dr to Insurance. 



Drawback may be thus explained. 



EWTRY. 

A. B. Dr. to Goods £100 I 



Sktst. 

A. B., Dr. to Goods 

Government Dr. 

to Do. for Deb. 



>d8 £75 



100 



If for £100 worth of Goods at the maiket 
price, you cfaajge the long price •• .. •• •• £100 

the drawback unquestionably belongs to the 

purchaser, (unless otherwise stipulated, and in this 
case the export price is in proportion.) If he 
afterwards order you to receive it, his account 
current is to be credited with the amount. 



Or if you deduct it ftom the Invoice, or 
bill of parcels 



}•• 



Dr. A. B. Amount of Invoice 

For you will receive the amount of drawback. 



£100 



25 



75 



Thus, if jou charge the short price . • 
the drawback belongs to yourself 



75 
25 



100 



By making Government ''Dr. to Goons for Debentures/' (wMch first 
account is credited by Cash,) you save the opening an Account for ''De- 
bentures," and for distmction sake, you may score the Entry in the Sales 
Book with red ink. 
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There is no greater difficulty in balancing the Books in Shipping 
accounts than in Home Sales ; for as the shipment is Debited for Goods 
(Sales Book.) .... £200 
And to Insurance . . . • 5 

^^ Cash 4 

„ Charges 1 

£210 

This account is credited again by J. B» 

for the same amount £210 

So that the account balances itself. 

If^ however^ you should balance your Books before the Shipment is 
completed^ the amounts to the Debit would be but as those of any other 
personal account— a mere sale and outlay^ which J. B. would have af- 
terwards to be debited with. 

For Commission charged on goods Shipped as Sales, the Shipment 
account is to be Debited *' To Commission ;'* which may be carried either 
to the Credit of Charges in Sales Book^ or carried to the '^ Charges Book/' 
under '* Commission^'* as before recommended. Indeed, when your com- 
missions are large^ it is best to raise an account to '' Export Goods/* and 
*' Cliarges on Goods Exported^*' Debiting each to A. B. and to Cash> and 
Crediting each by C. D. per Invoice. 



Second. 

ADVENTURES OUTWARDS.* 

Goods Skipped hy, and on ifour own or Joint Accoujit, for Sales or 

Returns, 

We have spent some considerable time in preparing a form that should 
combine both the amount of Invoice and the Net proceeds in one account, 
but the result of our labour is, an entire conviction of the superior plan of 
keeping tfvo distinct accounts— one for the amount of Invoice forwarded 



• See also "Joint Adventures." 
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'^ A. B. his AcoocNT of Goods Consionbd on Salb ;"* and another, 
'< A. B. his Account Cubaxnt/* which last is to be Debited for the net 
proceeds, &c., and Credited for Remittance! received, &c.; but each of 
these accounts ought to be kept either opposite or under the other, so that 
we may see our dependencies at a glance. 

Advbntubes Outwabds, or Goods Shipped by you on Salb and Re-- 
turn, are managed precisely in that same way, as Goods Shipped as Sai^es^ 
except that their amount is to be carried to the Consignee's '* Account of 
Goods," and transferred from that account to his 'Account Current, when 
Sales are effected, and the net proceeds ascertained. (See page 115.) 

Thus, suppose you ship to A. B., Calcutta, Goons, which, to cover all 
expenses, and a reasonable profit with Interest, &c. you Invoice at £100, 
you give credit in your " Sales Book," for the amount of Goods £80, 

Invoice Book. 

Dr. Shipment, per George, to A. B., Calcutta. Cr. 

To Goods, (from own Stock) . £80 By A. B. Acct. Consignments JBlOO 

S. B. Fol. 
To Cash.— 

Charges . .... 20 



100 



100 



and Debit ''A. B. s account of Goons or Consignments for the amount 
of Iiivoice £100. It were folly for you to Debit his Account Current 
with £100, as the Shipment might net only £dO. You, therefore. Debit 
the latter on Sales, with the amount of /proceed*, which at the current rate 
of exchange, we will suppose to be £80, and credit his " Goods," or 
"Consignment Account," for the same amount; the following example' 
will suffice for all Accounts that come under the denomination of Ship- 
ments to Foreign parts, or Adventubes OuTWABns. 



• Many persons are averse to the debiting of the Consignee at prime cost, not 
considering that his Aco&unt Current ought not to be debited for the amount of In- 
voice, but for the net proceeds, or what the Goods fetch. 
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The Account Current, in the inner column^ shews the amount of 
the foreign money (Rupees.) For as *' Sterling," is foreign to your Con- 
signee, he keeps his Account in Rupees ; Debiting and Crediting ^ou in the 
inner column of ku Books, with the Sterling amount ; as you Debit him in 
the inner column of your Books with the amount in Rupees. 

Now by A. B/s ^^ Ooods*' Account you would very naturally say *' there 
^ is a loss of £20^ which amount as '' Goods/* had Credit in the Sales Book 
** for £100, must be carried back to the Debit of Goods Account, in the 
** Bought Book; for it is evident £20 was overcredited at the outset ; as, 
''on the contrary, if the Goods had produced £120 or ^020 more than 
'' the Invoice amount. Goods would have to be Credited (in Sales Book,) 
*' for £20, and A. B. Account Consignments Debited for £20, which they 
'' produced more than the Invoice amount, more than had been originally 
*' carried to the Sales Account." 

But as this method supposes that the amount of the goods debited to 
the Shipment originally formed part of your own Stock, and were taken 
from it, it would, if taken as a general principle, be erroneous, if part of 
the goods only had been taken from your own Stock , . . . <^40 

and the remainder paid for in Cash, (or put to the Credit of C. D.'s') 

Account from whom you bought them, and you had debited V 40 
the Shipment to C. D.'s Account direct) J 

For, by placing the excess or loss to the debit of the Bought Book, you 
would carry that to the debit which had never appeared to the credit of 
sales, and vice versa. 

Bought Book. 



Sales Book. 

By Adventure, f- , . . £40 

(The remaining £40 being debited 
to the Shipment direct,) 



The 5^40 to the Credit forms \ £ 

part of your own Stock > 40 

previously debited . . / 

To Loss (erroneous) .... 20 

We have observed under ^^ Insurance," page 70, that ''In case of a 
return, the person debited with the amount of premium must be credited 
with the return thereon." And it is an univsbsaii pbincifi#s in book- 
keeping, that all returtis should be placed to the credit of the Accounts 
that have been already debited for items, of which the returns form a 
part. And, to be more explicit, If Adventure, V George, be debited 
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ImGuoi^f^ . £4Sh (torn yot»9^n^tQcKimeB Book m.^) 

m .n, , ^ ^1. ^^i P*id fcr m fe^y mwi^y, or to C. D. for thit 

To Cash for others 40 J . ^ » j . i.. -^ j.. 

i Atviou^ pUcea to his Credit. 

ToW,GKH»i. 5i 
'foOiACA4rj«igS^^ 

Total £100 which amount is credited by A. B.*s Account Con- 
— signments £100. 

Af B.'a Account Current is made Dr. to his Account Consignments for 
£80, the Net proceeds^ and tliere is evidently a loss on the Consignment 
Account Qf £20. 

J)v^ A% B- Aoct. C^rignments^ (Qoods on Sal2 and Return.) Cr. 
To Invoice, per George • • ^*100 By A. B. Account Current, 

net pro<oeeds iC80 

Dr. A. B. Account Current. Cr. 

To A. B. Account Consignments £80. 

Now, if we said, " Goods (in Bought Book,) Dr. to A. B. Account 
Consignment*' for Loss, per Fanny, £80, it would be evidently wrong, as 
Goods Account had never been Debited, but for £40 of it, the remain- 

£40 having been either paid for from Cash, or carried to the Credit 
of C. D.'s Account, and therefore the correct method would be to raise 
an account in your private Ledger, to 

Dr. Loss and Profits (or Contingskcy Account,) on Goods. Cr. 
On Cpnsignment for Sales and Returns. 
To A. B. Goods Account for Loss on Consignment, per George £20. 
Should a profit have accrued, of course the entry woUld be reversed. 

Dr. A. B. Account (roods, on Sales and Returns. Cr. 



To Invoice, pe» George . . £100 
To Contingency Account. . . 20 



By A. B. Account Current . £120 



120 



Dj^ A> B. Account Current Cr. 

To A. B. Account Consignments, net Proceed, per George, . . . £120 

The Balance of which Contingency Account is to be carried to the 
general " Profit and Loss Account" or '' Stock" in your Private Ledger. 
Every charge for remitting should be deducted from the Account 
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122 DOUBLE ENTRY BY SINGLE. ". 

Sales before the Net Proceeds are carried into Account ;-*-tlus saves many 
entries^ and a separate portion of your Invoice Book should be kept for 
both Adventures Outward and Homeward. 

For further information on the subject of Adventures Outward^ we 
refer the reader to the Check Journal^ where he will find the method of 
bringing forward a Double Balance when only part of the Goods are sold. 

In page 124 we give the form mentioned^ not that we would recom- 
mend its adoption^ but rather the keeping of a distinct account of '' Groods 
Shipped/' (not to order,) Debiting A. B. with their net proceeds in his 
Account Current, and of course crediting the ^' Shipment Account" for 
the same amount ; so that the " Shipment of Goods Outwards'* to your 
agent or factor abroad shews the Profit or Loss. 



Third. 

ADVENTURES HOMEWARD, 

Or returns in Goods, or Goods shipped by order, wMch are, in fact, 
purchases on your part, are to be carried to the Credit of the Consignor's 
'' Account Current." 

Dr. A. B. of St. Petersburg, Account Current. Cr. 

By Invoice, V Elias, <■, £ : : : 

If set off againt ifour shipment, you will have to give credit in^/o- 
reign money as well as in Sterling. 

When there are several kinds of Goods in a Home Adventure, we 
recommend that each should be kept distinct from the other ; which may 
be easily managed by leaving a few blank lines for each,— dissecting the 
amount of Insurance, Freight, Duties, &c. paid upon the whole. See Ad- 
ventures Homeward in the Check Journal. 

For Homeward Adventures, the form is as follows, and the Balance 
of which, whether ^^ Loss" or ^^ Profit," is to be carried to the Profit and 
Loss Account in your private Ledger. 
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FoURTta. 

SALES OF CONSIGNMENTS UPON COMMISSION. 
Book 9tk — Sales Book. 
This Book is to be opened '' Dr. and Cr.*" as the Invoice Book. 
Dr. Sales of Goods confii^ed by A. B. of New York, per — . Cr. 



1827. 


TolnsuT. Accnt.\ 
or to Broker. / 


Fo. 


£. 


a. 


d. 


1827. 


&y t). ifi., at 3 mo. 


Fo. 


Quantity. 


w,:ghi 


kiites. 


£. 


*. 


.. 




























ToCaili,Duty .. 












Giving ftUl parti- 
culars, and deduct- 






















To „ Freight.. 












ing discounts when 
practicable, or de- 






















To .. & other \ 
ChaiKei.. ../ 












biting the account 
for dlscoimtB allow- 
ed, unforeteeii at 






















To Int. on duty • • 












tMM Of safe. 




















1 


To Commission • • 






























1 




ToA.B.nfetpto-> 
ceeds, (BaL) . • / 


1 




















, 










' 1 




im9 


_2 

















_^ 
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1000 





(» 



We shall have td open a '' Commission Account* in our private Led- 
ger for Commission, which is, at Balancing, to be carried to Our Stock 
Account as a Profit, unless we adopt the plan of making a Column tor 
this in the '' Charges Book," (alphabetically arrangecl.) Goods sold on 
Commission, need not pass through our ** Sales Book," but be kept dis- 
tinct from Goods sold in Home Trade, the proceeds are, of course, carried 
to the Credit of the Consignor's "Account Current." 

Perhaps in the Home or " Wholesale Trade," when Goods are sold on 
Commission by us, it may be necessary to make a distinct Column in the 
Rough Waste Book, which often contains in one Entry, Goods of our own 
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Stocky as well as those from other quarters sold on Commission ; these are 
easily separated^ the two amounts making up the totals to the Debit of the 
purchaser. Sales from our own Stock ought^ of course^ to be carried 
through the Sales Book^ and those on Commission to the " Sales Ac- 
count on Commission/' as above. 

All Entries which are made principal^ as Dr. must be made so as Cr. 
for instance^ we should not Debit A. B. to Commission ibr Acceptances^ and 
carry this into the Interest column^ as the balance of this is afterwards 
made principal. 



In concerns which have Branch Establishments, we should open 
Accounts with each precisely in. the same way as we should do^ weie they 
strangers, or. merely connected with us in the way of Trade. It is 
usual, also, to have weekly returns of the Cash Account, &c. so that when 
the Books are sent to the parent Establishment to be examined into, 
it is immediately seen that they agree with the Cash Book, in which a 
progressive number is placed against each payment, corresponding with 
the numbers in the vouchers, upon which last is given a reference to the 
folio and number of the Day Book or Journal, where the same have been 
entered. 

In accepting Bills for the accommodation of your country friends, you 
may dispense with the trouble of entering them in the Bill Book, by debit- 
ing their Account direct with the total amount of the Weekly Advices, 
which will contain every particular, and which should be duly numbered,; 
and, if you make them payable at your Bankers, crediting the latter for 
each on the days they fall due, as in page 10 of the Check Journal. 

Co-Pabtnershif. — ^Wretched, indeed, is the situation of Co-partners, 
who, being' ignorant of accounts, are not only distrustful of one another, 
but of themselves. It may be of use, however, to observe that partner- 
ship accounts, (and we do not mean in occasional purchases, or adventures • 
in joint accounts,) should be kept in the same way, as though the whole 
belonged to one individual, and that while one receives and pays cash, the 
others are to be debited or credited for such sums, or goods, as they give in, 
or receive from the concern. Thus, if A. receives Goods from one who 
has an account in the Books, A. is to be Debited to such person, who will 
be Credited for their amount. It would be ridiculous in the extreme, if 
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two persons, for instance, being Co-partners, were to carry to the account of 
each just half the cash received and paid. 

When partners bring in an equal sum, the account of each is to be 
credited '^ By Cash,'* and the simplest method then is for one to receive and 
pay all, and the other may see that the whole is correctly done The first is 
accountable for the cash, and debits himself or his partner for all passed to 
their private accounts. When a separation takes place, the Avock Is to be 
taken at a valuation, including Cash and Bills on hand, and the outstand- 
ing Debts and an account of the state of affairs made out, which, for the 
satisfaction of both, should be done by an able and experienced accountant, 
and attested by him.. When the sums are unequal, and one is to receive a 
less portion of the profits than the others, it must be kept in view, and the 
accounts stated accordingly. 

If the Books have been methodically kept, the account of Profit and 
Loss will be a complete check upon the whole. 

For those who may choose to adopt it, the following is the form for 
a Bill Journal, referred to in pages 13 and 106., ^ 

December, 1827* 



£. *. d. 



350 



350 



1700 Ol 



Fcno- 
F9U0. 



17 



18 



1827. 
Dec. I. 



B. B. and M. 
No. Due. 

214 On Jones & Co. 4 Jan. 1828. 
327 On Lubbocks, 3 Feb. ,, 



6. 



A. B. and C. 
174 On Marryat, 3 Mar. „ 
429 On Thomas, 17 April. ,, 



Book. 
FoUo. 



32 



100 



36 260 



Carried to Ledger Folio 



20) 
39 



] 66 



600 

760 



350 



1360 



1700 



Thus, *' Bills Receivable" is debited for the total amount from the Bill 
Book, and credited also from the Bill Journal, in a single line, at the close 
of the month, and Bills entered short may be passed through this Book. 

Intebest. Upon this subject we refer the reader 'to the chapter, on 

Interest in the Check Journal. We may, however, remark further, that 
had the Bill for iE500, which stands debited in page 83, previous to the 30th 
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Jnne(l^or^th^ac««int^«adeC«.W be«u «.rrkdtaaeqa^nt «^^^ that 
period, the Balance of the account w<|ul4 h^ (qo^nting .mopth* for the 
sake of rouadnumbew.) -€1025^64 W.insteiMl of £1025. Thus, 

Dr. A, 3. Interest to SOtJi June. 



Or. 



1827. 
Jan. I. To Balance as Cash ... 500 
lBt.to30thJuaettiiio» 19 10 

.,,— rr^ &ia 10. « 

ImU tA 3;s^ Bee, 6 mo, 12 16 3 

.- 525 6 3 . 

Julyl. To JJUl 4ue 31st December .. .. 500 ^ 

Because « A. B. in th« firs* M«mnt (BfOwwe ««>85^ w«A. raquirwl 
to pay us (in Cash,) the amount of h» accmmt on the 3Qtb June, if. 
would be necessary for him then to discount the bill which we will sup- 
pose he did on that day; for had he required the money before the 
extr discount would have fallen upon himself, and if we (fiw we should 
not pay the bill till the 3l8t December,) had got it discounted ft* him, the 
account would stand thus — 

Dr. A.B. C^- 

1827. ^ *• 

Jan. 1. To Cash (Balance) ... 500 

Interest to 30 June ... 12 10 

612 1^ 

To Bill due 31st Bee. 500 
To less Int. 6 months. 12 10 

Nov. 30. To Cash for Bill disctd. 487 10 487 10 



1000 
Dec. 31. Tolntttothisdi^y 6m^ •. 25 



MThereas, the Bift not having^been given till after the first account was 
rendered into cash on the 3dth June, it would not W Interest tUl the 31 st 
December following, when the account is again balanced, and made cash. 
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by making the Interest principal ; which, if not then paid^ would bear In- 
terest to the next period of making up the Account. But this supposes 
that the principal of making an Account Current, Cash half yeariy, is re- 
cognized as legal, or according to the common custom or usage of Mer- 
chants generally. 

Back Interest. — ^We stated in page 83, that the back Interest cre- 
dited in New Account should be made principal, and Interest allowed 
thereon, to make it agree with the present practice, which is correct as 
far as it relates to one side of the amount in Annual Interest Accounts. 
But if there were Bills credited due after the 30th June, there would be, of 
caurse, back Interest alsd on them ; so that, in this case, the remedy Would 
be to make the back Interest principal, and credit the account with the 
Interest on the Balance of the back Interest. 

This would completely protect us in making the Interest principal 
twice a year, (six months account,) which, we suppose, is the object in 
bringing back to the Debit of the old Account, and crediting again in the 
new, the Interest on our Acceptances, due after the day (say 30th June,) 
to which the Account is made up ; but we shall prove, that by this method 
we obtain more than we are entitled to, more, by the amount of Interest 
upon the Interest on the Bills, placed to the credit of the Account ; — 
the Interest on which, as the Interest on our Acceptances, is nullified by 
our bringing it back again to the debit— ought to be placed to the credit 
of the Interest column by the same rule. 



Dr. 



A. B. Interest to 30th June. (Back Interest.) 



Cr. 



Interest. 

™;Ji^ To Bal. as Cash • • 12 10 
"** ' To BUI due 31st Dec. 

Int. off- • 6 6 

To back Interest • ■ «12 10 

31 < 
To balance Interest 

Interest to Slet December. 
^^^^ To Balance as Cash 
^^ *• Interest to 31st Dec. 19 4 4i 
To Balance Interest 



£. s. d. 

600 
500 



18 15 



1018 15 



788 16 



6 14 4i 
775 9 4J 



£. s. d. £. 8. d. 
Interest Qft' • r • > «12 10 
By Bill due 3l8t Dec. 250 

Bal. Interest to Dr. 18 15 





31 6 





768 15 




Bal. to New Acct.-- ■ 











IQ18 15 





By Back Interest • • 


12 10 









Bal. Interest to Dr. 


6 14 
19 4 


_4J 
4i 






Dec. 31. By Cash 






775 9 


4i 


Overcharge 3«. lid. 






775 9 


4J 
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Now, taking it at a six months' Account A. B, would be entitled to 
£500 
Interest six months 12 10 

512 10 



Interest six months 12 16 3 



add paid 3]st Dec. 500 
less received do. 250 



£525 6 3 



250 
775 6 3 



Were our Acceptances to the Debit of the Account in this form, to 
amount to £5000^ or £20,000^ the difference or overcharge would be 
but as it otherwise stands^ 3s. Hd. the Interest on the Back Interest, six 
months on £6 : 5^., not credited before the dOtk June; bat this difference 
would increase in proportion to the amount of Bills credited before that 
period^ but due subsequent to it. 

But if we give the Account credit for the back Interest on the Bill 
^250^ which, like our Acceptance, falls due after the 30th June, the 
Balance will be ^77^ : 6^ : 3^. 



1837. 



Dr. 

£.«.<(. 

1. ToCadi 18 10 

To Bi4 31ft Dec. .. 
Offlnterat •• •• 16 5 
To Bk Int on Accep.* 19 10 



To Bal. Intereft • • • 

InteretttoSlttDee-- 

June 30. To Balance as Cash 

Int. to 31st Dec- • • • 

To Back Intereti\ 
from last Account / ' 

To Balance Interest' • 



31 ft 



19 1 3 
6 5 
25 6 3 



£, a. d. 
500 
500 



18 10 



1018 10 



762 10 



^ 16 3 



77& 6 3 



£. #. 

Off Interest •• -. •12 10 
By BiU dueSl Dec. 
Back Int. on £850 t6 5 
Bal. Interest to Dr. 18 10 



Cr. 

d. £*$, d. 


250 





Bal. toNewAoct 



Bj^ Bach Interest \ ,« ,« 
from last Account/ " ^<> 
Bal. Interest to Dr. 18 16 



7W10 
1012 10 



25 6 



Dec. 31. By Cash 



775 6 3 



To avoid this circuitous and intricate method we propose the following 
very simple one^ which is not attended with the slightest inconvenience ; 
as, supposing the Account to be rendered on 30th June^ Balance £512 : lOf.^ 
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the two Bills Dr. and Cr. may be put thereto, without calculating Interest^ 
till the next account is rendered. 



Dr. 

ltB7. 
Jan. 1. ToBaLatCaih- 

BflldiMSlitDw. .. 

BUI due 31st Dec.\ 
caniedtoiMKtAct./ 



ToBaLlDlcnik-*-* 
Interest lo 3I«f Dee, 



A. B. Interest to 30th June. 



£. #. d. 
Ut 10 



J«nM8(V To Balance as Cadi* 
Intemk six months* 



To Balance Interast 



U16 3 



To mjr Aoocptanoe^ 
ftom ust Aooount, > 
^hieSlst Dec*"") 



£. «. 


d. 


iiOO 





•500 





fiso 





19 10 





1168 10 





ftlSlO 





U16 


9 


•WO 





IQSft 6 


3 



£. #. d. 

By my Aooeptancel 
due Sift Dec. car- > 
Tied to next Acct.) 

By Bin doe Slat. Dec. 

BaLIntflMsttoDr... U 10 

IS 10 
By Balance Cornttd* • 



BaLIntmtttoDr.*. U 16 S 

Bin ftom last) 
' SlstV 



Doc. 31. By Cash 



Cr. 
£. «. d. 

«M0 
fSBO 



<U1D 
19»10 

t»0 

m 6 3 

loss 6 3 



To conclude. By the present practice, all Bills due q/ler the day to 
which the balance of the account is made cash,by making the Interest Dr. 
and Cr. principal, are, in fact. Discounted from that day ; and when the 
balance of the account is in our favour, we onrs the Interest upon Inter- 
est of all Bills Debited and due subsequently, whether our acceptances 
or otherwise ; and take the Interest upon Interest of all Bills Credited 
(due afterwards:) in other words, we lose upon the first, and gain upon the 
last— the Interest of the Bills debited being carried to the credit of the 
account, and that of Bills credited being passed to the debit, which thus 
causes either an increase or decrease of the balance brought forward as cash, 
upon which Interest is charged to the period of making the baLince of 
the account again cash. 

Dr. A. B. Interest to 30th June, present practice. Cr. 



1S9. £. s. d. 

Jan.1. To Cash 19 10 

Interest fkom Co. •• 19 10 



9ft 



June aO.To Balance Interat •• 

tntereet to the SLet December, 
Juilt 30.To Balance as Cash •• 

IntcnsttoSlstDtaember •* •< 



£. a. d. 
fiOO 



95 



95 
19 6 



95 19 6 



98S7. £. a. d. 

June. 1. By Bfll due 31ft Dee. 

ByBaLInttoDr. .. 96 

96 
June30iByBaLcinie4kdoini 



Dec. 31. By Cash* • •^ 



£. a. dL 
fiOO 



95 
625 



96 19 S 
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Thus we get Interest^ and Interest upon the Interest upon the cath 
£500, and Interest upon the Interest of the Bill on the credit ; but if 
we had discounted the .£500, we should have paid the Interest (and have 
lost the Interest upon the Interest) to the person, who discounted it. 



Dr. 



A. B. Interest to 30th June. 



1827. £' «• d. £. : d. 

fULl, To.Cuh 12 10 600 

To BUI 31st December 000 

Off Interest •• •> 6 5 



18 16 



To Balance Intcmt • 



June 80. To Balance Cash 
* Interest 31st Dec 



lOtiS 5 



750 6 
18 18 li 



775 3 IJ 



18S7' 
Jan. 1. Interest off* 
Bill due 31st 
Balance Interest ' 

Balance forward 



I had 600 
Int. 6 mo. IS 10 ^ 



Int. 6 months • • 

Paid 31st December. 
Received •* ** 



Cr. 



£. «, d. 

18 10 

6 6 

18 15 



512 10 

12 16 3 

500 

260 



£. «. d. 
260 



756 5 » 
1006 5 



6 8 



250 
775 6 3 



6s. 3d. 



3 Ij 
3 li by 



By debiting our acceptances we lose the 1 r^/w^ ^. /• «,^^4.u- 
^Interest upon Interest on Bill. . . . J^^^OO at 6 months. 

But we gc^n the Interest upon the Inter- 1 ^g^^ ^^ ^ ^^^^^ 
est on iiill • I 

Loss . . 

making the account a six months' account^ and debiting our acceptance 
<jf500, it being thus discounted on 30th June. Now, if we change January 
to June, and make the Interest up to 31 st Decemjber, making^the Bill due 
on June following, the result would be the same. What we mean by ac- 
counts being made up annually, is this : In long running accounls between 
Merchant and Merchant, however often they may be balanced and agreed 
to, the Interest should^ as we humbly conceive, be made principal annually 
only, and the balance of the Interest in the interim may be struck and 
carried forward in the Interest column. This prevents all misunderstand- 
ing. But, in truth, the present practice in debiting Bills in a Drawing or 
Banking account, does not protect us in the Interest upon the Interest (or 
Discount,) which we lose on all Bills debited,. due subsequent to the day 
on which the account is made Cash, as has been already shewn m page 7^ 
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When an account current is to be closed, if it be not paid on the 
daj it is due in cash, we charge Interest from that day to the day 
it is paid. But if a BiU be given for it, we must take care that Interest 
be added thereto. Interest and Interest upon the Interest in the way 
pointed out in page 79 ; for the Bill should be given for an amount, which, 
if discounted, would produce us the amount of the balance due in cash 
on the day to which the account was made up, otherwise we lose the 
Interest upon the Interest, as has been before mentioned. 

In the Table page, '^Applicable to the Business of a General Merchant/* 
(inserted after folio 101,) '' Stock," Dr. and Cr. may, if preferred, be placed 
together on the left hand ; thus — | Stock, l Stock. | Cash, &c. 



After all that has been stated, much will depend on the ability and skill 
of the Book-keeper, in adapting checks and proofs to local circumstances ; 
and in manufacturing concerns, the quantity of raw materials consumed 
should be made to correspond with that of the articles manufactured. For 
which purpose, it will be necessary to open accounts for each; for the 
steam apparatus ; and for the workmen's wages in every branch ; which 
last should be done by a proper classification of the printed weekly wages 
papers. At the dose of the year, the amount of all these, together with 
the charges, under their various heads, are concentrated by being brought 
to the Debit of the General Factory : while the produce, in its several 
kinds, is carried to the credit of this account. Thus, when the stock, 
fixtures, &c. are added, the Profit or Loss is readily ascertained; and no* 
thing remains then, but the Bills, Cash, personal and private accounts, to 
complete the balance of the whole. 



THE KND. 
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AccxpTiyo Account, 15, 66 

Accounts Current, 75. How to be dosed when the Balance is drawn for, 78. 80.90. 133 

Accounts to be r^^ularljr numbered, 1 ; a complete knowledge of; highly desirable, 99 

Adv-ance, goods sold at an, 21 

Adv-enture, difference between an, and a consignment as sale or to order, 17 

Advxwtukxs Homewabds, 19 ; goods in an, to be kept separate and distinct from 
each other ; goods reshipped in, 39 ; when addressed to consignor's agents, 40 

AsTCyTVCxs HoMEWABDs, JokUy 44; method of stating the accounts of, 44, 45, 46 

Adtektvbxs Outwabds, rent of goods in, 20 ; and method of keeping account o^ 
25-29. 32-35 ; goods returned from and reshipped, 26, 27 ; ooft of goods debited in, 
28; various methods of debiting the account of Consignments, 28,29; what con- 
stitutes an Outward Adventure, 32; of Journalizing, 33; when only part of the 
goods sold, a Double Bahmoe may be brought forward, 38 ; form of Invoice Book 
. for, 33; Interest on, 38. See ^AnMpaihni.** 

Advkktv&es Outwaxos, Jomi^ 27. 41 ; method of stating accounts oj^ 42, 43 : 
when terminated, 44 

Advices, Weekfy^ of Bills, 126 

Agents should be instructed to render account sales for each Adventure separately, 34 

Inhmd,37. See "^ Comminim.** 

Anticipations on Outward Adventures, 35, 36, 37 

Assurance. See ^Imurande*'** 

Bad Debts, 30. 93 

Balance Skeei^ 6. 95. 97* 133. 7ria/Balance, 98, 99 ; and in Double Entry bySingle, 114 

Balance, double, in Adventures Outwards, 38 

Banker's Book, 10 

•..•••.. advances nuide by, how Journalized, 83 

Bill Book, 13. 16; new form oi^ 105 

BiU Brokers, 93 

Bill Journal, 13. 106 ; form of; 127 - 

Bill operations, in a Joint Adventure, 16 

Bills entered short, 1 1. 127 ; advantage in discounting those of short date 85 

BiUs of Parcels, duplicate, 18 
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Bills Payable, 6. 11. 14. ; balance oi^ 96 

Recetyable, 11; Returned Bill, 12; dated from 28, 29, and 3D November, 

&c. when fidl due, 12 ; on balancing o^ 96 

• •..••Renewable, 15 

Bodc-Eeeping, puinls misled by the systems usually taught in schoo s 28 

. • • by Double Entry, beauty o^ 29 ; by Single Entry, 29 ; principles of, 

to be studied, 99 
Branch Establishments, 126 
Broker and Principal, 18, 19. Brokerage, 21 

Cartage, 95 
Cash, 9 

• • • • Book, form of, 10 

• ••• Credit Account, 13 
.••• Petty Cash Book, 30. 68 

Check Journal, described, 1.6, 7,8; form o^ for wholesale business, 100; for a 

Glass-Cutter, and for a General Merchant, 101, 102 
Charges, outstanding, 3 ; balance of, for sums charged and not paid, 21 ; general 

remarks on, 22, 23. 66. On " Adventures Outward," which see. 

On Sales or Commission, 65 

•• Export, 67 

Petty,67,68 

Balance of, 92, 96 

Collateral Securities, 4 ^' 

Contingency Account, 28. 121 

CoMMissiOK, not charged in your Books on Single Adventures Outwards, 33 

••... in Joint Purchases, 61 

»f.f Agents receive on good Debts 6nly,94 ; balance of, where carried, 94, 96 

Co-partnery Accounts ought to be thoroughly understood, 57 ; disputed accounts m 

joint purchases in 67 ; Acting Partner a loser by his Salary being carried to the 

account of ^ Charges," 60 ; necessity of charging Interest in Stock Accounts o^ 86. 

Simple method for Tradesmen in, 127 

Daily posting, (particularly of the Cash and Bill Accounts,) insisted upon, 2 

Damages, 63 

Bead Ledger and Dead Accounts, 29. 32 

Debentures, 30, 31. 116 

Deductions, of every description, to be carried to the accounts to which they properly 

belong, 25, 120 
Del Credere, 38 
Deposit, 19 
Diary, 1 

Discount of Bills, 10. 76. 79. 85, 86, 87 
• and Interest, difference between, 24. 90 
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Discount on Goods, 25, 26 

once credited cannot be reclamed. 24 

on Insurance payments, 70, (note.) 

Drawback. See Debentures. 

Double Entry, definition and beauty of, 4. 29 

East India Company; rent of goods at their Warehouses, 19, 20; form of Warehouse 

Book for goods o^ 20 ; entries of goods, bought of, 21 ; goods pf, sold at an ^ad- 

vance, 21 
East India Warrants, when deposited as securities, 4 ; not to appear in joint accounts 

^ as money, 48 
Entries, all, in both Journal and I..edger, to be numb^ed, 1 
Errors of Debiting instead of Crediting, and vice versa, 4 - 
Exchange, 35. 40, 41 ; of Bills in mutual discounting, 87 
Factors, their general integrity unquestionable, 28, (note.) 
Family Expenses. See Private Expenses 
Funded Property. See Real Accounts 

General Merchants, form of Check Journal for, page following 101 

Goods, or Merchandise, when sold for Bills or Cash, 11. 16 ; on Purchase and Sale of, 17 

.« Separate Accounts tor each kind of, required, 17 

Co8tof,17,26 

Export Account o^ 18 

on Commission, 18. 64 

bought at Public Sales, 19 

....... Rent of, 19 

sold at an advance, 21 

Interest on, 23 

m Adventures Outward, when transferred from the Consignee to another 

party, 24 

Discount on, 25, 26 

returned and reshipped on several successive adventures, 26, 27 

Grace, days o^ not allowed on B. £. Branch establishment issues, 12 

Hamilton, on Book-keeping, 3. 40 
House Expenses. See Private Expenses 
Houses. See Real Accounts 

Insurakce, 69<72; on Adventures Outward, 33 ; on Sales on Commission, 65 
Interest, 73 ; on Adventures Outward, 38 ; on Joint Purchases, 49, 52-^4 ; on Bills, 
rough calculation o^ 74 

• . Accounts, 75 ; when not made principal, balance of carried forward, 75 ; 

loss by a Discount Account, of Interest on Discount, 76 ; difference between Dis- 
count and Interest, 76-80; when Dr. and Cr. pnncipals are equal, Interest will 
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be the same, to whatever tinie computed, 77, 78 ; when unequal, 77$ 78 ; how 
to draw for the balance of an account interested to a particular periods 78. 80. 90. 133. 
Interest Ledger, 75? (note.) 

and stamps, to what account earned, 78 ; leap year to be calculated upcn, 

78 ; transfer ofc 81 

Back Interest, 82. 129; erroneous statunents of corrected, 129, 130, 131. 

Insufficiency of the present practice to protect us lo a mere Drawing or Banking 
account, 132 ; remedied by a simple method , 131 

old method of calculating, 84 

on Accounts Current, to be calculated annually, and why, 84. 132 

Persons discounting Bills at short dates get an advantage, and why, 85 

upon Stock and outstanding debts, 88 

Accommodation or accepting accounts do not bear Interest, method of en- 
tering bills in, 86; loss by carrying bills discounted to account current, instead 
of to a discount account, 86 ; mutual discounting or exchange of bills, 87 

Recapitulatory view of the various methods of making up Interest accounts, 

89 ; accounts of, not continuous, to be calculated to the day of settlement, 90 ; 
concluding observations on, 130 

Invoice Ammmt, forwarded, and cost debited in account, difference between, 28 

Invoices, how docketed, &c. 18 

Joint Adventures, bill operations in, 16. See Adventures 

Purchases, 46. 49, 50. Goods in when shipped as an Adventure, 47. Method 

of keeping the accounts of, and Discounting bills in, 46-55 ' 

, nature o^ but ill understood generally^ 48 ; necessary to keep goods 

ought at Public Sale distinct in, and E. I. warrants not to be debited in, 48 
erroneous statement of an Indigo account in, 57. 59. 61 ; confusion 

arising Irom placing biUs to this account, and how to be remedied^ 63 
Journal, insufficiency of the common, 2 
Bill. See Bill Journal 

Leap year, rule for ascertaining of, 78 

to be careful in noticing, in Interest calculations in, 78 

Ledger, to have double money columns, 2 ; accounts to be classed in, 2 ; quantity 
columns in, important, 2 ; close posting of, 2 ; Book-keepers too niggardly in their 
narrations in, 3 ; opening of new, and various kinds of, enumerated, 3 

Interest, 75, (Mte.) 

I^etters, corresponding, (in Red Ink,) of infinite use in the settlement of Ledger 
Accounts, 3 . 

Loan, account, 38, (mte.) - 

Loss, 92 

.... by Bad Debts, 93 

Manager, 41. 47, 48, 49. 62 
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Managers, absurdity of some, 41. 48 

Manufiicturer does well to keep a Discouni account of Goods, 26. See Goods 

Manu&cturing concerns, 133 

Merchant and Wholesale dealer, distinction between, drawn, 17, (note, J 

Merchandise, subdivisions in, 3 

Morrison, Mr., the Accountant, 2. 38. 57* 66 

Net Proceeds, method of debiting, by wholesale houses (who k^p Books by Single 

Entry,) 34 
Numbering of Entries, the, necessary to proper arrangement, 1 

Personal Accounts, 29 

Petty Cash Book, 30. 68 

Postages placed to different accounts in Accounts Current rendered to and by you, 76 

Prices, averaging of, 22 

Principal and Broker not to be confounded with each other, 18, 19 

Private Expenses, 91 ; to be carried into Stock after Profit and Loss has been ascer- 
tained, 91. 96 

Private Ledger, 110. 125 

Proceeds, 52 

Profit and Loss, 6, 7, 8. 92-94 ; as it affects Stock, 5. 93 ; how balanced, 94 

Prompt, 19 

Proof of operations necessary, 8 

Public Sales, goods bought at, 19 

Purchases, joint. See J. 

Real Accounts, of Ships, Houses, Shares, &c. 31 ; balancing of, 32 ] 

Recapitulatory view of the different methods of charging Interest, 89. 127-130 

Referring folios, the eyes of Book-keeping, 100 

Renewal of BiUs, 15 

Rent of goods, (East India Company,) method of calculating of, 19, 20, 21 ; of Houses, 
31, 32 ; in a single adventure, 34; Balance of, 32 

Retail concerns, 9 

Returned goodi, 26, 27 

Running accounts, when to be made principal, 90. 132 

S Jary of a partner, error in stating amount of, 67. 60 ; to clerks of Scotch Houses in 

Scotland, 66. (note.) 
Sales or Goons on Commission, 64 
Secret Loans, 83 
Securities, collateral, 4 

Shares in Public Companies, Ships, &c. See R bal Accounts 
Single ISntry, disadvantages and imperfections of, 29 ; Double Entry by Single, 102 
Stamps in accounts current, how to be charged, 76 
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Stock elucidated, 5 ; by Tabular Views, <>, 7 ; goods in, to be reckoned at cost price 

and why, 30. 32. Interest on, 86 
Suspense cash (or other) account, 37, 38 

Transfer Entries, 18. 24. 31 ; of Interest, 81 
Trial Balance, 98, 99 

Underwriter, 71* See Insurance. 

Wages papers, printed weekly, 133 

Warehouse Book, 18 ; for East India goods, 20. For wholesale dealers, 102 

Wholesale Dealer and Merchant, the distinction between, drawn, 17 



%* The Form (inserted after folio 101) in the Check Journal may be abridged, 
by the suppression of the column for Adventures " Homewards," which may be carried 
to " Goods ; " and that of " Charges on Consignments" to '* Consignments :" but a 
separate account should be opened for the latter in the Ledger. Interest also may be 
carried to the column for ^ Charges," &c. 



LOimoK: 
Printed by D. S* Mavrick« Fenchurch-ttreet 
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J'Vom a multitude of high TettimonitJs in favour of thefint edition of 
MR. JACKSON'S BOOK-KEEPING, 

the following is extracted. 



" Important improvements in Book-keeping have just been brought under 
.our notice, by a Mr. G£oeoe Jackson, who has recently published what he 
calls a " Check Jofrkal," which, from its extreme simplicity and general 
applicability to business, as well wholesale as, retail, bidsfidr to supersede all 
preceding works on this hitherto much neglected science. Indeed, from 
what we have seen of this book, (evidently the result of much labour on the 
part of a practical man of business,) it will soon hold a distinguished place 
not only in every Counting House, but, what is of fer greater importance, 
in every School in the Empire." 

Vide Publk Ledger, Nov. 12, 1827- 
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MR. JACKSON'S " CHECK JOURNAL." 



Since this work wai printed, Mr. VAf7Tii6 has puUiched his «* New System of Book-Keep- 
ing,** of which, in ordcx to r«tuiik th» compUnent Mx* V. ha* pai4 U> the. «i|tibor of the <* Check 
Journal," we feel ourselves bound to give our readers some aooount 

Mr. V. in his Jounul employs but tw6 columns. Dr. and Cr. 

Now, if, FIRST, we expunge fimm the " Form for the General Merehant** in the " Check 
Journal," att the columns «rc«pf two, carrying tiie interest, charges, and, in short, all accounts that 
aflfect " Stock or Capitai.," i. e. all that tend dther to increase or decrease it, to that account at 
once — the practicability of whidi method we fully demonstrated in the first edition of the work, 
via. in the Chapter on '< Loea," and also in that <m '* Stock." Stotk und Profit and Lou Account* 
elucidated — but which, for cogent reasons, we abimd«n c d ■ 

And if, sacoNDLT, we place goods, cash, bills payaUe, and bills receivable, sales of consign- 
ments, adventuNs outwards and homewards, and pwrional aoeounts, under one head, via. ** QnMa- 
RAL ACC0UNT8," — Mr. VAUTftd's system Immediately presents itselfl 

The advantages attending such separate classtfication (as is exhibited In the " Cheek Jour- 
nal,'*) must be obrioiis to every one ; for by Mr. V/s methods w* ceuaot poesibly know any thing 
of these distinctly, T11.L thr wholb or thr journal kntajkr arr postrdiktotrb i.rdorr ; 
whereas by the *' Check Journal," every general information relative thereto is speedily and, we 
might say, afanost iniMantiy obtauicd* even aithougk a ledger-may not have bees^kept. 

As to Mons. De Grange's work, to whidi Mr. V. alludes, we have never seen it, nor do we 
recollect ever to have even heard of it ; we, therefore, remain wholly ignorant of its principles ; 
and if there be any similarity between that and th« ** ChecK Jounal," it is pinrely aaddental. We 
must admit, however, at the same time, that Mr. Y. does not directly charge us with plagiarism. 

The " Chedc Journal" is, as its title designates, a book that operates as a complete cA«cfc uiK)n 
the ledger. 

Mr. Vautr6 is pleased, however, to acknowledge, that " Mr. Jackson is the author who ap- 
pears to have chosen for his model the system nearest perfection." It follows, necessarily, then, 
that the errors of other systems, so much insisted upon by Mr. V., cannot be chargeable to that of 
the ** Check Journal," inasmuch as Mr. V.'s forma a part of it. 

We observe that Mr. V. has followed our example in numbering the journal entries,— an 
improvement in Book-Keeping (from the easy and speedy reference it affords,) of no mean con- 
sideration. 

The propriety of Mr. V.'s plan of dispensing with the account of *' Charges" in its various 
ramifications, by merging it at once in " Stock," we leave to the decision of those merchants 
engaged in co-partnership, or in extensive oommission transactions. 

But to conclude. We are content to apply the last lines of Mr. V.'s book in Ikvour of our own : 
<* It will be for the public to decide upon the meriu of the one now ofltoed to their notice." 



RorAX. EXCHANOC, 

nth January, 1828. 
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IMPORTANT BOOKS, 

Published fty Effinohak WiiiSON, 88, Roi/al Exchange. 



Second Edition, corrected, enlarged, and greatljr improved, with a coloured 
FroQtispiece« price Is. 

POPULAR ERRORS IN ENGLISH GRAMMAR, 

Particularly io Pronunciation ; familiarly pointed out for the use of those 
• Persons who want Mther opportunity or inclination to study the science. 

By GEOEGE JACKSON. 



STATISTICS OF THE BRITISH EMPIRE; 

In 1 vol. 8vo. price 15s. 

S&tattetital Illnsttations 

Of the TERRITORIAL EXTENT and POPULATION, RENTAL, 
TAXATION. FINANCES, CONSUMPTION, COMMERCE, INSOL- 
VENCY, PAUPERISM, and CRIME, of the BRITISH EMPIRE; 
arranged and published by order of the London Statistical. Socibty, 
from upwards of one hundred folio Volumes of Journals, Reports, 
and Papers, laid before Parliament during the last thirty years. 



In I volume 8vo. Price 9s. boards. 

practical) i^orali anb political lEtonoms ; 

Or, the GOVERNMENT, RELIGION, and INSTITUTIONS, most con- 
ducive to INDIVIDUAL HAPPINESS and to NATIONAL POWER. 
By T. R. EDMONDS, A.B. Trinity College, Cambridge. 

The following are taken from numerous and equally favourable notices, 
which have appeared in the various Reviews and Newspapers. 

** We have not lately met with a work from which we have derived more 
amusement or gleaned more information- . • • • His arguments prove that he 
has devoted considerable labour and research to the subject, and he sup- 
ports each position with talent and ingenuity. Many of the Theories pos- 
sess also the charm of originality»^->->This work proves that the study of 
even Political Economy is neither so dry and uninteresting, nor so difficult 
to the unlearned, as it is generally supposed." — Public Ledger, 

" The Author is evidently a person of considerable originality of mind. 
as well as endowed, in no common degree^ with the capacity of subtle think- 
ing and acute and dexterous ratiocination, and, as such, of course, possess- 
ing an undoubted claim to attention from the public, to whom he has chosen 
to address his very novel and curious speculations. I'he book is full of 
mind. The writer, too, is animated by a very ardent spirit of anxiety for 
the welfare and improvement of mankind, ahd of attachment to the funda- 
mental principles of morality and religion." — SphynXy 22nd December, 1827. 
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Books Published by Effingham Wilson, 88^ Royal Exchange, 

In One Pocket Volome, price 5s. boards, 
THE TRAVELLER'S & MERCHANrS FINANCIAL GUIDE 

In jprame anlr jplanftets; 

Containing Tables, redociog Sterling Money into French Currency ; with 
a Scale of the Weights and Measures of France, with the equalised 
Proportion of those of England. 

By JOHN NETTLESHIP. 



ANDERSON'S LONDON COMMERCIAL DICTIONARY 

glnDr i&mxA gbea-^ort CBfajrttttr, 

With the Consolidated Duties of Customs and Excise brought down to 
the present time ; a List of all articles of Commerce in every European Lan- 
guage, with their marks of excellence; the W^eights, Measures, Monies, Com- 
mercial Laws, and Regulations of all Nations. A new Edition, In one 
very large 8vo. volume, price One Guinea. 



Stereotyped Edition of BOOTH'S INTEREST TABLES, (tee from Error, 
in 4to. price £1. 168. boards, or strongly bound in calf, £2. 2s. 

TABLES of INTEREST, ON A NEW PLAN, 

By which the Interest of any Sum, from One Pound to a Thousand, from 
One to Three Hundred and Sixty -five days, will be found at one View, 
without the trouble or risk of Additions. Also, the Fractional Parts of a 
Pound and from One to Ten Thousand Pounds, at Five per Cent. To 
which is added, a separate Jhtyylement that renders these Tables equally 
applicable to any other Rate per Cent. 

By DAVID BOOTH. 

** I have examined * Mr. Booth*8 Interest Tables ;' the arrangement is 
novel and perspicuous ; and I have no hesitation in affirming, that the Work 
will be far more useful to th^ Public than any one which has hitherto appear- 
ed on the subject. 

•* Charles Cartwrioht, 
Accountant-General to the East India Compnny." 

"*,• No Copies are genuine but those signed by the Author. 
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